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Objectives

In this course we are going to:

e Explain what an Overlap is and identify the main components.

* Discuss the new Overlap policies released by BLM and what that
means to the Future of Overlaps.

e Complete an Overlap that has both 2014 and OGOR reporting.
e Complete an Overlap under the new ND BLM Policy, including:

e Mapping the CA Overlap
e Completing an ONRR-2014 form for the CA Overlap
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Agreement Overlaps ®
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An Agreement Overlap is when land of any type (Federal, Indian, Fee or
State) is in more than one agreement and the same formation and is
overlapping each other.

Total Overlap - CA is completely overlapping an Agreement(s).

 CA completely overlaps ONE Agreement - CA becomes silent and all Reporting,
OGOR’s and 2014’s, are submitted on the agreement that CA is Overlapping
(RARE).

e If the total overlap consists of MORE THAN ONE Agreement the CA is NOT silent
and OGOR reporting stays with the New CA, the 2014’s are submitted on the
agreements the CA overlaps.

Partial Overlap - CA is partially within the Agreement

* OGORs: Each Agreement will report it's own Production.

e ONRR-2014: CA production allocated to the overlapped portion of the CA is then
reallocated to the Overlapped Agreement in accordance with that Agreements
allocation schedule.
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The Future of Overlaps &
Issued July 3, 2018

BLM and BIA have implemented a new policy changing how CA overlaps are
done (BLM Permanent Instruction Memorandum No. 2018-012). This policy
was issued July 3, 2018 and applies to any CA that has an effective date after
the IM’s issue date. This only applies to CA’s that overlap an existing CA. This
Instruction Memorandum can be found on BLM'’s website.

e BLM/BIA will approve a new CA when the CA overlaps an existing CA(s)
ONLY when the new CA will allocate production and associated
royalties from the new CA directly to the leases within the boundary of
the new CA.

e BLM/BIA will continue to follow the existing policy when processing a
new CA that would partially overlap an existing PA for the same
formation within an approved Federal or Indian exploratory oil and gas
unit.
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What does this mean?

When approving a new CA that overlap’s an existing CA,
BLM/BIA will no longer allocate production and associated
royalties from the new CA to the existing underlying CA(s) that
the new CA overlap’s.

Each new CA will be a “Stand-Alone” agreement and will not
change the allocation of production or associated royalties for
the underlying CA.

There will be no reference to an Overlap in the letter or on the
SRP. Royalty reporting is based on the lease to agreement
allocation for all production. 2014’s will be submitted with both
the lease and agreement numbers.
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North Dakota IM ®

North Dakota issued a Supplement IM to the new BLM/BIA policy on
July 27, 2018; PIM 2018-004.

This IM applies to any CA approved after July 27, 2018. This
Instruction Memorandum can be found on BLM'’s website.

* North Dakota will continue to allocate to overlapped Base CA’s
that are within the boundary of the new CA.

* When a new CA overlaps an existing overlapping CA the agencies
will NO LONGER further allocate out to existing overlapping CA’s
that are not within the boundary of any Base CA.

6
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«# Oil and Gas Reporting
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 OGOR - All production is reported on the source agreement.

e ONRR-2014 - CA production allocated to the portion overlapping
another agreement is then reallocated to that overlapped
agreement in accordance with the overlapped agreements
allocation schedule.

 New Overlap Policy - issued July 3, 2018 and applies to any CA
with an EFFECTIVE date after the issue date.

 ND Overlap Policy - issued July 27, 2018 and applies to any CA
with an APPROVAL date after the issue date.

Industry Compliance ® Accurate Revenues & Data o Professionalism & Integrity




Partial Overlap Example

200 Bbls from CA2 <€
Reallocate to CA1l

Tr 1 =100 Bbls
Tr 2 =100 Bbls
CA2
800 Bbls
produced & sold
From CA 2

Tract 2 = 25% ~  Tr 1=200Bbls
"""""""""""""" Tr 2 = 200 Bbls

Tr 3 = 200 Bbls
Tr 4 = 200 Bbls

Tract 4 = 25%

Tract 3 =25%
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Presentation Notes
This is an example showing a Partial Overlap.  The New Agreement, CA 2 (Green) is overlapping an existing Agreement, CA 1 (Blue).  

In this example lets say CA 2 produced & sold 800 barrels, this production is then allocated to each Tract of CA 2.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  

CA 2’s tract 1 overlaps CA 1’s tract 2.  What happens to the 200 barrels in CA 2’s Track 1?  They will now reallocate to CA 1 and further allocate out based on CA 1’s allocation schedule.  So there will be 2014 reporting for Tracts 2, 3 & 4 to CA 2. Tract 1’s 200 barrels are now reported on CA 1 and are broken down by it’s allocation schedule.  CA 1 has 2 tracts with an allocation of 50% each.  The 200 barrels are now reallocated based on CA 1’s allocation schedule so that each tract is getting 100 barrels.  So the 200 barrels from CA 2 have now moved and been reallocated to CA 1, these 200 barrels will now be reported to CA 1.


Total Overlap Example

400 Bbls from CA 3

<
Reallocate to CA 1 400 Bbls from CA3
Tr 1 = 200 Bbls Reallocate to CA 2
Tr 1 =200 Bbls
Tr 2 = 200 Bbls

Tr 2 = 200 Bbls

800 Bbls
produced & sold
From CA 3

Tr 1 = 200 Bbls *—
Tr 2 = 200 Bbls «—
Tr 3 =200 Bbls <
Tr 4 = 200 Bbls «—
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Presentation Notes
This is an example showing a Total Overlap of 2 CA’s.  The New Agreement, CA 3 (Outlined in Yellow) is overlapping 2 existing Agreements CA 1 (Blue) and CA 2 (Purple).  

Lets say CA 3 produced & sold 800 barrels, this production is then allocated to each Tract of CA 3.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  

CA 3’s tract 1 & 3 overlap CA 1’s tract 2.  What happens to the 200 barrels in CA 3’s Tracks 1 & 3?  They will now reallocate to CA 1 and further allocate out based on CA 1’s allocation schedule. Tract 1’s 200 barrels and Tract 3’s 200 barrels are now reported on CA 1 and are broken down by it’s allocation schedule.  CA 1 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 1’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 3 have now moved and been reallocated to CA 1, these 400 barrels will now be reported to CA 1.  

We’ll do the same thing for CA 2.  CA 3’s tracts 2 & 4 overlap CA 2’s tract 1.  Tract 2’s 200 barrels and Tract 4’s 200 barrels are now reported on CA 2 and are broken down by it’s allocation schedule.  CA 2 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 2’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 3 have now moved and been reallocated to CA 2, these 400 barrels will now be reported to CA 2. 

In this example CA 3 will have no 2014 reporting.  All Royalty Reporting is being reallocated to CA’s 1 & 2.  Where will the OGORS for CA 3 be reported?  OGORs will be reported on CA 3.
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Partial Overlap-New ND IM Example

200 Bbls from CA 4 €
Reallocate to CA 1

Tr 1 =100 Bbls
Tr 2 = 100 Bbls

800 Bbls
produced & sold
from CA4

Tract 1 =25% |
e e > Tr 1 =200 Bbls

Tr 2 = 200 Bbls

Tr 3 = 200 Bbls
Tr 4 = 200 Bbls

Tract 4 = 25%

Tract 3 =25%
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Presentation Notes
This is an example of a CA that would fall under North Dakota’s new overlap policy, any ND CA Approved July 28, 2018 and forward.  The New Agreement, CA 4 (shown in Green) is overlapping 2 existing Agreements, CA 1 (shown in blue) and CA 3 (shown in purple dashes).  As you can see CA 3 also overlaps CA 2 (shown in pink).

