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INFORMATION THAT INFORMATION THAT 
COULD SAVE YOU MONEYCOULD SAVE YOU MONEY
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Information That Could Save You Information That Could Save You 
MoneyMoney

Accurate and timely royalty reporting Accurate and timely royalty reporting 
and payment will keep your and payment will keep your ““Lease Lease 
in Good Standingin Good Standing””
LeaseLease--level obligationslevel obligations
Royalty paymentsRoyalty payments
Connecting the accounting dots will Connecting the accounting dots will 

save you money!save you money!
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Information That Could Save You Information That Could Save You 
MoneyMoney

A lease in good standing will speed the A lease in good standing will speed the 
BLMBLM’’s review and issuances of these s review and issuances of these 
actions:actions:

•• Royalty Rate ReductionsRoyalty Rate Reductions
•• Lease AssignmentLease Assignment
•• Lease RelinquishmentLease Relinquishment

$$$$$$$$
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Information That Could Save You Information That Could Save You 
MoneyMoney

1.  When to use the Report of Sales 1.  When to use the Report of Sales 
and Royalty Remittance Form and Royalty Remittance Form 
MMSMMS--2014 (2014) for:2014 (2014) for:

Reporting leaseReporting lease--level obligationslevel obligations
Reporting adjustmentsReporting adjustments

2.  P&R Reporting Tips2.  P&R Reporting Tips
3.  Payment Tips (wires & checks)3.  Payment Tips (wires & checks)
4.  Interest Invoices4.  Interest Invoices
5.  Ready for Treasury5.  Ready for Treasury
6.  Contact Information6.  Contact Information
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1. Where is the 2014 located?1. Where is the 2014 located?
http://www.mrm.mms.gov/ReportingServices/Forms/Forms.htm

Click 
Here



66

1. Where is the 2014 located? 1. Where is the 2014 located? 
(cont)(cont)

Click 
Here
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1.  When to use 2014?1.  When to use 2014?

Use the 2014 to:Use the 2014 to:
Report leaseReport lease--level obligations not level obligations not 
reported on your P&R (note the reported on your P&R (note the 
exception!)exception!)
Report adjustments to sales Report adjustments to sales 
month/years not originally reported on a month/years not originally reported on a 
P&RP&R
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1. When to use 2014? 1. When to use 2014? -- obligationsobligations

If you do not open your P&R the month prior toIf you do not open your P&R the month prior to
the due date of:the due date of:

RentRent
Deferred BonusDeferred Bonus
Minimum Royalty Payable in Advance (MRPIA)Minimum Royalty Payable in Advance (MRPIA)

These terms will not preThese terms will not pre--populate on P&R againpopulate on P&R again
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1.  When to use 2014? 1.  When to use 2014? -- obligations obligations 
(cont(cont’’d)d)

If you miss the P&R reporting window for If you miss the P&R reporting window for 
prepre--populated leasepopulated lease--level obligations, you level obligations, you 
must report those obligations on the 2014 must report those obligations on the 2014 
(remember the exception!)(remember the exception!)

Using the paper 2014 is manual and Using the paper 2014 is manual and 
requires 2requires 2--3 weeks process time 3 weeks process time 
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For a complete list of transaction codes and payment For a complete list of transaction codes and payment 
codes, go to:codes, go to:

http://www.mms.gov/ReportingServices/PDFDocs/2014CT.pdfhttp://www.mms.gov/ReportingServices/PDFDocs/2014CT.pdf
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1.  When to use 2014? 1.  When to use 2014? -- obligations obligations 
(cont(cont’’d)d)

Not establishing lease level obligations Not establishing lease level obligations 
correctlycorrectly will generate a will generate a ““FINFIN”” or Invoice or Invoice 
BillBill

This is one of the leading causes for an This is one of the leading causes for an 
outout--ofof--balance account (Not in good balance account (Not in good 
standing)standing)
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1.  When to use 2014? 1.  When to use 2014? -- adjustmentsadjustments

Types of adjustments requiring Types of adjustments requiring 
2014 because the Original P&R 2014 because the Original P&R 

was not submitted:was not submitted:

Value adjustmentsValue adjustments
Retroactive Royalty Rate Retroactive Royalty Rate 
ReductionsReductions
Establish a credit for sales Establish a credit for sales 
month/yearmonth/year
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1.  When to use 2014? 1.  When to use 2014? -- adjustmentsadjustments

