
BETIYT. YEE 

California State Controller 

May 3, 2017 

Office of Natural Resources Revenue 
U.S. Department of the Interior 
Building 53, Entrance E-20 
Denver Federal Center 
West 6th Avenue and Kipling Street 
Denver, CO 80225 

SUBJECT: Proposed Repeal of the Federal Oil and Gas and Federal and Indian 
Coal Valuation Rule, Volume 82 Federal Register 16325 (April 4, 2017) 

To Whom It May Concern: 

As the Controller of the State of California, I am responsible for the collection of all money due 
to California (California Government Code section12418). California has significant amounts of 
oil production from state and federal lands and an excellent auditing staff, and the Department of 
the Interior's Office of Natural Resources Revenue (ONRR) has for many years contracted with 
my office to perform audits and related investigations on oil and gas produced from federal lands 
within California. Thus, we have actual hands-on experience with the practical problems of 
collecting royalties owed to taxpayers by oil and gas companies. 

For over five years, individually and as a member of the State and Tribal Royalty Audit 
Committee, we have been involved in the rule-making process to ensure taxpayers receive the 
royalties to which they are entitled. Although the proposed rule did not address all of our 
concerns, it is a significant improvement over the pre-existent rule (see enclosed May 5, 2015, 
letter). 

We understand the President's desire to make sure government regulations do not inhibit 
economic activity unnecessarily, but that concern does not apply to this rule. Indeed, the rule 
clarifies the obligations of an oil and gas company, which will make the process of auditing less 
onerous to the company while enhancing the auditors ' ability to ensure the taxpayers receive the 
royalties to which they are entitled. In short, the rule is a positive step forward and should be 
retained. If the ONRR believes a change is required, it must comply with the rule making 
procedure set forth in the federal Administrative Procedures Act. This process does not meet 
those requirements. 
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Please feel free to contact me if you need any further information at (916) 445-2636. 

Sincerely, 

~!~ 
BETTYT. YEE 

Enclosure 


















