First let’s look at where each CA is in regards to the boundary of our new CA.  CA 4 overlaps CA 1 and CA 3.  CA 2 is outside of the boundary of our new CA.  When it comes to determining how the overlap will be allocated we must determine which overlap will be recognized in order to allocate correctly.  

In this example we see that CA 1 is the base CA to our new agreement CA 4.  CA 3 is also overlapped by CA 4, however CA 3 further overlaps CA 2 which is outside of our new agreement CA 4’s boundaries therefore this will not be recognized as an overlap.

By eliminating CA 3 from the overlap it also eliminates CA 2.  The next page will show what this CA now looks like.


200 Bbls from CA 4 €
Reallocate to CA 1
Tr 1 =100 Bbls
Tr 2 = 100 Bbls
CA4
800 Bbls
produced & sold
from CA 4
Tract 2=\25'%*\
- —T> Tr 1 =200 Bbls
Tr 2 = 200 Bbls
Tr 3 = 200 Bbls
Tr 4 = 200 Bbls
Tract 3 = 25% Tract 4 = 25%
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Presentation Notes
Since CA 2 and CA 3 are no longer recognized in this overlap, we can now look at what the allocations will look like between CA 4 and CA 1.  Lets say CA 4 produced & sold 800 barrels, this production is then allocated to each Tract of CA 4.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  

CA 4’s tract 1 overlaps CA 1’s tract 2.  What happens to the 200 barrels in CA 4’s Track 1?  They will now reallocate to CA 1 and further allocate out based on CA 1’s allocation schedule.  So there will be 2014 reporting for Tracts 2, 3 & 4 to CA 4. Tract 1’s 200 barrels are now reported on CA 1 and are broken down by it’s allocation schedule.  CA 1 has 2 tracts with an allocation of 50% each.  The 200 barrels are now reallocated based on CA 1’s allocation schedule so that each tract is getting 100 barrels.  So the 200 barrels from CA 4 have now moved and been reallocated to CA 1, these 200 barrels will now be reported to CA 1.
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otal Overlap-New ND IM Example

400 Bbls from CA5
Reallocate to CA 2 400 Bbls from CA5
Tr 1 = 200 Bbls Reallocate to CA 3
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls
Tr 2 = 200 Bbls

800 Bbls
produced & sold
| From CA 5

Tr 1 = 200 Bbls *—
Tr 2 = 200 Bbls «—
Tr 3 =200 Bbls <
Tr 4 = 200 Bbls «—
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Presentation Notes
This is an example showing a Total Overlap of 2 CA’s under ND’s new IM.  The New Agreement CA 5 (highlighted in red) is overlapping 3 existing Agreements CA 2 (blue), CA 3 (purple) and CA 4 (black dashes).  

Under the guidelines of the new IM CA 4 overlaps CA 2 and CA 1, however CA 1 is outside of the boundaries of our new agreement CA 5.  Because of this we do not recognize CA 4 as an overlap and instead drop down to the base CA’s, CA 2 (blue) and CA 3 (purple).  Now that CA 1 and CA 4 have been eliminated the next page will show you how our allocations will look.


otal Overlap-New ND IM Example

400 Bbls from CA 5

<
Reallocate to CA 2 400 Bbls from CA5
Tr 1 = 200 Bbls Reallocate to CA 3
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls

Tr 2 =200 Bbls

800 Bbls
produced & sold
From CA5

Tr 1 = 200 Bbls *—
Tr 2 = 200 Bbls «—
Tr 3 =200 Bbls <
Tr 4 = 200 Bbls «—
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Presentation Notes
 

Lets say CA 5 produced & sold 800 barrels, this production is then allocated to each Tract of CA 5.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  

CA 5’s tract 1 & 3 overlap CA 2’s tract 1 & 2.  What happens to the 200 barrels in CA 5’s Tracks 1 & 3?  They will now reallocate to CA 2 and further allocate out based on CA 2’s allocation schedule. Tract 1’s 200 barrels and Tract 3’s 200 barrels are now reported on CA 2 and are broken down by it’s allocation schedule.  CA 2 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 2’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 5 have now moved and been reallocated to CA 2, these 400 barrels will now be reported to CA 2.  

We’ll do the same thing for CA 3.  CA 5’s tracts 2 & 4 overlap CA 3’s tract 1 & 2.  Tract 2’s 200 barrels and Tract 4’s 200 barrels are now reported on CA 3 and are broken down by it’s allocation schedule.  CA 3 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 3’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 5 have now moved and been reallocated to CA 3, these 400 barrels will now be reported to CA 3. 

In this example CA 5 will have no 2014 reporting.  All Royalty Reporting is being reallocated to CA’s 2 & 3.  Where will the OGORS for CA 5 be reported?  OGORs will be reported on CA 5.


Example Overlap NDM110534

Serial Number 4
01 02-25-1920;041STAT0437;30USC181 Total Acres:

Case Type 318310: 0&G COMMUNITZATION AGRMT 3,785.120 NDM 110534
Commodity 459: OIL & GAS

Case Disposition: AUTHORIZED

Serial Number: NDM--- - 110534

Name & Address Int Rel % Interest
SLAWSON EXPL CO INC 727 N'WACO AVE STE 400 WICHITA KS 672023800 OPERATOR 100000000000
BLM NORTH DAKOTA FO 00 23RD AVE W STEA DICKINSON ND 586012202 OFFICE OF RECORD 0.000000000

Serial Number: NDM---- 110534

Mer Twp Rng_ Sec SType  Nr__ Suff Subdivision District/ Field Office  County Mgmt Agency
05 1510N0910W 028 ALIQ W2 NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
0s 1510M0010W 030 ALL ENTIRE SECTION ggg"l"fi DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510ND210W 031 ALL ENTIRE SECTION %E'T}.E DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510NDRIOW D032 ALIQ w2 ggET:HE DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510N0920W 025 ALL ENTIRE SECTION ggET:)-E! DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510N0920W 0268 ALIQ E2:; f;gT:FEi DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510NDE20W 026 ALIQ E2; ggET:HE DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
05 1510N0920W 035 ALIQ E2; ESE'F)-E! DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
05 1510N0020W 036 ALL ENTIRE SECTION igg"l:fi DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510NDE20W 036 ALL ENTIRE SECTION EC:)ET:E DAKOTA FIELD MOUNTRAIL FORT BERTHOLD

Serial Number: NDM--- - 110534

Act Date Act Code Action Txt Action Remarks Pending Off
06/01/2017 387 CASE ESTABLISHED CA ESTABLISHED

06/01/2017 516 FORMATION BKKN;BAKKEN

06/01/2017 525 ACRES-NONFEDERAL 2383 72,62 9761%

06/01/2017 526 ACRES-FED INT 100% 1401 .40;37 0239%

06/01/2017 868 EFFECTIVE DATE I

04/06/2018 580 PROPOSAL RECEIVED CA RECVD

04/19/2018 654 AGRMT PRODUCING Bl

03/25/2019 334 AGRMT APPROVED
03/25/2019 690 AGRMT VALIDATED

Line Number Remark Text Serial Number: NDM--- - 110534
0001 /B/ RECAPITULATION EFFECTIVE 06/01/2017
o000z TR# LEASE SERIAL NO LC COMMITTED % INTEREST
0003 1 NDM 102094 1572.48 41.5437
0004 2 NDM 104433 1252.64 33.0839
0005 3 NDM 99116 480.00 12.6812
000e 4 NON-FEDERAL 480.00 12.6812
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Presentation Notes
Let’s work through a North Dakota CA that overlaps 2 CA’s.  We’ll take a look at the map, and how the allocations work.  We’ll also take a look at your 2014 reporting.

