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Notice is hereby given that
applications fromeligible refiners
for the purchase of the United States
royalty share of the oil produced
from specific onshore Federal |eases
will be accepted if received by the
contracting officials herein
designated prior to the close of
business in the respective offices on
February 25, 1980. Applications
received after that time will be
rej ected automatical ly without
exception. The sources of royalty
oil being offered include those now
under contract as well as other
sources where the royalty portion is
taken at present in value rather than
in kind. It is anticipated that the
contracts awarded as a result of this
offering will beconme effective on
June 1, 1980, the date on which the
current royalty oil contracts wll
expire. The new contracts so awarded
will be for a 3-year term

This offering is made pursuant to
the regul ations set forth in Title 30
CFR 225, and the resultant royalty
oil contracts will be awarded in
accordance with said regul ation
modi fied to the extent necessary to
conformto the decision of the
Federal District Court, New Mexico
in Plateau, Inc. v. Departnment of the
Interior, and which subsequently was
sustai ned on appeal to the Tenth
Circuit Court. The effect of that
decision is to alter the criteria
previously used in determ ning which
applicants were qualified to purchase
royalty oil from onshore Federa
| eases. Accordingly, the definition
of an “eligible refiner,” as it now
appears in Title 30 CFR 225.2(a), is
no | onger appropriate and, for the
purpose of this offering and the
award of the resultant royalty oi
contracts, shall be considered to
read as: “Eligible refiner shal
mean the owner of an existing
refinery or refineries who can
denpnstrate its inability to acquire
fromits own sources of production
and/or in the open market, an
adequat e supply of crude oil to neet
the needs of its existing refinery
capacity.” Al other provisions in
Title 30 CFR 225 which refer in any
way to the need for an applicant to
qualify as a small business refiner
pursuant to the rules and regul ations
of the Small Business Administration
simlarly are negated. However, the
definition of a “preference eligible
refiner” (Title 30 CFR 225.2(e)) is
not affected by the Plateau decision
The Secretary of the Interior, in the
exerci se of the discretionary
authority granted him by the

applicable statute, has elected to
continue this geographic preference
in the award of onshore Federa
royalty oil contracts resulting from
this offer. Thus, the needs of those
applicants who qualify as “preference
eligible refiners” will be accorded a
priority over the needs of those
applicants who are deternmined to the
“eligible refiners.” Applicants
seeking oil for nobre than one
refinery fromsources in a single
geographic area are encouraged to
file separate applications whenever
their potential eligibility status
woul d not be the sane for each such
refinery. For exanple, an applicant
owning two refineries, one in New
Mexi co and one in Womn ng, and who
applies for royalty oil offered by
the Area G| and Gas Supervisor
Casper, Woning, should consider the
submittal of separate applications
since the applicant potentially would
be a “preference eligible refiner” as
to its refinery in Wom ng but
potentially only an “eligible
refiner” with respect to the refinery
in New Mexico

In determning the actual needs of
each qualified applicant, the
Geol ogi cal Survey (GS) will utilize

the certifications of existing
operabl e refining capacity made by

t he Economi ¢ Regul atory

Admi ni stration (ERA) of the
Departnent of Energy (DOE). Despite
its past practices to the contrary,
the GS has determined, at least with
respect to this offer, to entertain
applications that are based, in part
or in total, or new or expandi ng
refinery capacity that is under
construction but inoperable at the
time of application; however, no
royalty oil contract will be awarded
on the basis of such pending refinery
capacity unless that capacity is
certified by ERA as operable prior to
the date on which the avail able
royalty oil is to be allocated to the
qualified applicants. Absent the
GS's tinely receipt of such a
certification, no consideration wll
be given to that portion of an
application which is based on new or
expandi ng refinery capacity which is
under construction but inoperable at
the tinme when the GS nust begin to
cal cul ate the allocation for each
qualified applicant. The rationale
for this position is twofold. First,
any royalty oil purchased may not be
resold in kind, and, thus, no royalty
oil may be awarded in the absence of
the ability to process the oil
Secondly, it is considered
inappropriate to allocate oil in
these circunmstances in the hope that
the new or expandi ng refinery
capacity will become operable after
the allocation but prior to the
effective date of the contracts

