
INDEPENDENT PETRO L EUM 
AS SO CI ATI O N OF A MERIC A 

May 4, 2017 

Mr. Luis Aguilar 
Office of Natural Resources Revenue 
Building 53, Entrance E-20 
Denver Federal Center 
West Sixth Avenue and Kipling Street 
Denver, Colorado 80225 

Re: RIN 1012-AA21 - Federal Oil and Gas and Federal and Indian Coal Valuation 

Dear Mr. Aguilar: 

I write on behalf of the membership of the Independent Petroleum Association of America 
("IPAA") in response to the Advance Notice of Proposed Rulemaking, published at 82 Federal 
Register 16,325 (April 4, 2017), concerning royalty valuation for federal oil and gas, as well as 
federal and Indian coal. We appreciate the willingness of the Office of Natural Resource 
Revenues ("ONRR") to re-examine royalty valuation. 

IPAA is the leading, national upstream trade association representing oil and natural gas 
producers and service companies. IPAA represents thousands of independent oil and natural 
gas explorers and producers, as well as the service and supply industries that support their 
efforts. It is the members of these groups that amendments to regulations on royalty valuation 
will most significantly affect. Independent producers drill about ninety-five percent of American 
oil and natural gas wells, produce more than fifty percent of American oil , and more than eighty­
five percent of American natural gas. 

Nearly two-thirds of America's independent producers are small businesses. Onshore 
independent producers supported 2.1 million American jobs in 2010 and offshore independents 
operating in the Gulf of Mexico accounted for more than 200,000 jobs. Since 2014, low 
commodity prices and misguided policies by the federal government have reduced U.S. 
employment in the oil and gas sector by more than 94,000 jobs. IPAA member companies 
actively produce oil and natural gas from leases on federal lands, both onshore and offshore. 

Thank you for the opportunity to comment on the Advance Notice of Proposed Rulemaking 
("ANPR") on both federal oil and gas royalty valuation and federal and Indian coal royalty 
valuation. IPAA will limit its comments to oil and gas royalty valuation . 

Executive Summary 

The current royalty valuation program is a disservice to the American people. From the 
perspective of the citizenry, the program's vague regulations cause needless delay in collecting 
money the nation needs. To the oil and gas producers subject to these regulations, the 
program is unworkable. 
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