In this example because CA NDM110534 overlaps MORE THAN ONE Agreement all OGORS will be reported on NDM110534.

This SRP shows all the information we are looking for to load this agreement in our system, we ensure this information matches the Agreement Approval letter and exhibits we receive from BLM.


TR& LEASE SERIAL NO AC COMMITTED % INTEREST
p NDM102094 1572.48 41.5437
2 NDM104433 1252.64 33.0939
3 NDMB9116 430 12.6812
4 MNON-FEDERAL 480 12.6812
TOTAL 3785.12 100.00

Allocation Schedule for CA NDM110534 (W/OLAP)

See "Allocation Schedule" for breakdown of the land classifications.

Enter the below LTOA's, CRA's and OLAP's in Subdivisions (do not use for Fed/Ind land classifications)
Federal LTOA/CRAA (Not included in OLAP) Indian LTOA/CRAA (Not included in OLAP)
Tract #| Lease Number | Acres IAlIocaﬁon I.Abu.oluu Tract # I Lease Number | Acres IAIIocaﬂon | Absolute

001 0.000000 0.000000 0.000000 0.000000
002 0.000000 0.000000 0.000000 0.000000
003 [ 2840991160 480.00 0.126812 0.126812 0.000000 0.000000
Total 480.00 10.126812 0.126812 Total 0.00 0.000000 0.000000
p (Fed/Ind/Fee/State)
Tract IAgrummt No.lncus Iﬂocaﬂon ]Ahsnlull | Tract ] Agreement No. |Ar.~r|s |Allocaﬂan Absolute
001 NDM102094 1572.48 0.415437 0.415437 0.00 0.000000 0.000000
002 NDM104433 1252.64 0.330938 0.330938 0.00 0.000000 0.000000
Do Mot use the below for your Land Classifications.
Fee/State [Combined] Land (not incl in OLAP) *State Land (not incl in OLAP)

Trm:t#| Lease Number | Acres |Aln:lli:||1 |Abu|lutl Tract# | Lease Number | Acres lAIIu:l'tinn Illhe:nlull
001 Fee 0.000000 0.000000 001 State 0.000000 0.000000
002 Fee 0.000000 0.000000 002 State 0.000000 0.000000
003 Fee 0.000000 0.000000 003 State 0.000000 0.000000
004 Fee 480.00 0.126812'0.126813 004 State 0.000000 0.000000
005 Fee 0.000000 0.000000 005 State 0.000000 0.000000
006 fae 0.000000 0.000000 006 State 0.000000 0.000000
Total 480.00 0.126812 0.126813 Total 0.00 0.000000 0.000000
Grand Total 3785.12 1.000000 1.000000
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Presentation Notes
Here we see how the allocations are broken down between the overlaps and the Federal and Fee land in our new agreement.

Overlap allocation breakdown is highlighted in green

Federal land outside of the overlap is highlighted in red  

Non-Federal (combined State & Fee) land outside of the overlap is highlighted in purple

Our allocations match those listed on the SRP’s allocation schedule.


Q‘ Serial Number: NDM--- - 110534
er Twp Rng

Sec SType Nr  Suff Subdivision District/ Field Office = County Mgmt Agency
05 1510N0910W 029 ALIQ W2; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0910W 030 ALL ENTIRE SECTION NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N 0910W 031  ALL ENTIRE SECTION NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0910W 032 ALIQ W2; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N 0920W 025 ALL ENTIRE SECTION NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0920W 026 ALIQ E2; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N 0920W 026 ALIQ E2; NORTH DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
OFFICE
05 1510N 0920W 035 ALIQ E2; NORTH DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
OFFICE
05 1510N 0920W 036 ALL ENTIRE SECTION NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N 0920W 036 ALL ENTIRE SECTION NORTH DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
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Presentation Notes
Using the land description on the SRP for NDM110534 we draw an outline around the boundaries of our new CA NDM110534, which is a total of 3785.12 acres.


Agreements

Date

CANDM110534

6/1/2017

CA NDM102094

9/1/2010

CA NDM104433

1/9/2012

Lease NDM99116 |

8/1/2009

MNon-Federal

N/A
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Presenter
Presentation Notes
CA NDM110534 covers the E2 of section 26 & 35, all of sections 25, 36, 30 and 31, and the W2 of sections 29 and 32.


ract 1 CANDM102094  |ciomiiosss [1 [e//2017

CA NDM102094 9/1/2010

Serial Number: NDM--- 102094

Mer Twp Rng Sec SType Nr  Suff Subdivision District/ Field Office  County Mgmt Agency
05 1510M 0910W 030  ALIQ E2W2 E2, NORTH DAKOTA FIELD MOUNTRAIL CORPS OF EMGINEERS
OFFICE
05 1510N0910W 030 LOTS 1,234, NORTH DAKOTA FIELD MOUNTRAIL CORPS OF EMGINEERS
OFFICE
05 1510 0920W 025 ALIQ ALL; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF EMGINEERS
OFFICE
05  1510NO0920M 026  ALIQ EzZ, MORTH DAKOTA FIELD MOUNTRAIL CORP3 OF ENGIMNEERS
OFFICE
05 1510 0920W 026 ALIQ E2, NORTH DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
OFFICE
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Presenter
Presentation Notes
Next let’s map the 1st CA in our overlap Tract 1 – NDM102094.  Using the SRP for CA NDM102094 we can determine the sections that are within our new CA NDM110534. 

CA NDM102094 (shown in pink) is 1572.48 acres and is entirely contained in our new CA NDM110534 covering the E2 of section 26 and all of sections 25 & 30. 


Tract 1 CA NDM102094 - effective 9/1/2010

241.40 acres 160 acres -
NDM99280 > ks NDM99116
e s OVERLAP INFO
— 3L -4 Agreement No. |Acres | Lease #
: N NDM102094 1572.48
L
Fed 241.40 2840992800
F
73.21 acres Fed 233.21 2840991160
. ¥ = W T e L FIATS
NDM99116 i Gt *Fee 937.87
e
il il *State 160.00
S15Lns o o
o A% b Total 1572.48
et o " a.
? ar e i 3 55008
ki |-.||.'!- &t oo DA Caa ¥ —
— 3 . g . 3 e /A/ RECAPITULATION EFFECTIVE 09/01/2010
ERE]
! ' i TR# LEASE SERIAL NO AC COMMITTED % INTEREST
cxtz e 1 FEE 66.12 4.2048
o i 2 NDM 99280 241.40 15.3515
P Teh g o b o d B O EL WA
QT S LT Cow 0T Co #A 3 FEE 160.00 10.1750
4 FEE 78.60 4.9985
5 FEE 160.00 10.1750
6 STATE 40.00 2.5438
7 STATE 120.00 7.6313
8 FEE 120.00 7.6313
9 FEE 40.00 2.5438
10 FEE 153.15 9.7394
11 FEE 160.00 10.1750
12 (NDM 99116 233.21 14.8307
TOTAL  1572.48 100.0000
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Let’s take a look at where the 1572.48 acres are coming from using NDM102094’s SRP.