That woul d reduce the size of the

al l ocations made to those qualified
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applicants who clearly can establish
a need for their existing, operable
refinery capacity. Should the new or
expandi ng refinery capacity not
becone operable prior to the
effective date of the new contracts
any allocations nade on that basis
nmust be cancel |l ed, and the invol ved
royalty oil would be unavailable for
purchase until the next offering
There is no standard form of
application but the regulations in
Title 30 CFR 225.5 do prescribe that
all such applications are to be filed
intriplicate and nust be acconpani ed
by a detail ed statenent which
provides certain information. As
nmodi fied by the Pl ateau decision and
ot her above considerations, the
detail ed statement should include the

foll owi ng

1. Nanme and address of the
appl i cant.

2. Location of the refinery or
refineries for which royalty oil is
sought .

3. The current ERA certified
refining capacity of each such
refinery.

4. Vol unme of crude oil currently
available to the applicant fromits
own sources of production or through
purchase in the open market by
source, anount, and type of grade in
the follow ng categories

a. Fromthe applicant’s owned or
control |l ed sources of production
I nclude conplete information as to
any sal es of such production to other
parties.

b. By purchase in the open market
under firmcontracts that have a
current life of 6 nmonths or nore
Specify the expiration date, if any,
and the prospect for renewal
including any option to do so

c. By day-to-day spot purchases or
other similar arrangenents

d. By crude oil inports or
al | ocati ons under other prograns
admi ni stered by DOE, including the
buy-sell, and Naval Petrol eum Reserve
royalty oil prograns. Provide
informati on as to exchange agreenents
connected with such current inports
or allocations and as to the
di sposition of any unused portions of
such inmports or allocations

e. By purchase under all Federa
royalty oil contracts in effect, both
onshore and of fshore, and the
expiration date of each such
contract.

5. Specify the mini mum anount and
grade of additional crude oi
required to neet the applicant’s
existing and future refining
comm tments or the needs of existing
certified operating refinery
capacity. |If any of said need is
based on new or expanding refinery
capacity which is inoperable but now
under construction that amunt mnust
be quantified



6. The nanme of the field or fields
which are believed to offer a
potential source for crude oi
desirabl e grade

7. Transportation facilities
avail abl e are adjacent to the sources
identified in No. 6 which the
appli cant woul d propose to utilize to
access royalty oil

8. As to each refinery for which
royalty oil is sought, provide
tabul ati on of preceding 12 nonths of
operation or the last 12 nonths of
operation which specifies for each
month, the volume and type or grade
of crude oil refined and the kind and
amount of the principal finished
products.

9. Attach copies of recent letters
exchanged with all mmjor crude oi
suppliers in the field or fields
identified No. 6 and/or the genera
geographic area as well as any other
avai |l abl e evi dence that woul d
docunment the applicant’s inability to
acquire in the open market an
adequate supply of crude oil to neet
the needs of existing, operable
refining capacity.

10. State whether the paynent for
the royalty oil would be made prior
to the nonth of purchase, at the end
of the purchase nonth, or at the end
of the month follow ng the purchase
nmont h

Applicants are advised that,
pursuant to the United States
Crimnal Code (18 U.S.C 1001), it is
a crimnal offense to nake willfully
fal se statements or representations
to any Departnent or Agency of the
United States as to any natters
within its jurisdiction

Applicants are also cautioned to
conply fully with the above
requirements for application content
by providing the necessary |evel of
detail in response to each item
G ven the fact that the new contracts
are to be awarded effective June 1
1980, and the tine required to
conpl ete the major administrative
tasks |l eading to that objective, the
schedule will not permit the GS to
followits past practice of according
to those applicants who submit
inconplete information an opportunity
to supplenment their applications

or a

Thus, the filing of an application
that is defective to a significant
degree will be grounds for excluding

the application fromfurther
consi deration. Accordingly, should
there be any question as to the
acceptability of the intended
response to any itemin the
application, the applicant should
consult directly with the office or
offices in which it intends to file
an application or applications

It is anticipated that the vol une
of oil requested by those applicants
who subsequently are deternmined to be
qualified to purchase onshore Federa
royalty oil will exceed the anpunt
available for sale. In order to
provide for an equitable allocation
first anong the “preference eligible
refiners” and if nore of the

avail able royalty oil then remains
among the “eligible refiners,” the
avail able royalty oil will be

al l ocated on a qualified applicant
nunber basis as to each such class of
refiner. The allocation of royalty
oil on this basis would be

