FInancial Viewpoint



INFORMATION THAT
COULD SAVE YOU MONEY =



Information That Could Save You
Money

Accurate and timely royalty reporting
and payment will keep your “Lease
In Good Standing”

= Lease-level obligations
Royalty payments

Connecting the accounting dots will
save you money!




Information That Could Save You
Money

A lease Iin good standing will speed the
BLM'’s review and issuances of these
actions:

Royalty Rate Reductions
_ease Assignment
_ease Relinguishment




Information That Could Save You
Money

1. When to use the Report of Sales
and Royalty Remittance Form
MMS-2014 (2014) for:

» Reporting lease-level obligations
» Reporting adjustments

. P&R Reporting Tips

. Payment Tips (wires & checks)
nterest Invoices

. Ready for Treasury

. Contact Information




1. Where Is the 2014 located?
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1. Where iIs the 2014 located?
(cont)

Minerals Revenue Manageme FM - Solids/Minerals Reporting Forms - Microsoft Internet Explorer
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Handhooks & Manuals

ﬂ MMS-2014 — Report of Sales & Royalty Remittance
{expires November 30, 2009)

Coal Washing Allowance

ﬂ hinS-428%2 — Report and General Instructions

- PayorReporier | et
{expires November 30, 2009) e
2 Data Warehouse
B schedule 1 —coal Washing Summary Sheetinstructions Partal
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Operations, Maintenance, and Overhead Expenditures/instructions
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Capital Expenditure Sumrmanginstructions

Coal Tran%mrtaﬁon Allowance

T ms-4293 — Report and General Instructions
(expires November 30, 2009}

T sehedule 1 — Coal Transportation Systern Summary Sheetinstructions

ﬂ Schedule 1A — Mon-Arm's-Length Transportation SystermfSegment
Operations, Maintenance and Overhead Expendituresiinstructions

e Supplemental Schedule 14 — Mon-Arm's-Length Transportation
Systern/Segment Operations, Maintenance, and Overhead
Expendituresiinstructions

T sehedule 18 — Non-Arm's-Length Transpartation SystemiSeament
Depreciation and Capital Expenditure Summarginstructions

I@ hS-4411 — Safety Met Report

ﬁ Mt S-4430 — Salid Minerals Production and Royalty Report
Please Note: Only for use by small businesses with no computer or internet
capahility.

ﬂ Instructions — Instructions for MhS-4430
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1. When to use 20147?

Use the 2014 to:

- Report lease-level obligations not
reported on your P&R (note the
exception!)

- Report adjustments to sales
month/years not originally reported on a
P&R




1. When to use 20147 - obligations

If you do not open your P&R the month prior to
the due date of:

v Rent

v Deferred Bonus

v Minimum Royalty Payable in Advance (MRPIA)

These terms will not pre-populate on P&R again




1. When to use 20147 - obligations
(cont'd)

m If you miss the P&R reporting window for
pre-populated lease-level obligations, you
must report those obligations on the 2014
(remember the exception!)

= Using the paper 2014 is manual and
requires 2-3 weeks process time
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m For a complete list of transaction codes and payment
codes, go to:

http://www.mms.gov/ReportingServices/PDFDocs/2014CT.pdf
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1. When to use 20147 - obligations
(cont'd)

= Not establishing lease level obligations
correctly will generate a “FIN” or Invoice
Bill

m This is one of the leading causes for an
out-of-balance account (Not in good
standing)
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1. When to use 20147 - adjustments

Types of adjustments requiring
2014 because the Original P&R
was not submitted:

- Value adjustments

- Retroactive Royalty Rate
Reductions

- Establish a credit for sales
month/year
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1. When to use 20147 - adjustments

= You can use the “Value Adjustment” tab on
the P&R if you submit original P&R prior to
August 2001

= If not, you must use the MMS-2014
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1. When to use 20147 - adjustments

Royalty Rate Reduction (RRR) Tips:

= Continue to report and pay lease-level
obligations and royalties at the original rate
when applying for a RRR

m Failure to report a RRR properly will not
establish a CREDIT for your account
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1. When to use 20147 - adjustments

Use the P&R to report various types of
credits for a lease account

Recouping Rent
Recoup Advance Royalty
Recoup MRPIA

put, If the original obligation was
reported on a 2014, you must use the

2014 to credit the lease account

vV V V VY
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2. P&R Reporting Tips

Do not change the Customer Document 1D
on P&R

Use the same Payment Method Type on
the P&R as your Payment
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P&R Reporting Tips (cont’d)

Mine Name Business Unit Sales Month
Mine Mo, 1 Federal/State/Fee Movember, 2003

Main Payment

Wifarning:
Y our Minel Level Tntal Production Units has a 25% or maore variance DO not Change
& last reporting period. )
If you accept the fact that there is a variance of 25% or mare, pleas th|S | D
by-pass the validation.
v
Submission 1D: PART7422
Customer Humber: b A080
Customer Document ID: |PAR1 7422 S
Payment Method: |E|eu:1n:|ni|: Funds Transfer '!
Federal/Indian Indicator: FEDO >
Production & Boyalty Total: §750.00 o
valty Make sure this is
Other Obligation Total: 000 th th
Value Adjustment Total: F0.00 € same as €
Sub Total: § 750.00 payment you send
Credit 1 Amount: 5{0.00
Credit 1 Doc ID: 5
Grand Total: §750.00




P&R Other Obligations Page:

OMB Control Number 10100120, Expiration Date: 10/31/2007
Mine Name Business Unit

470UNC ERNIE COLOROW ALLOTMINE Indian/State/Fee

Other Obligations

Sales MonthYear Payment Type Interest Bearing Indicator| ___Interest From Date | Payment Amount |
|fugust | | 1420HE24654 v \Advancemyany ‘(esO August | g0 |

20 v No ) B EGE v\

M\mmum Rayalty Payment
Recouping Rent
Recoup Minimum Rayalty Paid in Advance
Clear Recoup Advance Royalty

: M3 Setlement Agreement
Indian Recoupable Taken
Contract Setlements Payment
Indian Recoupable Balance

Total : [$0.00
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3. Payment Tips

Critical Electronic Wire Payment and
check information includes:

v" Customer Name

v Customer ID (MA__ )

v Customer Document ID used on P&R or
Payor-Assigned Document Number used
on MMS-2014 (box 4)
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4. Interest Invoices

= Interest will be calculated and
Invoiced on all late payments
received by MMS

= All interest invoices undergo a
review process before being issued
to ensure the validity of the invoice

= If you disagree, you have the right to
appeal

= Appeal documentation must be
received 30 days from the date you
received the invoice
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5. Ready for Treasury

= You do not want to receive a
ready for treasury notification

e Company implications if a debt Is
referred to treasury:
m Corporate credit is affected

= Additional 28% penalty is assessed
by the Department of Treasury
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Information That Could Save You
Money

Accountant’s View Point:
- Time is Money

= Do it right the first time and it won't
come back to haunt you

= If you need help - call
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6. Contact Information

m Accounting and Reference Team:

Lee-Ann Martin, Supervisor — (303) 231-3313

Patrick Mulcahy, Accountant — (303) 231-3330

Minnie O’'Quinn, Accountant — (303) 231-3343

Mary Ann Atkinson, Accountant — (303) 231-3321
Michael Anspach, Accountant — (303) 231-3618

Vickie Stolns, Accountant — (303) 231-3648

Michael Rausch, Reference Analyst — (303) 231-3336
Anthony Stephens, Reference Analyst — (303) 231-3521
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