») Agreements |  Date
Tract 2 CA NDM 104433 CA NDM110534 6/1/2017
CA NDM102094 9/1/2010
CANDM104433 J 1/9/2012
Serial Number: NDM--- 104433
Mer Twp Rng Sec SType Nr  Suff Subdivision District/ Field Office  County Mgmt Agency
05 1510N0910W 031 ALIQ E2,E2W2Z; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510N0910W 031 LOTS 1-4; ﬁg';el%f DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
05 1510N0920W 036 ALIQ ALL; SCF)'I;I'IC':IE DAKOTA FIELD MOUNTRAIL FORT BERTHOLD
05 1510N0920W 036 ALIQ ALL; E:EE@-Z DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS

T K
00 Lol
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2€ Cool

| 1 323 I -
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Presentation Notes
Our 2nd CA in our overlap Tract 2 – NDM104433 is also entirely contained in our new CA NDM110534.

CA NDM104433 (shown in blue) is 1252.64 acres covering all of sections 31 & 36.


Tract 2 CA NDM104433 — effective 01/09/2012

/A/ RECAPITULATION EFFECTIVE 01/09/2012

TR# LEASE SERIAL NO AC COMMITTED % INTEREST
1 NDM 99116 153.22 12.2318
2 STATE 73.18 5.8421
3 STATE 146.24 11.6745
4 NDM 99280 260.00 20.7562
5 STATE 140.00 11.1764
6 STATE 80.00 6.3865
7 FEE 160.00 12.7730
8 FEE 160.00 12.7730
9 FEE 80.00 6.3865

TOTAL 1252.64

.0000

OVERLAP INFO
Agreement No. |Acres Lease #
NDM104433 1252.64
Fed 153.22 2840991160
Fed 260.00 2840992800
*Fee 400.00
*State 439.42
Total "1252.64
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Let’s take a look at where the 1252.64 acres are coming from by reviewing the SRP for NDM104433.


Tract 3 Lease NDM99116

Serial Number: NDM--- - 099116
Mer Twp Rng Sec SType Nr Suff Subdivision District/ Field Office  County Mgmt Agency
05 1510N0g10W (029 ALIQ ALL; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0910W 030 ALIQ NE,SESW; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0S10W 030 LOTS 4; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0g10W 031 ALIQ N2NE.NENW; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0910W 031 LOTS 1; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0g1OW 032 ALIQ N2,SE; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
05 1510N0910W 033 ALIQ NE,S2; NORTH DAKOTA FIELD MOUNTRAIL CORPS OF ENGINEERS
OFFICE
TR# LEASE SERIAL NO AC COMMITTED % INTEREST
1 NDM 102094 1572.48 41.5437
2 NDM 104433 1252.64 32.0939
3 NDM 99116 480.00 12.6812
4 NON-FEDERAL 480.00 12.6812
Agreements Date
CANDM110534 6/1/2017
CANDM102054 9/1/2010
CANDM104433 1/9/2012
Lease NDM99116 8/1/2009

22
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Presentation Notes
Tract 3 is Federal Lease NDM99116 (shown in green diagonal lines), using the land description on the SRP for lease NDM99116 we’re able to see where this lease is within our new CA.


~ Tract 4 Non-Federal
Agreements Date
CANDM110534 6/1/2017
CANDM102094 9/1/2010
CANDM104433 1/9/2012
Lease NDM99116 | 8/1/2009
MNon-Federal MN/A
| Remark Text Serial Number: NDM--- - 110534
/A/ RECAPITULATION EFFECTIVE 06/01/2017
TR# LEASE SERIAL NO AC COMMITTED % INTEREST
1 NDM 102094 1572.48 41.5437
2 NDM 104433 1252.64 33.0939
3 NDM 99116 480.00 12.6812
4 NON-FEDERAL 480.00 12.6812
aisd
A
_— HE T
| o o 423
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Presentation Notes
Tract 4 is our Non-Federal land (combined State & Fee) identified on the map in yellow.


Agreements

Date

CANDM110534

6/1/2017

CANDM102094

9/1/2010

CANDM104433

1/9/2012

Lease NDM99116 |

8/1/2009

MNon-Federal

N/A

iR
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Presenter
Presentation Notes
Here is what our new CA NDM110534 looks like on a map.


= Land Classification for CA NDM110534 (W/OLAP) S,

1, >
“4RCH 3, %

Federal Land Classification OVERLAP INFO
Tract #| OLAP| Lease Number | Acres |Allocation | Absolute Agreement No. |Acres Lease #
001 X 2840992800 241.40 0.063776 0.063776  NDM102094 1572.48
001 X rEE%rﬂrI[]EJEJllfiI[] 233.21 0.0e1612 0.06l612 Fed 241.40 r284[]992&[]lﬂ
002 X IIIr284(]99116[] 153.22 0.040480 0.040480 Fed 233.21 IIIr284099116[]
002 X 2840992800 260.00 0.068690 0.068690 *Fee 937.87
003 rEE%rﬂrI[]EJEJllfiI[] 480.00 0.126812 0.126812 *State 160.00
Federal Land 1353".33IIIr 0.361370 0.361370 Total IIIr157"2.¢IE~
Fee/State [combined] Land Classification OVERLAP INFO
Tract#| OLAP| Lease Number | Acres |Allocation | Absolute Agreement No. |Acres Lease #
001 X Fee/State 1097.87 0.290049 0.290049 NDM104433 1252.64
002 X Fee/State 839.42 0.221768 0.221768 Fed 153.22 2840991160
003 Fee/State 0.00 0.000000 0.000000 Fed 260.00 r2!‘34[]992!‘3I[]I[]
004 X Fee/State 480.00 0.126812 f 0.126813 *Fee 400.00
005 Fee/State 0.00 0.000000 0.000000 *State 439.42
Total 2417.29 0.638630 0.638630 Total r1252.E¢I

Grand Total 3785.12 1.000000 1.000000
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Presentation Notes
Lets take a look at how it’s allocated.  This shows the breakdown of land within each overlapped CA and how it is accounted for within our new CA NDM110534.

Now that we’ve reviewed how each overlap is accounted for within our new CA NDM110534, let’s talk about reporting.


“ENT OF ¥,
q‘:«*" S/

Example for how to report royalties on production from .
NDM110534 —

CA -NDM110534
Production Volumes

Allocation Schedule % 17855.00 Well #1 (example only)
OLAP NDM102094 0.415437 7417.63 Move to page NDM102094
OLAP NDM104433 0.3320938 5908.90 Move to page NDM104433
Lease 2840991160 0.126812 2264.23 2014 Reporting

Non-Fed 0.126813 2264.24 No 2014 Reporting

TOTAL 1.000000 17855.00

The production from this CA is split with an overlapped agreement. 2014 reporting should be done
based on the overlapped agreements allocations.

This example follows the reporting of royalties from a single well. Royalties on production from
additional wells in CA NDM 110534 would be reported in the same manner.

Note: OGOR stays with this CA.
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Presentation Notes
Here is a reporting example for CA NDM110534.  

Using the example production volume of 17855.00 (shown in red), we then calculate how much of the production from our new CA NDM110534 will be allocated to each of the Overlapped CA’s.

Because our new CA NDM110534 also has a Federal Lease there WILL be 2014 reporting done for CA NDM110534.

Turn to the next page to see how the reporting will be done for the production from CA NDM110534 that is allocated to the 1st Overlapped CA NDM102094.

You will see that the production volume for each overlap will now be broken down based on the overlapped CA’s allocation schedule.


