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Objectives
In this course we are going to:

• Explain what an Overlap is and identify the main components.

• Discuss the new Overlap policies released by BLM and what that 
means to the Future of Overlaps.

• Complete an Overlap that has both 2014 and OGOR reporting.

• Complete an Overlap under the new ND BLM Policy, including:

• Mapping the CA Overlap
• Completing an ONRR-2014 form for the CA Overlap
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Total Overlap – CA is completely overlapping an Agreement(s).  

• CA completely overlaps ONE Agreement - CA becomes silent and all Reporting, 
OGOR’s and 2014’s, are submitted on the agreement that CA is Overlapping 
(RARE). 

• If the total overlap consists of MORE THAN ONE Agreement the CA is NOT silent 
and OGOR reporting stays with the New CA, the 2014’s are submitted on the 
agreements the CA overlaps.

Partial Overlap – CA is partially within the Agreement 

• OGORs:  Each Agreement will report it’s own Production.
• ONRR-2014:  CA production allocated to the overlapped portion of the CA is then 

reallocated to the Overlapped Agreement in accordance with that Agreements 
allocation schedule.

Agreement Overlaps
An Agreement Overlap is when land of any type (Federal, Indian, Fee or 
State) is in more than one agreement and the same formation and is 
overlapping each other.
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The Future of Overlaps
Issued July 3, 2018

BLM and BIA have implemented a new policy changing how CA overlaps are 
done (BLM Permanent Instruction Memorandum No. 2018-012).  This policy 
was issued July 3, 2018 and applies to any CA that has an effective date after 
the IM’s issue date.  This only applies to CA’s that overlap an existing CA. This 
Instruction Memorandum can be found on BLM’s website.

• BLM/BIA will approve a new CA when the CA overlaps an existing CA(s) 
ONLY when the new CA will allocate production and associated 
royalties from the new CA directly to the leases within the boundary of 
the new CA.

• BLM/BIA will continue to follow the existing policy when processing a 
new CA that would partially overlap an existing PA for the same 
formation within an approved Federal or Indian exploratory oil and gas 
unit.
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What does this mean?
When approving a new CA that overlap’s an existing CA, 
BLM/BIA will no longer allocate production and associated 
royalties from the new CA to the existing underlying CA(s) that 
the new CA overlap’s.

Each new CA will be a “Stand-Alone” agreement and will not 
change the allocation of production or associated royalties for 
the underlying CA.

There will be no reference to an Overlap in the letter or on the 
SRP.  Royalty reporting is based on the lease to agreement 
allocation for all production.  2014’s will be submitted with both 
the lease and agreement numbers.
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North Dakota IM
North Dakota issued a Supplement IM to the new BLM/BIA policy on 
July 27, 2018; PIM 2018-004.

This IM applies to any CA approved after July 27, 2018.  This 
Instruction Memorandum can be found on BLM’s website.

• North Dakota will continue to allocate to overlapped Base CA’s 
that are within the boundary of the new CA.  

• When a new CA overlaps an existing overlapping CA the agencies 
will NO LONGER further allocate out to existing overlapping CA’s 
that are not within the boundary of any Base CA.
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• OGOR – All production is reported on the source agreement.

• ONRR-2014 – CA production allocated to the portion overlapping 
another agreement is then reallocated to that overlapped 
agreement in accordance with the overlapped agreements 
allocation schedule.

• New Overlap Policy - issued July 3, 2018 and applies to any CA 
with an EFFECTIVE date after the issue date.

• ND Overlap Policy - issued July 27, 2018 and applies to any CA 
with an APPROVAL date after the issue date. 

Oil and Gas Reporting
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Partial Overlap Example
CA 1

Tract 1 = 50% Tract 2 = 50%

CA 2

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

800 Bbls
produced & sold
From CA 2

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls
Tr 3 = 200 Bbls

200 Bbls from CA2
Reallocate to CA1

Tr 1 = 100 Bbls

Tr 2 = 100 Bbls

Presenter
Presentation Notes
This is an example showing a Partial Overlap.  The New Agreement, CA 2 (Green) is overlapping an existing Agreement, CA 1 (Blue).  In this example lets say CA 2 produced & sold 800 barrels, this production is then allocated to each Tract of CA 2.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  CA 2’s tract 1 overlaps CA 1’s tract 2.  What happens to the 200 barrels in CA 2’s Track 1?  They will now reallocate to CA 1 and further allocate out based on CA 1’s allocation schedule.  So there will be 2014 reporting for Tracts 2, 3 & 4 to CA 2. Tract 1’s 200 barrels are now reported on CA 1 and are broken down by it’s allocation schedule.  CA 1 has 2 tracts with an allocation of 50% each.  The 200 barrels are now reallocated based on CA 1’s allocation schedule so that each tract is getting 100 barrels.  So the 200 barrels from CA 2 have now moved and been reallocated to CA 1, these 200 barrels will now be reported to CA 1.
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Total Overlap Example

