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Daled: November 13,1909. 
Karen Willson. 
Acling ChieJ Branch of Pcrniik US. Office of 
Monagernenl Aufhority. 
IFR Doc. 89-27027 Filed 11-1889: 8:45 ani] 
BlLLlNQ CODE 4 3 3 - 5 5 4  

Mlneralr Management Service 
Assessments for Incorrect or Late 
Reports  and  Failure t o  Report 

November I. 1989. 
AOENCY: Minerals Management Service 
(MMS), Interior. 
ACTION: Notice of assessment rates. 

SUMMARY: The Minerals Management 
Service (MMS) has  exis!ing regulations 
t i l  30 CFR 216.40 and 218.40 which 
provide for assessments in the nature of 
liquidated damages for incorrect or late 
reports and failure to report production 
and royalty information by payors. 
opcriitors. or lessees on Federal and 
Indian leases. The regulations require 
that the assessment amount (rate) for 
each violation will be established 
periodically based on MbIS's experience 
with costs and improper reporting and 
that a Notice of the established 
assessment rate will be published in the 
Federal Register. This Notice establishes 
the assessment rate in accordance with 
the regulations. 
EFFECTIVE DATE: The assessment rates 
established in this Notice will apply to 
reports received on or after January 1, 
1990. These rates will remain in effect 
until a subsequent Notice is published in 
the Federal Regisler which changes the 
assessment rates. 

Dennis C. Whitcomb. Chief, Rules and 
Procedures Branch. Minerals 
Management Service. P.O. Box 25165, 
M-52. Building 85. Denver Federol 
C m  tcr, Ilcn v w ,  Colorado, t ele p hone 

SUPPLEMENTARY INFORMATION: The 
purpose of this Notice is to inform the 
public of iisscssnicn~ rates for incorrect 
iind Iilte reports iind fiiilure to report 
prod II c I i  on n n d ro y ii I t y in fo rrn ii t i  o n to 
the MMS automated Production 
Accounting iind Auditing System 
(PAAS) iind the Auditing iind Financiiil 
System (AFSJ on Federal iind Indian 
leases pursuant to established 
regulations. The regulations at 30 CFR 
216.40 and 218.40 were amended by the 
Federal Regisler Notice published July 
22,1987 (52 FR 27593). which provides 
that the iissessment would be a variiible 
amount not to exceed $10 per day for 
cnch Iiitc report or $10 per day for each 
wroncous report. Prior lo that Notice, 
the regulations fixed the asscssmenls at 

FOR FURTHER INFORMATION CONTACT: 

(300) 201-3432. 

$10 per day for each late report and $10 
per day for each erroneous report. A 
reporl is defined at  30 CFR 210.40(c) and 
218.401~) a s  each line of required 
production or royally information, The 
AFS assessment rates have not changed 
from the Fcdcral Register Notice 
published on July 22,1987, (52 FR 27593). 
Nonrespondent Exceptions 

Paragraph (a] a t  30 CFR 218.40 and 
218.40 provides that a n  assessment of a n  
amount not to exceed $10 per day may 
be charged for each production or 
royalty report not received by MMS by 
the designated due date. This includes 
both late reports and failure to report 
which are  classified by MMS a s  
"nonrespondent exceptions" will be $10 
per mon!h under AFS. The rales were 
established by MMS for PAAS on non- 
respondent reports will be $3 per month. 
The rate established by MMS for 
"nonrcspondent exceptions" will per 
month under AFS. The rates were 
established based on a study of the 
actual costs associated with the effort to 
resolve the exceptions and the number 
of lines on the report involved with the 
exception. These rates will be assessed 
for each line item of production or 
royalty information that is due at MMS 
on or after the effective date  of this 
Notice. received late by MMS, or not 
reported to MMS. The total assessment 
shall not exceed $ 1 0 , ~  per operator or 
payor code per report month. 