“ENT OF ¥,
K\
Q'

15t CA NDM102094 in Overlap

Example for how to report royalties on production from ‘

1, >
“4RCH 3, %

NDM110534

CA - NDM110534
Production Volumes

Allocation Schedule % 17855.00 Well #1 (example only)
OLAP NDM102094 0.415437 to page NDM102094
OLAP NDM104433 0.330938 5908.90 Move toywgge NDM104433
Lease 2840991160 0.126812 2264.23 2014 Reporti

Non-Fed 0.126813 2264.24 No 2014 Reportin

TOTAL 1.000000 17855.00

CA -NDM102094
Volumes

Allocation Schedule % 7417.63 from well #1

Lease 2840992800 0.153515 1138.72 2014 Reporting

Lease 2840991160 0.148308 1100.10 2014 Reporting

Fee 0.596427 4424.07 No 2014 Reporting

State 0.101750 754.74 No 2014 Reporting
TOTAL 1.000000 7417.63

2014 reporting should be done based on the overlapped agreements allocations.

Note: OGOR stays with CA NDM110534
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Presentation Notes
The production volume that is allocated from CA NDM110534 (outlined in red) to overlapped CA NDM102094 is now further allocated to the leases, fee and state land within overlapped CA NDM102094 based on this CA’s allocation schedule provided by BLM.


2"d CA NDM104433 within Overlap

Example for how to report royalties on production from
NDM110534

“ENT OF ¥,
K\
Q'

1, >
‘ “4RCH 3, %

CA - NDM110534

Allocation Schedule %

OLAP NDM102094 0.415437
OLAP NDM104433 0.330938
Lease 2840991160 0.126812
Non-Fed 0.126813

Production Volumes

17855.00 Well #1 (example only)
7417.63 Move to page NDM102094
5908.90y Move to page NDM104433
226423 4 Reporting
2264.24 No 201 orting

TOTAL 1.000000

Industry Compliance

17855.00

CA - NDM104433

Pro ion Volumes
Allocation Schedule % 5908.90 from well #1
Lease 2840991160 0.122318 722.76 2014 Reporting
Lease 2840992800 0.207562 1226.46 2014 Reporting
Fee 0.319325 1886.86 No 2014 Reporting
State 0.350795 2072.82 No 2014 Reporting
TOTAL 1.000000 5908.90

2014 reporting should be done based on the overlapped agreements allocations.

Note: OGOR stays with CA NDM110534

° Accurate Revenues & Data o Professionalism & Integrity
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Presentation Notes
We do the same thing with the 2nd CA that is overlapped by NDM110534.

The production volume that is allocated to the 2nd CA NDM104433 (outlined in red) from the production on NDM110534, is now further allocated to the leases, fee and state land within CA NDM104433 based on that CA’s allocation schedule provided by BLM.


B

NT OF
e 7
K\
)

Production ‘E
Volumes for b, .
Well #1
CA - NDM110534 17855 OGOR
. . Agreements Date
Below is how the 2.014 repnrtlng would actually take place after the CA NDM110534 6/1/2017
volumes kept moving for reporting purposes due to the cwerlaps.. CANDM102094 9/1/2010
CA - NDM110534 Lease 2840991160 2264.23 2014 Reporting CANDM104433 1/9/2012
Non-Fed 2264.24 No 2014 Reporting
a528 47 Lease NDM99116 | 8/1/2009
Non-Federal N/A
CA - NDM102094 Lease 2840992800 1138.72 2014 Reporting
Lease 2840991160 1100.10 2014 Reporting
Fee 442407 No 2014 Reporting
State 754.74 No 2014 Reporting
7417.63
CA - NDM104433 Lease 2840991160 722.76 2014 Reporting
Lease 2840992800 1226.46 2014 Reporting
Fee 1886.86 No 2014 Reporting
State 2072.82 No 2014 Reporting
TOTAL 5903.90
TOTAL 17855.00
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This is the last page of the overlap schedule showing a Recap of how the reporting will look for CA NDM110534 as well as the overlapped CA’s.  

As you can see our total production volume of 17855.00 from NDM110534 is allocated to each CA, lease and Non-Federal land and the total equals our total production of 17855.00. 


How do | report on the
ONRR-20147?7?7?
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What about my lease?? ®

* |n example CA NDM110534 the company holds 100% interest:
100% in Lease 2840991160
* There is no lease basis well on this lease.

* In overlapping agreement situations, you must report royalties
based on your entitled share.

e Let’s complete the ONRR-2014 for royalties on the above lease.

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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- NDM110534 ‘g@"iﬂu‘}i’ 3
Production Volumes _
Allocation Schedule % 17855.00 Well #1 (example only) e 5,
OLAP NDM102094 0.415437 7417.63 Move to tab NDM102094
OLAP NDM104433 0.330938 5908.90 Move to tab NDM104433
Lease 2840991160 0.126812 2264.23 2014 Reporting
Non-Fed 0.126813 2264.24 No 2014 Reporting
TOTAL 1.000000 17855.00
Bbls Working Royalty
Total sales CA# Sold/Allocated Bbls Working | Interest BBls Value Prior
Volume | Reportedon to CAreported Allocation Allocated Interest | (2014 Sales Royalty to
lease#  Source CA Reported On 2014 on 2014 % to Tract % Volume) Price Sales Value Rate Allowances

"9840001160 M110534 17855 M110534 17855 X .126812 2264.23 X 100% 2264.23 X $50.00 =$113,211.41 X 0125 = $14,151.43

Total Sales Volume x allocation % x MNOP x working interest % = Sales Volume

Sales Volume x price x royalty rate — allowances = Royalty Value

Industry Compliance ® Accurate Revenues & Data o Professionalism & Integrity
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Presentation Notes
We’re going to report Federal lease NDM99116 (2840991160) on CA NDM110534 using the above formula.  

Total Sales Volume of 17855 x the allocation % of .126212 x Working Interest of 100% giving me the sales volume of 2264.23.  

We’ll then take our sales volume of 2264.23 x our example price of $50 to get our sales value of 113,211.41 and then multiple that by our Royalty Rate of 12.5% to get our Royalty Value prior to allowances of 14,151.43.


2014 Reporting »

Working

Bbls Interest Royalty
Total sales CA# Sold/Allocated Bbls Working | BBls (2014 Value Prior
Volume Reported on to CA reported Allocation Allocated Interest Sales Royalty to
Lease # Source CA Reported On 2014 on 2014 % to Tract % Volume) Price Sales Value Rate Allowances
" 2840991160 110534 17855 M110534 17855 X 0.126812 2264.23 X 100% 2264.23 X S550.00 = 5113,211.41 X 0.125 = 514,151.43
. ONRRLezse | ONRRAgree Gabs Dot TransactionhdAEtment
i Preparer Use Only Num ber* Number AP Well Number Product Code* Sales Type Reason
Line g il A (MMYYYY) Code*
S ‘_d Searh | Sewch | Sk { | Cok |
vi|[arms V| [foa |7 v|| o1 v] | | V|

O (| » |l 2040001180 | |[M 110534 |01-0il

|

Royalty Value Before Trans portation . . Royalty Value after |Payment
Sales Volume (Gas MMBtu Sales Value All ’ Al Proces sing Allowance Al g et F|

= E

2264 2 0.00 113211.41 14151.43 0.00 0.00 ‘T4151 | {8V
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Here’s how this will look on the Electronic 2014