800 Bbls
produced & sold
From CA 3

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls

Tr 3 = 200 Bbls

400 Bbls from CA 3
Reallocate to CA 2
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls

CA 1

Tract 1 = 50% Tract 2 = 50%

CA 2

Tract 1 = 50% Tract 2 = 50%

CA 3

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

400 Bbls from CA 3
Reallocate to CA 1

Tr 2 = 200 Bbls

Tr 1 = 200 Bbls

Presenter
Presentation Notes
This is an example showing a Total Overlap of 2 CA’s.  The New Agreement, CA 3 (Outlined in Yellow) is overlapping 2 existing Agreements CA 1 (Blue) and CA 2 (Purple).  Lets say CA 3 produced & sold 800 barrels, this production is then allocated to each Tract of CA 3.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  CA 3’s tract 1 & 3 overlap CA 1’s tract 2.  What happens to the 200 barrels in CA 3’s Tracks 1 & 3?  They will now reallocate to CA 1 and further allocate out based on CA 1’s allocation schedule. Tract 1’s 200 barrels and Tract 3’s 200 barrels are now reported on CA 1 and are broken down by it’s allocation schedule.  CA 1 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 1’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 3 have now moved and been reallocated to CA 1, these 400 barrels will now be reported to CA 1.  We’ll do the same thing for CA 2.  CA 3’s tracts 2 & 4 overlap CA 2’s tract 1.  Tract 2’s 200 barrels and Tract 4’s 200 barrels are now reported on CA 2 and are broken down by it’s allocation schedule.  CA 2 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 2’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 3 have now moved and been reallocated to CA 2, these 400 barrels will now be reported to CA 2. In this example CA 3 will have no 2014 reporting.  All Royalty Reporting is being reallocated to CA’s 1 & 2.  Where will the OGORS for CA 3 be reported?  OGORs will be reported on CA 3.
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Partial Overlap-New ND IM Example
CA 1

Tract 1 = 50% Tract 2 = 50%

800 Bbls
produced & sold
from CA 4

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls
Tr 3 = 200 Bbls

200 Bbls from CA 4
Reallocate to CA 1

Tr 1 = 100 Bbls

Tr 2 = 100 Bbls

CA 2

CA 4

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

CA 3

Presenter
Presentation Notes
This is an example of a CA that would fall under North Dakota’s new overlap policy, any ND CA Approved July 28, 2018 and forward.  The New Agreement, CA 4 (shown in Green) is overlapping 2 existing Agreements, CA 1 (shown in blue) and CA 3 (shown in purple dashes).  As you can see CA 3 also overlaps CA 2 (shown in pink).First let’s look at where each CA is in regards to the boundary of our new CA.  CA 4 overlaps CA 1 and CA 3.  CA 2 is outside of the boundary of our new CA.  When it comes to determining how the overlap will be allocated we must determine which overlap will be recognized in order to allocate correctly.  In this example we see that CA 1 is the base CA to our new agreement CA 4.  CA 3 is also overlapped by CA 4, however CA 3 further overlaps CA 2 which is outside of our new agreement CA 4’s boundaries therefore this will not be recognized as an overlap.By eliminating CA 3 from the overlap it also eliminates CA 2.  The next page will show what this CA now looks like.
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Partial Overlap-New ND IM Example
CA 1