1. Each qualified applicant would
receive as its initial base
all ocation an anmount that is
equi valent to the total volune of
available royalty oil divided by
total nunber of qualified applicants

2. As applicable, the initial base
al | ocation of each qualified
appl i cant woul d be adjusted downward
to the volume requested in the
rel ated application or to that volune
determ ned to be excess operable
refining capacity (based on an ERA
certification), whichever is the
| esser.

3. Any available royalty oil which
is elimnated fromthe initial base
al l ocation of a qualified applicant
will be distributed equally anpng the
other qualified applicants, subject
to the provisions of No. 2 above, and
so forth, until the final base
al l ocation of each qualified
applicant is determ ned individually.

4. 1t is anticipated that the
qualified applicants will consider
certain sources of royalty oil to be
preferable to others. Accordingly,
when the available royalty oil is
produced from nore than one source
it islikely that a drawing will be
held at the allocation neeting to
determ ne the preferential order in
which the qualified applicants will
be permitted to select the sources
fromwhich their final base
allocations will be derived. The
qualified applicants nust recognize
in advance, however, that the tota
vol ume avail able fromthe sources
ultimitely selected will not equate
to their final base allocations and
thus, a further adjustment nmay be
required to assure equity and to
avoid, if possible, the splitting of
a single source anbng two or nore
qualified applicants.

Once the sources to be allocated
have been determined, the GS will
prepare the contracts on that basis
and send themto the qualified
applicants for execution. Each
successful applicant will also be
apprised at that time as to the
amount of the initial surety which
must be provided to guarantee its
performance of the obligations
established by the contract. The
amount of the surety will be based on
the paynent plan selected; the vol une
and value of the royalty oil to be
taken during the applicable period of
time (30 days if paynent is to be
made in advance of the purchase
month, 60 days if paynment is to be
made by the end of the purchase
month, and 90 days if paynent is to
be made by the end of the nonth
followi ng the purchase nonth); and an
admi ni strative charge equivalent to
one-hal f of 1 percent of the val ue of
the oil to be taken during said
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applicabl e period of tinmne.
Applicants nmust strive to submt the
executed contract, the required
surety, and the rel ated exchange
agreenments for approval by the date
specified by the contracting officer
in his letter transmtting the
conpl eted contract for execution. A
failure to do so will render it
i mpossible to award the contract
effective as of June 1, 1980
Moreover, if an applicant fails to
conplete all actions leading to the
award of a contract by Septenber 1
1980, the allocation will beconme a
nullity and the involved royalty oi
wi |l not be made avail able for
purchase until the next offering
The term of any contract awarded
effective July 1, August 1, or
Septenber 1, 1980, will be shortened
to conformwi th the expiration date
of those contracts which becone
effective on June 1, 1980

The formof contract is expected to
follow that used in earlier awards of
onshore Federal royalty oil, although
the GS does intend to review the form
prior to the allocation neetings to
ascertai n whether any nodifications
are required by reason of changed
circunstances. Applicants can obtain
a copy of the current contract form
by contacting this office or the
of fices of any of the contracting
officials listed herein. Applicants
can al so obtain nore detail ed
information fromlatter offices as to
the individual sources and vol umes of
royalty oil being nade available in
each geographic area. The nost
critical dates in the adm nistrative
process which applicants should keep
in mnd are the fol |l ow ng:

1. The closing date for the GS's
recei pt of applications is February

25, 1980. Al applications received
after that date will, w thout
exception, be rejected autonatically.