ONRR Lease Number
ONRR Agreement Number
Product Code 01 for Oil
Sales Type ARMS
Sales Month and Year
Transaction Code 01 (Royalty Due)
Sales Volume
Sales Value
Royalty Value prior Allowances
Royalty Value after Allowances
Payment Method 03 for Online


“ENT OF ¥,
SR
)

)
a
=

1, >
“4RCH 3, %

Line Number
APl Well Number

0 LT el ed M 110534 M 102094 M 102094 M 104433 M 104433
Product Code [ 01’ 01’ 01 01 01
Sales Type Code ARMS ARMS ARMS ARMS ARMS
Sales MO/YR 092017~ 092017 092017~ 092017~ 092017
Transaction Code f§ 01~ 01~ 01~ 01~ 01
Adjustment Reason Code
ey 226423 1138.72° 1100.10 72276 1226.46
Gas MMBtu
LAY 113211417 56935.87°  55004.69 36138.24  61.323.16
O AL N R Ty 1415143 711698 687559 4517.25°  7665.39
Transporation Allowance Deduction
Processing Allowance Deduction
Royalty Value Less Allowance [ELS L W- 7116.98 687559 4517.28°  7665.39

Payment Method Code 3 3 3 3 3

Industry Compliance Accurate Revenues & Data Professionalism & Integrity


Presenter
Presentation Notes
Here’s an example of what the 2014 reporting would look like for our New CA NDM110534 as well as each CA that is involved in our overlap.


CA NDM110449

Lets take a look at a North Dakota CA that falls under the new
Overlap policy for North Dakota.

e Map CANDM110449
e Review the reporting example
e Create 2014 reporting

35
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~ Example Overlap NDM 110449

Serial Number

01 02-25-1920;041STAT0437;30USC181 Total Acres:
Case Type 318310: O&G COMMUNITZATION AGRMT 2,562.400 NDM 110449

Commodity 459: OIL & GAS
Case Disposition: AUTHORIZED

Serial Number: NDM--- - 110449

Name & Address Int Rel % Interest
BURLINGTON RESOURCES OIL & GAS 500 N DAIRY ASHFORD RD HOUSTON TX 770781100 DOPERATOR 100.000000000
COMPANY LF

BLM NORTH DAKOTA FO 00 23RD AVE W STE A DICKINSON ND 588012202 OFFICE OF RECORD 0.000000000

Serial Number: NDM--- - 110449

Mer Twp Rng  Sec SType Nr  Suff Subdivision District! Field Office  County Mgmt Agency

05 1400NDOEOW D02 ALL ENTIRE SECTION MORTH DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT

05 1400MDOEOW D03 ALL ENTIRE SECTION ECF)ETCHE DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT

05 1400NDOSOW D10 ALL EMTIRE SECTION sQ;TCHE DAKOTA FIELD MCKENZIE DAKOTA PRAIRIES
OFFICE GRASSLAND

05 1400NDOGOW D10 ALL ENTIRE SECTION NORTH DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT

05 1400NDEEOW D11 ALL ENTIRE SECTION chnl;lecHE DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT

Serial Number: NDM--- - 110449

Act Date Act Code Action Txt Action Remarks Pending Off

12/01/2017 387 CASE ESTABLISHED

12/01/2017 516 FORMATION BKKN;BAKKEN

12/01/2017 525 ACRES-NONFEDERAL 2452 40;96.88%

12/01/2017 526 ACRES-FED INT 100% 80.00;3.12%

12/01/2017 868 EFFECTIVE DATE 1A

01/11/2018 580 PROPOSAL RECEIVED CA RECVD.

10/04/2018 654 AGRMT PRODUCING 1B/

021122019 34 AGRMT APPROVED

021122019 690 AGRMT VALIDATED

Line Number  Remark Text Serial Number: NDM--- - 110449

0001 /B/RECAPITULATION EFFECTIVE 12/01/2017

0ooz TR# LEASE SERIAL NO AC COMMITTED % INTEREST

ooo3 1 NDM 9B&24 1281.2800 50.0031%

noo4 2 NON-FEDERAL 1281.1200 49.9565%

noos 3 TOTAL 2562.4000 100.0000% 36
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Presentation Notes
This North Dakota CA NDM110449 overlaps 1 CA.  We’ll take a look at the map, and how the allocations work.  We’ll also take a look at your 2014 reporting.

In this example CA NDM110449 overlaps an agreement and non-federal land.

This CA has no federal leases committed directly to the CA therefore there will be no 2014 reporting done on NDM110449.  CA NDM110449 will report 100% of Production on the OGOR for NDM110449.  So CA NDM110449 will have an OGOR but will not have any 2014 reporting.

This SRP shows all the information we are looking for to load this agreement in our system, which we will verify matches what is on the Approval letter and exhibits received from BLM.


TR# LEASE SERIAL MO AC COMMITTED % INTEREST
1 MNDM98624 1281.28 50.0031
2 MOM-FEDERAL 1281.12 49,9969
TOTAL 2562.40 100.00
Allocation Schedule for CA NDM110449 (W/OLAP)
See "Allocation Schedule” for breakdown of the land classifications.

Enter the below LTOA's, CRA's and OLAP's in Subdivisions (do not use for Fed/Ind land classifications)

Federal LTOA/CRAA (Not included in OLAP)

Indian LTOA/CRAA (Not included in OLAP)

Tract #| Lease Number| Acres |Allocatian ‘Absolute

Tract # ‘ Lease Number ‘ Acres |Allor.:atiun ‘Absnlute

001 0.000000 0.000000 0.000000 0.000000
002 0.000000 0.000000 0.000000 0.000000
Total 0.00 0.000000 0.000000 Total 0.00 0.000000 0.000000

Agreement Overlap (Fed/Ind/Fee/State)

Tract ‘Agreement Nu.|Acres |Allucation ‘Absulute|

| Tract | Agreement No. ‘Acres |Allocatiun Absolute

001
002

NDMS3624  1281.28 0.500031 0.500031

0.00 0.000000 0.000000

0.00 0.000000 0.000000
0.00 0.000000 0.000000

or your Land Classifications.

*Fee Land (not incl in OLAP)

*State Land (not incl in OLAP)

Tract #| Lease Number| Acres |Allucatinn ‘Absulute Tract# | Lease Number ‘ Acres |Allacatiun ‘Absalute
001 Fee 0.000000 0.000000 001 State 0.000000 0.000000
002 Fee 1281.12 0.499969 (0.499969 002 State 0.000000 0.000000
003 Fee 0.000000 0.000000 003 State 0.000000 0.000000
o004 Fee 0.000000 0.000000 004 State 0.000000 0.000000
005 Fee 0.000000 0.000000 005 State 0.000000 0.000000
006 Fee 0.000000 0.000000 006 State 0.000000 0.000000
Total 1281.12 0.499969 0.499969 Total 0.00 0.000000 0.000000
Grand Total 2562.40 1.000000 1.000000 37
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Presentation Notes
Here we see how the allocations are broken down between the overlaps and the Fee land in our new agreement.

Overlap allocation breakdown is highlighted in green

Fee land outside of the overlap is highlighted in purple

Our allocations match those listed on the SRP’s allocation schedule.