Tract 1 = 50% Tract 2 = 50%

800 Bbls
produced & sold
from CA 4

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls
Tr 3 = 200 Bbls

200 Bbls from CA 4
Reallocate to CA 1

Tr 1 = 100 Bbls

Tr 2 = 100 Bbls

CA 2

CA 4

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

Presenter
Presentation Notes
Since CA 2 and CA 3 are no longer recognized in this overlap, we can now look at what the allocations will look like between CA 4 and CA 1.  Lets say CA 4 produced & sold 800 barrels, this production is then allocated to each Tract of CA 4.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  CA 4’s tract 1 overlaps CA 1’s tract 2.  What happens to the 200 barrels in CA 4’s Track 1?  They will now reallocate to CA 1 and further allocate out based on CA 1’s allocation schedule.  So there will be 2014 reporting for Tracts 2, 3 & 4 to CA 4. Tract 1’s 200 barrels are now reported on CA 1 and are broken down by it’s allocation schedule.  CA 1 has 2 tracts with an allocation of 50% each.  The 200 barrels are now reallocated based on CA 1’s allocation schedule so that each tract is getting 100 barrels.  So the 200 barrels from CA 4 have now moved and been reallocated to CA 1, these 200 barrels will now be reported to CA 1.
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Total Overlap-New ND IM Example

800 Bbls
produced & sold
From CA 5

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls

Tr 3 = 200 Bbls

400 Bbls from CA 5
Reallocate to CA 3
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls

400 Bbls from CA 5
Reallocate to CA 2

Tr 2 = 200 Bbls

Tr 1 = 200 Bbls

Tract 1 = 50%

Tract 2 = 50%

Tract 1 = 50%

Tract 2 = 50%

CA 3 CA 5
Tract 1 = 50%

Tract 2 = 50%

CA 1 CA 2

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

CA 4

Presenter
Presentation Notes
This is an example showing a Total Overlap of 2 CA’s under ND’s new IM.  The New Agreement CA 5 (highlighted in red) is overlapping 3 existing Agreements CA 2 (blue), CA 3 (purple) and CA 4 (black dashes).  Under the guidelines of the new IM CA 4 overlaps CA 2 and CA 1, however CA 1 is outside of the boundaries of our new agreement CA 5.  Because of this we do not recognize CA 4 as an overlap and instead drop down to the base CA’s, CA 2 (blue) and CA 3 (purple).  Now that CA 1 and CA 4 have been eliminated the next page will show you how our allocations will look.
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Total Overlap-New ND IM Example

800 Bbls
produced & sold
From CA 5

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls

Tr 3 = 200 Bbls

400 Bbls from CA 5
Reallocate to CA 3
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls

400 Bbls from CA 5
Reallocate to CA 2

Tr 2 = 200 Bbls

Tr 1 = 200 Bbls

Tract 1 = 50%

Tract 2 = 50%

Tract 1 = 50%

Tract 2 = 50%

CA 3 CA 5CA 2

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

Presenter
Presentation Notes
 Lets say CA 5 produced & sold 800 barrels, this production is then allocated to each Tract of CA 5.  Since each tract receives 25% of the total production, how much will each tract receive?  Tract 1 = 200 barrels, Track 2 = 200 barrels, Track 3 = 200 barrels, and Track 4 = 200 barrels.  CA 5’s tract 1 & 3 overlap CA 2’s tract 1 & 2.  What happens to the 200 barrels in CA 5’s Tracks 1 & 3?  They will now reallocate to CA 2 and further allocate out based on CA 2’s allocation schedule. Tract 1’s 200 barrels and Tract 3’s 200 barrels are now reported on CA 2 and are broken down by it’s allocation schedule.  CA 2 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 2’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 5 have now moved and been reallocated to CA 2, these 400 barrels will now be reported to CA 2.  We’ll do the same thing for CA 3.  CA 5’s tracts 2 & 4 overlap CA 3’s tract 1 & 2.  Tract 2’s 200 barrels and Tract 4’s 200 barrels are now reported on CA 3 and are broken down by it’s allocation schedule.  CA 3 has 2 tracts with an allocation of 50% each.  The 400 barrels are now reallocated based on CA 3’s allocation schedule so that each tract is getting 200 barrels.  So the 400 barrels from CA 5 have now moved and been reallocated to CA 3, these 400 barrels will now be reported to CA 3. In this example CA 5 will have no 2014 reporting.  All Royalty Reporting is being reallocated to CA’s 2 & 3.  Where will the OGORS for CA 5 be reported?  OGORs will be reported on CA 5.
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Example Overlap NDM110534