2. The closing date for the GS's
recei pt of ERA certifications of new
or expanding refinery capacity under
construction but not operable at the
time of application is March 3, 1980
If not received by that date, no
consideration will be given to
al l ocating oil on the basis of need
for inoperable refining capacity.
Applicants who are seeking oil for
refiners which have becone operable
recently and who have yet to receive
ERA certification nust al so provide
such a certification by that tinme,

otherwi se their applications will not
be consi dered

3. It is anticipated that the
al l ocation nmeetings will be held in

the office of the belowlisted
contracting officials during the week
begi nni ng March 10, 1980

4. By April 1, 1980, the
contracting officials will nmail the
conpl eted contracts to the successfu
applicants and advise themas to the
amount of the required surety

5. Applicants nust return the
executed contracts, the required
surety, and the rel ated exchange

agreenments for approval by April 25



1980, if they are to be awarded a
contract effective as of June 1,
1980. The submission of all related
papers in an approvabl e condition
after that date will defer the award
of the royalty oil contract.
Moreover, the failure to provide all
necessary docunents |leading to the
award of a contract by no later than
Septenber 1, 1980, will result in the
cancel l ation of the allocation.

6. By no later than May 1, 1980,
the contracting officials of the GS
must provide the affected | essees and
operators of the involved Federal
| eases with the required 30-day
advance notification of the intent to
take the royalty oil in kind.

The total quantity of onshore
Federal royalty oil herein offered
for purchase by qualified applicants
totals in aggregate approximately
43,790 barrels of royalty oil per
day. The available royalty oil is
produced from Federal |eases in six
geographic areas, as follows:

Al aska Area

Preference States: Al aska.
Anmount and Sources of Avail abl e

Royalty Gl: Approximtely 1,380
barrels of royalty oil per day
produced from Federal |eases in
Al aska.

Contracting Oficial: M. Rodney

A. Snmith, Alaska Area G| and Gas
Supervi sor, P.O Box 259, Anchorage,
Al aska 99510. The tel ephone nunber
is (907) 271-4301.

Eastern Area

Preference States: Illinois,
Kentucky, M nnesota, M ssissippi,
Tennessee, Wsconsin, and all States

eastward to the Atlantic Seaboard,
including the District of Colunbia.
Amount and Sources of Avail able
Royalty Gl: Approximtely 180
barrels of royalty oil per day
produced from Federal |eases in
M chi gan and M ssi ssi ppi.
Contracting Oficial: M. V. L.
Pauli, Eastern Area G| and Gas
Supervi sor, 1725 K Street, N W,
Sui te 204, Washington, D.C. 20006.
The tel ephone nunber is (202) 634-
6654.

M d- Conti nent Area

Preference States: Arkansas,
Kansas, Louisiana, M ssouri,
Okl ahoma, and Texas east of the 100th
Meri di an.

Anmount and Sources of Avail abl e

| owa,

Royalty Gl: Approximtely 475
barrels of royalty oil per day
produced from Federal |eases in
Loui si ana.

Contracting Oficial: M. Floyd L.
Stel zer, Md-Continent Area G| and
Gas Supervisor, 6136 East 32nd Pl ace,
Tul sa, Okl ahoma 74135. The tel ephone
nurmber is (918) 581-7631.

Nort hern Rocky Muntain Area

Preference States: Col orado
(except as to those lands within the
north townshi ps and west ranges of
the New Mexi co Principal Meridian),

Mont ana, Nebraska, North Dakot a,
Sout h Dakota, Utah (except San Juan
County), and Womi ng.

Amount and Sources of Avail abl e
Royalty Ql: Approxi mtely 30,000
barrels of royalty oil per day
produced from Federal |eases in
Col orado, Mdntana, North Dakot a,
Ut ah, and Woni ng.

Contracting Oficial: M. C J.
Curtis, Northern Rocky Muntain Area
Gl and Gas Supervisor, P.O Box
2859, Casper, Woning 82602. The
t el ephone nunber is (307) 265-5550.

Sout hern Rocky Mountain Area

Preference States: Colorado (as to
those lands within the north township
and western ranges of the New Mexico
Princi pal Meridian), New Mexico,
Texas west of the 100th Meridian,
San Juan County, Utah.

Amount and Sources of Avail able

and

Royalty Gl: Approximtely 5,425
barrels of royalty oil per day
produced from Federal |eases in
Col orado, New Mexi co, and San Juan
County, Utah.

Contracting Oficial: M. J. W
Sut herl and, Southern Rocky Mountain
Area O and Gas Supervisor, P.O Box
26124, Al buquerque, New Mexi co 87102.
The tel ephone nunber is (505) 766-
2841.

Western Area

Preference States:
California, Idaho,
and WAshi ngt on.