@ Serial Number: NDM--- - 110449

“ENT OF ¥,
S

Mer Twp Rng Sec SType Nr  Suff Subdivision District! Field Office  County Momt Agency
05 1480M DBGOW 002  ALL ENTIRE SECTION MORTH DAKOTA FIELD MCEENZIE BUREAU OF LAND MGMT
OFFICE
a5 1400M DBG0W 003 ALL ENTIRE SECTION MORTH DAKOTA FIELD MCEENZIE BUREAU OF LAND MGMT
OFFICE
a5 1400M DBE0OW 010 ALL ENTIRE SECTION MORTH DAKOTA FIELD MCEENZIE DAKOTA PRAIRIES
OFFICE GRASSLAMND
05 1400M DBE0W 010 ALL ENTIRE SECTION MORTH DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT
OFFICE
05 1400M 0RE0W 011 ALL ENTIRE SECTION MORTH DAKOTA FIELD MCEENZIE BUREAU OF LAND MGMT
OIFFICF
4 4060 § 3 4052 2 4044 ' 1 4036 d 4057 3 405 | 2 A03F 1 4057 4 &0.51 3 oansaf 2 4027 01 40.25
N b AEeas BEDEET 67110 4E52EF 7EiE
[ Coa 04 Com’ 0.7 Cogt 2 Lo doal LT
204 4 ] 2
NW NE
NW NE
Po2aER
SwW SE b o e FEraEs JETERE AEPAEC 25077
W N E b oo Coar 875 Coot a8 ool S Coot O Cool O fool
A —— _,—.__l
SW SE—
SOOSEE PIFLES AP FTHGTR
_ a/E Coal b 8/ Caor O Gt 1" B oot
S ] i
AF _M.i-'r o ;
1 Py 180
" emr' o SFETEE
275007 FE2ZE0, o
2 Coo o | Coal
_1 AR Segr
‘ [~ o/
i
- 16 ‘Il 5 14
SER25T
A FRTIAGF SO FE 4
S8 10AEAR00 cf::ar 8¢ Caal B4 Coal DA 38
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Presentation Notes
Using the land description on the SRP for NDM110449 we draw an outline around the boundaries of our new CA NDM110449, which is a total of 2562.40 acres.


Agreements Eff Date
CANDM110449 12/1/2017
CANDMS8624 8/1/2008
Non-Federal N/A

ol LRERGF i ) S5 3 9
S P00 Tl AT Coal 04 Cant o
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Presentation Notes
CA NDM110449 is 2562.40 acres and covers all of sections 2, 3, 10 & 11.


“Irack 1 CA NDM98624

Serial Number: NDM--- - 098624

Mer Twp Bng  Sec SType  Nr Suff Subdivision District! Field Office  County Mamt Agency
05 1400NDRG0W 003 LOTS 1234 MORTH DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT
OFFICE
D5 1400NDOB0W 003 ALIQ SIN2, 52 MORTH DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT
OFFICE
05  1400NDOG0W 010 ALIQ ALL; MORTH DAKOTA FIELD MCKENZIE DAKOTA PRAIRIES
OFFICE GRASSLAND
05  1400NDOG0W 010 ALIQ AlLL: MORTH DAKOTA FIELD MCKENZIE BUREAU OF LAND MGMT
OFFICE
44060 [ 3 a0sz[z s04a 1 -m.zs.l e == — —
- s 10 s Agreements Eff Date
L Cioad 4 2E Com O Gag 3 D8 LA Coar 2 &
o R CA NDM98624 8/1/2008
pin AFfORE 2FG78
asE Coor S Coo 1 0% Coo
AFETES
EvS
| AEALLD e
‘ — o
i
. 16 1|I|5 14
Sa8257
56 10421900 e O Coat o o ;fg 40
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Presentation Notes
Now let’s look at Overlapped CA Tract 1 – CA NDM98624 (shown in pink).  Using the SRP for CA NDM98624 we can identify the sections from this CA that are within our new CA.


“frack 1 CA NDM98624

|44.uau 3 a0sz [ 2 e04a 14035' o g
fEsS ATE4RS DEIEET e LE5IEF TEIE?
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CA NDM98624 is 1281.28 acres and is entirely contained within our new CA NDM110449, covering all of sections 3 & 10.

Let’s take a look at where the 1281.28 acres are coming from by reviewing the SRP for NDM98624.


T O
‘“\:_N F ¥

AU

= Track 2 Non-Federal

Remark Text

Serial Number: NDM--- - 110449 D 3,‘@'@.

1 NDM 98624 1281.2800 50.0031%
2 MNON-FEDERAL 1281.1200 49.99609%
TOTAL 2562.4000 100.0000%

| 4 4060 [ 3 aosz =2 4042 71 2036 r— e e —

- 4+ 4 - &£ - 1 - 1 T Agreements Eff Date
i | P, 1 5 b 5 o CANDM110449 [] |12/1/2017
CA NDM98624 8/1/2008

el giédé? BTG TS ot L] TTT SR IR 2O DTS N F d I N/A
i i - S JE2 28 k" -
oSl [Tl falcagah 1 AL Coalf AT Con® D0 Cool 22 ool On e era

FoFEEN e BTIGTE
A Coo L8 Coo 24 Com'
'| 11
EXA L0
4 L5 oA
A Cood i
BEALES |
iy
Lo oot
u 14
EAR25T
L SRERGT Foa90 Py 4 2
S FOAES1ND Coeal 248 Coar L Dol _f:-/fil‘

Industry Compliance ® Accurate Revenues & Data o Professionalism & Integrity



Presenter
Presentation Notes
Tract 2 of CA NDM110449 is Non-Federal land and is identified in yellow on our map.
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Here is what our new CA looks like on a map.
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Now let’s take a look at the difference between the maps for CA NDM110449 under North Dakota’s prior overlap policy (map on the left) and the new overlap policy (map on the right).

In our new map, you will see that CA NDM109615 has been skipped since this is not a base CA and would further allocate to CA NDM99173 which is outside of the new CA NDM110449’s boundaries.  

Instead we drop down to the base CA NDM98624 and report the allocated production to this CA based on it’s allocation schedule. 


Land Classification for CA NDM110449 (W/OLAP)

Federal Land Classification OVERLAP INFO
Tract #| OLAP | Lease Number Acres |Allocation | Absolute | Agreement No. |Acres Lease #
001 X 2840885630 80.00 0.031221 0.031221 NDM9E624 1281.28
001 0.00 0.000000 0.000000 Fed 80.00 r}_':Blfl-lII'E'l‘.E‘EnIIS3III
D03 0.00 0.000000 0.000000 Fed 0.00
004 0.00 0.000000 0.000000 Ind 0.00
005 0.00 0.000000 0.000000 Ind 0.00
Federal Land £0.00 0.031221 0.031221 Fee/State 1201.28
*Fee 0.00
*State 0.00
Total "1281.28
Tract#| OLAP | Lease Number | Acres |Allocation | Absolute
001 X Fee 1201.28 0.468810 0.468810
002 Fea 1281.12 0.499969 0.499969
003 Fee 0.00 0.000000 0.000000
004 Fee 0.00 0.000000 0.000000
005 Fee 0.00 0.000000 0.000000
Total 2482.40 0.968779 0.968779

Grand Total 2562.40 1.000000 1.000000
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This shows the breakdown of land within the overlapped CA NDM98624 and how it is accounted for within our new CA NDM110449.

Now that we’ve reviewed how the overlap is accounted for within our new CA NDM110449, let’s talk about reporting.


Example for how to report royalties on production from
NDM110449

CA-NDM110449
Production Volumes

Allocation Schedule % 17855.00 Well #1 (example only)
OLAP NDM98624 0.500031 8928.05 Move to tab NDM98624
Non-Fed 0.499969 8926.95 No 2014 Reporting
TOTAL 1.000000 17855.00

The production from this CA is split with an overlapped agreement. 2014 reporting should be done
based on the overlapped agreements allocations.