Erroneous Reporting 
PAAS 

Paragraph (b) a t  30 CFR 216.40 
provides that a n  assessment of a n  
amount not to exceed $10 per day may 
be charged for each production report 
under the PAAS received by the 
designated due date but which is 
incorrectly completed. Based 011 actuel 
costs incurred to correct erroneous 
reports, MMS hiis established a n  
assessment of $10 per line each month 
for erroneous reports niadc to PAAS. 

The rules miiy be iisscssed for each 
operator caused incorrect line item of 
production information received by 
MMS after the effective date  of this 
Notice. The total assessment Shill1 not 
exceed $ 1 0 . ~  per operator code per 
report month for reports made to the 
I'AAS. 

AFS 
Paragraph (11) at 30 CFR 218.40 

provides that a n  assessment of iin 
amount not to exceed $10 per day niay 
bc charged for eiich roytilty report 
received by the designated duc diitc but 
which is incorrectly completed. Bilsed 
on nctual costs incurred to correct 

erroneous reports, MMS has established 
thc following ussessmeiit rete schedule 
for erroneous royalty reporting. 
1-100 lines in e r ror45 .M)  per line each 

month 
101-500 tines in e r r o r 4 8 . 0 0  per line 

etich month 
Over 500 lines in e r r o r 4 1 0 . 0 0  per line 

each month 
A reduced rate of $3 per line each 

month will be  assessed for erroneous 
lines caused by a header error, or for 
erroneous lines caused by the same 
error which is repeated on every line of 
a royalty report. 

The rates were established based on a 
study of the actual c a t s  associated with 
the effort to resolve the exceptions. the 
number of lines on the report involved 
with the exception, and the type of error 
on the report. 

These rates will be assessed for each 
incorrect line item of royalty informiition 
received by MMS after the effective 
dpte of this Notice. Thc totiil assessment 
shall not exceed $ 1 0 , ~  per payor code 
per report month for reports made to the 
AFS. 

Jerry D. Hill. 
Associated Director for Royalty h.lnnogenicrit. 
[FR Doc. 89-27051 Filed 11-16-89: 8:45 am1 

Duted: November 13. Is89. 

BlLLlNQ CODE 4310-MA4 

National Park Service 

Chesapeake  and Ohio Canal National 
Historical Park Commission: Meeting 

Notice is hereby given in accordance 
with Federal Advisory Committee Act 
thpt a meeting will be held Saturday. 
December 9,1989 at the Kennedy 
Center, Washington, DC. The 
Commission was  established by Pub. I,. 
91-664 to meet and consult with the 
Sccretsry of the Interior o n  gcneriil 
policies and  specific nlilttcrs reliitcd to  
the administrtition and  dcvclopnienl of 
the Ches;ipe;ikc a n d  Ohio Canal  
Nri I ionri 1 I 1 is t ori cii I Piirk. 

iis follows: 
'I'hc members of the Commission iire 

Mrs.  S hc  i l a  R;I l i b  W I! i  dcn f i  c Id. C ti i i  i rni i l  n. 

Mrs. Dorothy 'I'ilppc Grr)los. r\rlington. 

Mr. Samuel S.D. Marsh. Ucthrisdii. biiiryltind 
Mr. Iiimes F. Sciirpelli. Sr.. Cuml~i!rliind. 

Ms. Elisc D. I Icinz. Arlington. Virginia 
I~r t ) r~:ssnr  Ch:irlcs 1'. 1~1) i ind .  jr.. Ctiantilly, 

Ciipliiin ' I 'honl i~s  F. 1 Iilhn. Shr;:hi:rtlslown, 

Mr. Knc:kwootl I I .  Y r i s t i ~ ,  W;ishin~tiin. I)(:. 
Mr. Iliirry A, l);issi!tt, Wiishinglon. I)(;. 
hlrs.  10 Hcynolrls, I)iitiima~:. M:iryliind 

Wiishinglon. [IC. 

Virginia 

Miiryland 

Virginiii 

Wes t  Virginia 