Amount and Sources of Avail abl e

Ari zona,
Nevada, Oregon,

Royalty Gl: Approximtely 6,330
barrels of royalty oil per day
produced from Federal |eases in

Cal i fornia and Nevada.

Contracting Oficial: M. Bill R
LaVel l e, Acting Western Region Ol
and Gas Supervisor, Room 106, 1340
West 6th Street, Los Angel es,
California 90017. The tel ephone
nurmber is (213) 688-2846.

Eddie R Watt,
Acting Chief, Conservation Division,
Geol ogi cal Survey.

[FR Doc. 80-1310 Filed 1-11-80; 8.45 am)
Billing Code 4310-31-M

Determination of Nonavailability of Oil to Small
Refiners and Disposal of Federal Royalty Oil

Det ermi nati on of Nonavailability of
Gl to Small Refiners

Pursuant to Section 27 of the OCS
Lands Act, as anended, the Secretary
of the Interior in consultation with
the Secretary of Energy, has
determ ned that small refiners do not
have access to adequate supplies of
oil at equitable prices. Therefore,
the Secretary of the Interior is
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maki ng OCS royalty oil available for

pur chase.
Availability of OCS Royalty QO

Notice is hereby given that
applications fromsmall refiners for
the purchase of the United States’
share of oil produced from Gulf of
Mexi co OCS and Pacific OCS | ands will
be accepted until February 25, 1980.
Applications received after that tine
will be rejected automatically
wi t hout exception. The sources of
royalty oil being offered include
those now under contract as well as
ot her sources where the royalty
portion is now taken in val ue rather
than in kind. It is anticipated that
the contracts awarded as a result of
this offering will becone effective
on July 1, 1980, the date on which

the current royalty oil contracts
will expire. The new contracts so
awarded will be for a 3-year term

This offering is made pursuant to
the regul ations set forth in Title
30, CFR 225(a), with certain
nodi fications as outlined herein. |t
is anticipated that, prior to the
al l ocation of any royalty oil under
this offering, the Departnent of
Energy (DOE) will issue regulations
pertaining to the Acquisition and
Di sposition of Federal Royalty
Interests Taken in Kind set forth in
Title 10, CFR 391. Subpart B of Part
391 relates to the disposition of
Federal OCS royalty oil. The DCE-
proposed regul ati ons provide that the
i ssuance of Part 391 will not affect

of fering of royalty oil made under 30
CFR 225(a).
However, in order to prevent

m sunder st andi ng concerning the
applicabl e regul ations, the
definition of small refiner for the
purpose of this offering and the
award of resultant royalty oi
contracts shall be considered to be
the sane as that proposed in 10 CFR
391.102 and reads as foll ows:

“‘*Small refiner’ means an owner of
an existing refinery or refineries
who can denonstrate its qualification
as a small business concern under the
rules of the Small Business
Admi nistration, both at the time of
application and at the time of award
of the contract to purchase such oil
The conbi ned refinery capacity of a
smal |l refiner shall be enployed in
determining if a small refiner has
denpnstrated its qualification under
the precedi ng sentence.”

In accordance with the anticipated
DCE regul ations, the Geol ogi ca
Survey (GS) will entertain
applications that are based, in part
or in total, on new or expandi ng
refinery capacity that is under
construction but inoperable at the
time of application; however, no
royalty oil contract will be awarded
on the basis of such pending refinery
capacity unless that capacity is
certified by the Econonic Regul atory
Admi ni stration (ERA) as operable on
or before April 1, 1980. Absent the



USGS's tinmely receipt of such a
certification, no further
consideration will be given to that
portion of an application which is
based on new or expanding refinery
capacity which is under construction
but i noperabl e

The followi ng information should be
furnished with each application for
royalty oil:

A. (1) Name and address

(2) Location of refinery or
refineries.

(3) Affiliation or association with
any other refiner of oil or
diversified company. Specify exact
affiliation or association

(4) Total nunber of enployees
i ncl udi ng those enpl oyed by
affiliated or associ ated conpani es

B. (1) Capacity of each refinery as
certified by the ERA

(2) Crude oil currently avail able
from production or by purchase in the
open market, broken down by source
amount, and type or grade into the
foll owi ng categories

(a) From applicant’s own and
controll ed production. |Include
informati on on any current sal es of
owner or controlled production.