You can use the You can use the ““Value AdjustmentValue Adjustment”” tab on tab on 
the P&R if you submit original P&R prior to the P&R if you submit original P&R prior to 
August 2001August 2001

If not, you must use the MMSIf not, you must use the MMS--20142014
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1.  When to use 2014? 1.  When to use 2014? -- adjustmentsadjustments

Royalty Rate Reduction (RRR) Tips:Royalty Rate Reduction (RRR) Tips:

Continue to report and pay leaseContinue to report and pay lease--level level 
obligations and royalties at the original rate obligations and royalties at the original rate 
when applying for a RRRwhen applying for a RRR

Failure to report a RRR properly will not Failure to report a RRR properly will not 
establish a establish a CREDITCREDIT for your accountfor your account



1616

1.  When to use 2014? 1.  When to use 2014? -- adjustmentsadjustments

Use the P&R to report various types of Use the P&R to report various types of 
credits for a lease accountcredits for a lease account

Recouping RentRecouping Rent
Recoup Advance Royalty Recoup Advance Royalty 
Recoup MRPIARecoup MRPIA
butbut, if the original obligation was , if the original obligation was 

reported on a 2014, you reported on a 2014, you must must use the use the 
2014 to credit the lease account2014 to credit the lease account
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2.  P&R Reporting Tips2.  P&R Reporting Tips

•• Do not change the Customer Document  ID Do not change the Customer Document  ID 
on P&Ron P&R

•• Use the same Payment Method Type on Use the same Payment Method Type on 
the P&R as your Payment the P&R as your Payment 
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P&R Reporting Tips (contP&R Reporting Tips (cont’’d)d)

Do not change 
this ID

Make sure this is 
the same as the 

payment you send
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P&R Other Obligations Page:
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3.  Payment Tips3.  Payment Tips

CriticalCritical Electronic Wire Payment and Electronic Wire Payment and 
check information includes:check information includes:
Customer NameCustomer Name
Customer ID (MA___)Customer ID (MA___)
Customer Document ID used on P&R or Customer Document ID used on P&R or 
PayorPayor--Assigned Document Number used Assigned Document Number used 
on MMSon MMS--2014 (box 4)2014 (box 4)
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4.  Interest Invoices4.  Interest Invoices

Interest will be calculated and Interest will be calculated and 
invoiced on all late payments invoiced on all late payments 
received by MMSreceived by MMS
All interest invoices undergo a All interest invoices undergo a 
review process before being issued review process before being issued 
to ensure the validity of the invoiceto ensure the validity of the invoice
If you disagree, you have the right to If you disagree, you have the right to 
appealappeal
Appeal documentation must be Appeal documentation must be 
received 30 days from the date you received 30 days from the date you 
received the invoicereceived the invoice
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5.  Ready for Treasury5.  Ready for Treasury

You do not want to receive a You do not want to receive a 
ready for treasury notificationready for treasury notification

Company implications if a debt is Company implications if a debt is 
referred to treasury:referred to treasury:

Corporate credit is affectedCorporate credit is affected
Additional 28% penalty is assessed Additional 28% penalty is assessed 
by the Department of Treasuryby the Department of Treasury
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Information That Could Save You Information That Could Save You 
MoneyMoney

AccountantAccountant’’s View Point:s View Point:
Time is MoneyTime is Money
Do it right the first time and it wonDo it right the first time and it won’’t t 
come back to haunt you come back to haunt you 
If you need help If you need help -- callcall
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6.  Contact Information6.  Contact Information

Accounting and Reference Team:Accounting and Reference Team:
LeeLee--Ann Martin, Supervisor Ann Martin, Supervisor –– (303) 231(303) 231--33133313
Patrick Mulcahy, Accountant Patrick Mulcahy, Accountant –– (303) 231(303) 231--33303330
Minnie OMinnie O’’Quinn, Accountant Quinn, Accountant –– (303) 231(303) 231--33433343
Mary Ann Atkinson, Accountant Mary Ann Atkinson, Accountant –– (303) 231(303) 231--33213321
Michael Anspach, Accountant Michael Anspach, Accountant –– (303) 231(303) 231--36183618
Vickie Stolns, Accountant Vickie Stolns, Accountant –– (303) 231(303) 231--36483648
Michael Rausch, Reference Analyst Michael Rausch, Reference Analyst –– (303) 231(303) 231--33363336
Anthony Stephens, Reference Analyst Anthony Stephens, Reference Analyst –– (303) 231(303) 231--35213521
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