This example follows the reporting of royalties from a single well. Royalties on production from
additional wells in CA NDM110449 would be reported in the same manner.

Note: OGOR stays with this CA.
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Here is a reporting example for CA NDM110449.  

Using the example production volume of 17855.00, we then calculate how much of the production from our new CA NDM110449 will be allocated to the Overlapped CA NDM98624 and the Non-Federal land.

Because our new CA NDM110449 does not have any Federal Leases committed to it, there will be NO 2014 reporting done for CA NDM110449.

Turn to the next page to see how the reporting will be done for the production from CA NDM110449 on the Overlapped CA NDM98624.

You will see that the production volume for the overlap will now be broken down based on the overlapped CA’s allocation schedule.


CA NDM98624 within Overlap

Example for how to report royalties on production from
NDM110449

CA - NDM110449
Production Volumes

Allocation Schedule % 17855.00 Well #1 (example only)
OLAP NDM98624 0.500031 8028.05|Move to tab NDM98624
Non-Fed 0.499969 8926.95 MR2014 Reporting
TOTAL 1.000000 17855.00
CA - NDM98624
Productiomyolumes
Allocation Schedule % 8928.05 from well #1
Lease 2840885630 0.062438 0o /.45 2014 Reporting
Fee 0.937562 8370.60 No 2014 Reporting
TOTAL 1.000000 8928.05

2014 reporting should be done based on the overlapped agreements allocations.

Note: OGOR stays with CA NDM110449
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The production volume allocated to the overlapped CA NDM98624 (outlined in red) is now further allocated to the lease and non-federal land within overlapped CA NDM98624 based on it’s allocation schedule.


NT OF
e Ty,
Q‘S" M- @4&
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q 5

Production
Volumes for
Well #1
CA - NDM110449 17855 OGOR
Agreements Eff Date
CANDM110449 [] |12/1/2017
Below is how the 2014 reporting would actually take place after the  |CANDM98624 8/1/2008
Non-Federal N/A
volumes kept moving for reporting purposes due to the overlaps.
CA -NDM110449 Fee 8926.95 No 2014 Reporting
8926.95
CA - NDM98624  Lease 2840885630 557.45 2014 Reporting
Fee 8370.60 No 2014 Reporting
TOTAL 8028.05
Total OGOR Volumes  17855.00 48
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This is a Recap of how the reporting will look for CA NDM110449 as well as the overlapped CA NDM98624.  As you can see there is NO 2014 reporting on our new CA NDM110449.  CA NDM110449 will report 100% of the production volume on an OGOR for NDM110449.

Our total production volume of 17855.00 from NDM110449 has been allocated to the overlapped CA NDM98624, and the further allocated out to the leases and fee land within that CA, and the total equals our total production of 17855.00. 


Let’s take a look at what the -
Reporting for this CA looks like

e 100% of Production will be reported to CA NDM110449 on the
OGOR.

* |n example CA NDM110449 there are no leases that report directly
to this CA so there will be NO 2014 reporting.

e Royalty reporting will be allocated to the base CA NDM98624
based on the that CA’s allocation schedule.

49

Industry Compliance Accurate Revenues & Data Professionalism & Integrity



®

- NDM98624
Production Volumes
Allocation Schedule % 8928.05 from well #1
Lease 2840885630 0.062438 557.45 2014 Reporting
Fee 0.937562 8370.60 No 2014 Reporting
TOTAL 1.000000 8928.05

2014 reporting should be done based on the overlapped agreements allocations.

Note: OGOR stays with CA NDM110449

Bbls Working Royalty
Total sales CAR  Sold/Allocated Bbls Working | Inferest BBls Value Prior
Volume | Reportedon to CAreported Allocation Allocated Interest (2014 Sales Royalty to
Lease# Source CA Reported On 2014 on 2014 % to Tract % Volume) Price Sales Value Rate Allowances

'2840885630 198624 8928.05 Mag624 8928.05 X .062438 557.45 X 100% = 557.45 X 55000 =%$27,872.50 X (125 = $3,484.06

Total Sales Volume x allocation % x MNOP x working interest % = Sales Volume

Sales Volume x price x royalty rate — allowances = Royalty Value
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We’re going to report Federal lease 2840885630 on CA NDM98624 using the above formula.  Please notice that the production volume used in the calculation is the production volume that was allocated from NDM110449 to the overlapped CA NDM98624, 8928.05.

Total Sales Volume of 8928.05 x the allocation % of .062438 x Working Interest of 100% giving me the sales volume of 557.45.  

We’ll then take our sales volume of 557.45 x our example price of $50 to get our sales value of 27,872.50 and then multiple that by our Royalty Rate of 12.5% to get our Royalty Value prior to allowances of 3,484.06.


“ENT OF ¥,
K\
Q'

2014 Reporting »

1, >
“4RCH 3, %

Bls Working Royalty
Total sales CA%  Sold/Allocated Bbls Working | Inierest BBs Value Prior
Volume "Reportedon to CAreported = Allocation Allocated Interest | (2014 Sales Royalty to
lease#  Source CA Reported On 2014 on 2014 % to Tract % Volume) Price Sales Value Rate Allowances

9840885630/ Mos624  8928.05 | MOBB24 892805 X 0062438 55745 X 100% | 55745 X $50.00 = SI8M2S0 X 0125 = | $3484.06

J ONRRLease | ONRRAgree [ | _ Adjustment
Select Line Sales Date  Transacti

5 "% Preparer Use Only Mum ber® Number APl Well Number Product Code® Sales Type MYYYY Reason

| Line d . ‘ Search | Seanch . | o | Code* Coe |
O 2] [ maomssen (M e | ot v]|[arus V]| [11 Vi[ote V]| [o1 V] | [ V]

) ' [ l

Royalty Value Before Trans portation Royalty Value after  Payment

Sales Volume Gas MMBtu Sales Value Eeaiss L Proces sing Allowance Al : Mt 'i
557.45 0.00 ZTaT2.50 3484.08 0.00 0.00 | 3484 (8 (B V]
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Here’s how this will look on the Electronic 2014

ONRR Lease Number
ONRR Agreement Number
Product Code 01 for Oil
Sales Type ARMS
Sales Month and Year
Transaction Code 01 (Royalty Due)
Sales Volume
Sales Value
Royalty Value prior Allowances
Royalty Value after Allowances
Payment Method 03 for Online


Line Number

APl Well Number

ONRR Lease Number
ONRR Agreement Number
Product Code

Sales Type Code

Sales MO/YR

Transaction Code

Adjustment Reason Code

Sales Volume |

Gas MMBtu

Sales Value

Royalty Value Prior to Allowances

Transporation Allowance Deduction

Processing Allowance Deduction

Royalty Value Less Allowance ;

Payment Method Code 52
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Here’s an example of what the 2014 reporting would look like for our Overlapped CA NDM98624.  Again our New CA NDM110449 has NO 2014 Reporting however 100% of production will be reported to CA NDM110449 on the OGOR.


Where do we get this information? ﬁ

e Operator

Land Department

Oil and Gas Commissions

LR2000 - SRP

e BLM g

ONRR
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Contact Information:
Jessica Bowlen 303-231-3202
jessica.bowlen@onrr.gov
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Please fill free to reach out to me with any questions regarding your specific overlap.  I am happy to provide a reporting example for your overlapped CA.
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