(b) By purchases under firm
contracts running 6 nonths or nore.

(c) From day-to-day spot purchases
or other arrangenents

(d) Fromcrude oil inported by
al | ocati on under the nandatory
imports program include details of
current exchange agreenents connected
with such inmport allocations and any
informati on concerning the
di sposition of any unused inport
al | ocati ons.

(e) By purchase under all existing
Federal royalty oil contracts, both
onshore and of fshore, and the

expiration date of each such
contract.

C. (1) M ninum amount and grade of
addi tional crude oil needed to neet
existing and future comitments or
the needs of existing certified
operating capacity. |If any of the
stated need is based on new or
expanded refinery capacity which is
i noperabl e, that anpunt nust be
quantified

(2) Name of fields which, you
believe, offer a potential source of
crude oil supply.

D. A tabulation, for the last 12
mont hs of operation, of the anmpunt
and grade of crude oil refined each
nmonth and ki nd and anmobunt of the
principal finished products

E. A self-certification that the
refinery is a small business concern
in accordance with the appropriate
gui del i nes of the Small Business
Administration, Title 13 of the code
of Federal Regulations, Part 121.3-9

Applicants are also cautioned to
conply fully with all the
requirements for applications by
providi ng the necessary |evel of
detail in response to each item
G ven the fact that the new contracts
are to be awarded effective July 1
1980, and the tine required to

conpl ete the major administrative
tasks leading to that objective, the
schedule will not permit the USGS to
followits past practice of according
to those applicants who submt
inconplete information an opportunity
to supplenment their applications
Thus, filing of an application that
is defective to a significant degree
wi Il be grounds for excluding the
application fromfurther
consi deration. Accordingly, should
there be any questions as to the
acceptability of the intended
response to any itemin the
application, the applicant should
consult directly with the office or
offices in which it intends to file
an application or applications

It is anticipated that the vol une
of royalty oil requested will be in
excess of the ampunt available for
sale. In order to provide an
equitabl e allocation of the royalty
oil available, first preference for
this royalty oil will be given to
eligible small refiners who have not
recei ved an allocation of onshore

royalty oil. The allocation of
royalty oil to each qualified refiner
wi || include consideration of the

foll ow ng
1. Each refiner would receive an
equal armount as its base allocation
vol unme; this base is determ ned by
the amount of royalty oil available
and the nunber of eligible refiners.
2. No volune of royalty oi
recei ved woul d exceed the base
al | ocation vol ume; however, the base
vol ume may be increased by the
availability of oil not allocated to
eligible first-preference refiners
3. The sum of the volunmes of OCS
and onshore royalty oil acquired or
being acquired by a refiner will not
exceed 60 percent of the conbined
refinery capacity of that refiner
4. The anount allocated to a
refiner will not exceed the maxi mum
stated need
5. The final anmount of royalty oi
allocated to any refiner fromall OCS
areas plus the anpbunt of royalty oi
bei ng received fromonshore Federa
| eases will not exceed the base
all ocation volume. In the event the
amount of onshore royalty oi
acquired by a refiner exceeds the
base volume of OCS royalty oi
all ocated, no allocation of OCS
royalty oil would be made to such
refiner.
6. It is
applicants

anticipated that the

wi ||l consider certain
sources of royalty oil to be
preferable to others. Accordingly,
when the available royalty oil is
produced from nore than one source

it islikely that a drawing will be
held at the allocation neeting to
determ ne preferential order in which
the qualified applicants will be
permitted to select the sources from
which their final base allocations
will be derived. The qualified
applicants must recognize in advance
however, that the total volume
available fromthe sources ultimtely
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selected will not equate to their
final base allocations and, thus
that a further adjustnent nmay be
required to assure equity and to
avoid, if possible, the splitting of
a single source anbng two or nore
qualified applicants.