Presenter
Presentation Notes
Let’s work through a North Dakota CA that overlaps 2 CA’s.  We’ll take a look at the map, and how the allocations work.  We’ll also take a look at your 2014 reporting.In this example because CA NDM110534 overlaps MORE THAN ONE Agreement all OGORS will be reported on NDM110534.This SRP shows all the information we are looking for to load this agreement in our system, we ensure this information matches the Agreement Approval letter and exhibits we receive from BLM.
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Presenter
Presentation Notes
Here we see how the allocations are broken down between the overlaps and the Federal and Fee land in our new agreement.Overlap allocation breakdown is highlighted in greenFederal land outside of the overlap is highlighted in red  Non-Federal (combined State & Fee) land outside of the overlap is highlighted in purpleOur allocations match those listed on the SRP’s allocation schedule.
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Presenter
Presentation Notes
Using the land description on the SRP for NDM110534 we draw an outline around the boundaries of our new CA NDM110534, which is a total of 3785.12 acres.
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Presenter
Presentation Notes
CA NDM110534 covers the E2 of section 26 & 35, all of sections 25, 36, 30 and 31, and the W2 of sections 29 and 32.
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Tract 1 CA NDM102094

Presenter
Presentation Notes
Next let’s map the 1st CA in our overlap Tract 1 – NDM102094.  Using the SRP for CA NDM102094 we can determine the sections that are within our new CA NDM110534. CA NDM102094 (shown in pink) is 1572.48 acres and is entirely contained in our new CA NDM110534 covering the E2 of section 26 and all of sections 25 & 30. 
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Tract 1 CA NDM102094 – effective 9/1/2010

160 acres
NDM99116

73.21 acres
NDM99116

241.40 acres
NDM99280

Presenter
Presentation Notes
Let’s take a look at where the 1572.48 acres are coming from using NDM102094’s SRP.
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Tract 2 CA NDM104433

Presenter
Presentation Notes
Our 2nd CA in our overlap Tract 2 – NDM104433 is also entirely contained in our new CA NDM110534.CA NDM104433 (shown in blue) is 1252.64 acres covering all of sections 31 & 36.



Industry Compliance Accurate Revenues & Data Professionalism & Integrity

21

Tract 2 CA NDM104433 – effective 01/09/2012

153.22 acres
NDM99116260 acres

NDM99280

Presenter
Presentation Notes
Let’s take a look at where the 1252.64 acres are coming from by reviewing the SRP for NDM104433.
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Tract 3 Lease NDM99116

Presenter
Presentation Notes
Tract 3 is Federal Lease NDM99116 (shown in green diagonal lines), using the land description on the SRP for lease NDM99116 we’re able to see where this lease is within our new CA.
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Tract 4 Non-Federal

Presenter
Presentation Notes
Tract 4 is our Non-Federal land (combined State & Fee) identified on the map in yellow.
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Presenter
Presentation Notes
Here is what our new CA NDM110534 looks like on a map.
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Presenter
Presentation Notes
Lets take a look at how it’s allocated.  This shows the breakdown of land within each overlapped CA and how it is accounted for within our new CA NDM110534.Now that we’ve reviewed how each overlap is accounted for within our new CA NDM110534, let’s talk about reporting.
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Presenter
Presentation Notes
Here is a reporting example for CA NDM110534.  Using the example production volume of 17855.00 (shown in red), we then calculate how much of the production from our new CA NDM110534 will be allocated to each of the Overlapped CA’s.Because our new CA NDM110534 also has a Federal Lease there WILL be 2014 reporting done for CA NDM110534.Turn to the next page to see how the reporting will be done for the production from CA NDM110534 that is allocated to the 1st Overlapped CA NDM102094.You will see that the production volume for each overlap will now be broken down based on the overlapped CA’s allocation schedule.
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1st CA NDM102094 in Overlap

Presenter
Presentation Notes
The production volume that is allocated from CA NDM110534 (outlined in red) to overlapped CA NDM102094 is now further allocated to the leases, fee and state land within overlapped CA NDM102094 based on this CA’s allocation schedule provided by BLM.
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2nd CA NDM104433 within Overlap

Presenter
Presentation Notes
We do the same thing with the 2nd CA that is overlapped by NDM110534.The production volume that is allocated to the 2nd CA NDM104433 (outlined in red) from the production on NDM110534, is now further allocated to the leases, fee and state land within CA NDM104433 based on that CA’s allocation schedule provided by BLM.
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Presenter
Presentation Notes
This is the last page of the overlap schedule showing a Recap of how the reporting will look for CA NDM110534 as well as the overlapped CA’s.  As you can see our total production volume of 17855.00 from NDM110534 is allocated to each CA, lease and Non-Federal land and the total equals our total production of 17855.00. 
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How do I report on the
ONRR-2014???



