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April 18, 2017

Office of Natural Resources Revenue Building
Denver Federal Center

Attn:  Mr. Armand Southall

West 6th Ave. and Kipling Street
Denver, CO 80225

Re:  RIN 1012 —AA20; Repeal of Consolidated Federal Oil & Gas and Federal & Indian

Coal Valuation Reform

Dear Mr. Southall,

On May 5, 2015, the Yellowstone County Commissioners submitted comments in opposition to
a proposed rule that sought to change the way coal is valued for royalty purposes.

Despite our opposition and concern of the impacts to revenue to the State of Montana,

Yellowstone County and employment in our region, the Secretary of Interior approved the rule
change.  Today, we write in support to repeal the rule we objected to in 2015 ( RIN 1012 —
AA20).  It is important the royalty valuation process is predictable and provides certainty for not
only the taxpayer but also the operators of the various mining operations.

Repealing the rule and reverting to the decades old approach of valuing coal will provide
certainty and clarity in the royalty process.  Unless repealed, the rule will result in confusion and

disputes over the development of federal coal resources.

The Yellowstone County Commissioners wholeheartedly stand in support of RIN 1012 —AA20.

Sincerely,

BOARD OF COUNTY COMMISSIONERS

YELLOWSTONE COUNTY, MONTANA

John • stlund Chairman
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