Once the sources to be allocated
have been determined, the USGS wil |
prepare the contracts on that basis
and send themto the qualified
applicants for execution. Each
successful applicant will also be
apprised at the time as to the anpunt
of the initial surety which nust be
provided to guarantee its performance
of the obligations established by the
contract. The anpunt of the surety
wi Il be based on the payment plan
sel ected, the volume and val ue of the
royalty oil to be taken during the
applicable period of tine (30 days if
paynent is to be nade in advance of
the purchase nonth, 60 days if

paynment is to made by the end of the
purchase month, and 90 days if
paynment is to made by the end of the

month follow ng the purchase nonth)
and an adm ni strative charge

equi val ent to one-half of 1 percent
of the value of the oil to be taken
during said applicable period of
time. During the applicable period
of time, applicants nmust strive to
submit the executed contract, the
required surety, and the rel ated
exchange agreenents for approval by
the date specified by the contracting
officer in his letter transmtting
the conpl eted copy for execution. A
failure to do so will render it

i mpossible to award the contract
effective as of July 1, 1980
Moreover, if an applicant fails to
conplete all actions leading to the
award of a contract by Cctober 1

1980, the allocation will becone a
nullity, and the involved royalty oi
will not be made avail able for

purchase until the next offering
The term of any contract awarded
ef fective August 1, Septenber 1, or
Cctober 1, 1980, will be shortened to
conformwith the expiration date of
those contracts which becone
effective on July 1, 1980

The form of contract is expected to
follow that used in earlier awards of
OCS Federal royalty oil, although the
USGS does intend to review the form
prior to the allocation neetings to
ascertai n whether any nodifications
are required by reason of changed
circunstances. Applicants can obtain
a copy of a current contract form by
contacting this office or the offices
of any of the contracting officials
l'isted herein.

The nost critical dates in the
admi ni strative process which
applicants should keep in mnd are
the follow ng

1. The closing date for the USGS s
receipt of applications is close of
busi ness February 25, 1980. Al
applications received after that date
will, without exception, be rejected
automatical ly.



2. The closing date for the USGS s
receipt of ERA certification of new
or expanding refinery capacity under
construction but not operable at the
time of application is April 1, 1980
If not received by that date, no
consideration will be given to
al l ocating oil on the basis of need
for inoperable refining capacity.
Applicants who are seeking oil for
refineries which have beconme operable
recently and who have yet to receive
ERA certification nust also provide
such a certification by that tinme;
otherwi se, their applications wll
not be considered

3. It is anticipated that the
al | ocation meetings will beheld in
the offices of the belowlisted
contracting officials during the week
begi nni ng April 15, 1980

4. By May 1, 1980, the contracting
officials will nail the conpleted
contracts to the successfu
applicants and advised themas to the
amount of the required surety.

5. Applicants nmust return the
executed contracts, the required

surety, and the rel ated exchange
agreenments for approval by My 23
1980, if they are to be awarded a
contract effective as of July 1
1980. Subnmittal of all related
papers in an approvabl e condition
after that date will defer the award
of the royalty oil contract.
Moreover, the failure to provide al
necessary docunments to the award of a
contract by no later than Cctober 1
1980, will result in the cancellation
of the allocation

6. By no later than June 1, 1980
the contracting officials of the USGS
must provide the affected | essees and
operators of the involved Federa
| eases with the required 30-day
advance notification of the intent to
take the royalty in kind

The total quantity of OCS Federa
royalty oil herein offered for
purchase by qualified applicants
totals in aggregate approxinmately

91, 000 barrels of royalty oil per
day. O this total anopunt of royalty
oil, approxi mately 87,000 barrels of
oil per day will be available from

|l eases in the Gulf of Mexico
Applications for the purchase of this
royalty oil should be subnmitted to
M. MlIton Dial, Area G| and Gas
Supervi sor, Accounting, US
Geol ogi cal Survey, P.O Box 7944
Metairie, Louisiana 70011. The
t el ephone nunber is (504) 837-4720
The remaining 4,000 barrels of
royalty oil will be available from
Pacific OCS | eases. Applications for
the purchase of this royalty oi
shoul d be submitted to M. Fred
Schanbeck, Area G| and Gas
Supervi sor, 1340 West 6th Street,
Room 160, Los Angeles, California
70017. The tel ephone nunber is (213)
688- 2846

Eddie R Watt,
Acting Chief, Conservation Division
Geol ogi cal Survey

[FR Doc. 80-1311 Filed 1-11-80; 8:45 am]
Billing Code 4310-31-M