Industry Compliance Accurate Revenues & Data Professionalism & Integrity

What about my lease??
• In example CA NDM110534 the company holds 100% interest:

100% in Lease 2840991160

• There is no lease basis well on this lease.

• In overlapping agreement situations, you must report royalties 
based on your entitled share.

• Let’s complete the ONRR-2014 for royalties on the above lease.
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Total Sales Volume x allocation % x MNOP x working interest % = Sales Volume

Sales Volume x price x royalty rate – allowances = Royalty Value

17855 17855 .126812 2264.23 2264.23 $113,211.41 $14,151.43

Presenter
Presentation Notes
We’re going to report Federal lease NDM99116 (2840991160) on CA NDM110534 using the above formula.  Total Sales Volume of 17855 x the allocation % of .126212 x Working Interest of 100% giving me the sales volume of 2264.23.  We’ll then take our sales volume of 2264.23 x our example price of $50 to get our sales value of 113,211.41 and then multiple that by our Royalty Rate of 12.5% to get our Royalty Value prior to allowances of 14,151.43.
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2014 Reporting

Presenter
Presentation Notes
Here’s how this will look on the Electronic 2014ONRR Lease NumberONRR Agreement NumberProduct Code 01 for OilSales Type ARMSSales Month and YearTransaction Code 01 (Royalty Due)Sales VolumeSales ValueRoyalty Value prior AllowancesRoyalty Value after AllowancesPayment Method 03 for Online
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Presenter
Presentation Notes
Here’s an example of what the 2014 reporting would look like for our New CA NDM110534 as well as each CA that is involved in our overlap.
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CA NDM110449
Lets take a look at a North Dakota CA that falls under the new 
Overlap policy for North Dakota.

• Map CA NDM110449
• Review the reporting example
• Create 2014 reporting

35
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Example Overlap NDM110449

36

Presenter
Presentation Notes
This North Dakota CA NDM110449 overlaps 1 CA.  We’ll take a look at the map, and how the allocations work.  We’ll also take a look at your 2014 reporting.In this example CA NDM110449 overlaps an agreement and non-federal land.This CA has no federal leases committed directly to the CA therefore there will be no 2014 reporting done on NDM110449.  CA NDM110449 will report 100% of Production on the OGOR for NDM110449.  So CA NDM110449 will have an OGOR but will not have any 2014 reporting.This SRP shows all the information we are looking for to load this agreement in our system, which we will verify matches what is on the Approval letter and exhibits received from BLM.
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Presenter
Presentation Notes
Here we see how the allocations are broken down between the overlaps and the Fee land in our new agreement.Overlap allocation breakdown is highlighted in greenFee land outside of the overlap is highlighted in purpleOur allocations match those listed on the SRP’s allocation schedule.
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Presenter
Presentation Notes
Using the land description on the SRP for NDM110449 we draw an outline around the boundaries of our new CA NDM110449, which is a total of 2562.40 acres.
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Presenter
Presentation Notes
CA NDM110449 is 2562.40 acres and covers all of sections 2, 3, 10 & 11.
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Track 1 CA NDM98624

40

Presenter
Presentation Notes
Now let’s look at Overlapped CA Tract 1 – CA NDM98624 (shown in pink).  Using the SRP for CA NDM98624 we can identify the sections from this CA that are within our new CA.
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Track 1 CA NDM98624
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80 Acres Federal 
from NDM88563

Presenter
Presentation Notes
CA NDM98624 is 1281.28 acres and is entirely contained within our new CA NDM110449, covering all of sections 3 & 10.Let’s take a look at where the 1281.28 acres are coming from by reviewing the SRP for NDM98624.
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Track 2 Non-Federal

42

Presenter
Presentation Notes
Tract 2 of CA NDM110449 is Non-Federal land and is identified in yellow on our map.
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80 Acres Federal 
from NDM88563

Presenter
Presentation Notes
Here is what our new CA looks like on a map.
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Old & New Map Comparison 
for NDM110449

44
Map prior ND IM Map after ND IM

Presenter
Presentation Notes
Now let’s take a look at the difference between the maps for CA NDM110449 under North Dakota’s prior overlap policy (map on the left) and the new overlap policy (map on the right).In our new map, you will see that CA NDM109615 has been skipped since this is not a base CA and would further allocate to CA NDM99173 which is outside of the new CA NDM110449’s boundaries.  Instead we drop down to the base CA NDM98624 and report the allocated production to this CA based on it’s allocation schedule. 
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Presenter
Presentation Notes
This shows the breakdown of land within the overlapped CA NDM98624 and how it is accounted for within our new CA NDM110449.Now that we’ve reviewed how the overlap is accounted for within our new CA NDM110449, let’s talk about reporting.
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Presenter
Presentation Notes
Here is a reporting example for CA NDM110449.  Using the example production volume of 17855.00, we then calculate how much of the production from our new CA NDM110449 will be allocated to the Overlapped CA NDM98624 and the Non-Federal land.Because our new CA NDM110449 does not have any Federal Leases committed to it, there will be NO 2014 reporting done for CA NDM110449.Turn to the next page to see how the reporting will be done for the production from CA NDM110449 on the Overlapped CA NDM98624.You will see that the production volume for the overlap will now be broken down based on the overlapped CA’s allocation schedule.
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CA NDM98624 within Overlap

Presenter
Presentation Notes
The production volume allocated to the overlapped CA NDM98624 (outlined in red) is now further allocated to the lease and non-federal land within overlapped CA NDM98624 based on it’s allocation schedule.
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Presenter
Presentation Notes
This is a Recap of how the reporting will look for CA NDM110449 as well as the overlapped CA NDM98624.  As you can see there is NO 2014 reporting on our new CA NDM110449.  CA NDM110449 will report 100% of the production volume on an OGOR for NDM110449.Our total production volume of 17855.00 from NDM110449 has been allocated to the overlapped CA NDM98624, and the further allocated out to the leases and fee land within that CA, and the total equals our total production of 17855.00. 
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Let’s take a look at what the 
Reporting for this CA looks like
• 100% of Production will be reported to CA NDM110449 on the 

OGOR.

• In example CA NDM110449 there are no leases that report directly 
to this CA so there will be NO 2014 reporting.

• Royalty reporting will be allocated to the base CA NDM98624 
based on the that CA’s allocation schedule.

49



Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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Total Sales Volume x allocation % x MNOP x working interest % = Sales Volume

Sales Volume x price x royalty rate – allowances = Royalty Value

8928.05 8928.05 .062438 557.45 557.45 $27,872.50 $3,484.06

Presenter
Presentation Notes
We’re going to report Federal lease 2840885630 on CA NDM98624 using the above formula.  Please notice that the production volume used in the calculation is the production volume that was allocated from NDM110449 to the overlapped CA NDM98624, 8928.05.Total Sales Volume of 8928.05 x the allocation % of .062438 x Working Interest of 100% giving me the sales volume of 557.45.  We’ll then take our sales volume of 557.45 x our example price of $50 to get our sales value of 27,872.50 and then multiple that by our Royalty Rate of 12.5% to get our Royalty Value prior to allowances of 3,484.06.
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2014 Reporting
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Presenter
Presentation Notes
Here’s how this will look on the Electronic 2014ONRR Lease NumberONRR Agreement NumberProduct Code 01 for OilSales Type ARMSSales Month and YearTransaction Code 01 (Royalty Due)Sales VolumeSales ValueRoyalty Value prior AllowancesRoyalty Value after AllowancesPayment Method 03 for Online
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Presenter
Presentation Notes
Here’s an example of what the 2014 reporting would look like for our Overlapped CA NDM98624.  Again our New CA NDM110449 has NO 2014 Reporting however 100% of production will be reported to CA NDM110449 on the OGOR.
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Where do we get this information?

• Operator

• Land Department

• Oil and Gas Commissions

• LR2000 - SRP

• BLM

• ONRR
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Questions

Contact Information:
Jessica Bowlen 303-231-3202

jessica.bowlen@onrr.gov

Presenter
Presentation Notes
Please fill free to reach out to me with any questions regarding your specific overlap.  I am happy to provide a reporting example for your overlapped CA.
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