BASIC REPORTING PRINCIP
FORM PREPARATION
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> See examples of Lease repor
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» Form-4444
» Form W-9
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and report the royalty due from the sal/o :

products

PAYORS MAY INCLUDE:
LESSEES
OPERATORS
PURCHASERS
INTEREST OWNERS
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Need PAYOR CODE for
paying and reporting to
ONRR

* Please contact:
> Distribution and
Disbursement
Support Services
(DDSS) at
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> jessica.bowlen@onrr.gov
» Respond to email when recei

Below is the information | need to set-up a new Pavor Code:

Full Name of the Company

Street Address

Mailing Address

City

State

Zip Code including the last 4 digits

Taxpayer Id number (We cannot accept a social security number as a taxpaver [D number)

The mailing address should be for the ¥ not an outside actor. Please also provide

if annlieable af the aeton whn A
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»Complete and mail at least one Form
ONRR-4444

»>To establish your official mailing
and contact information

> ONRR cannot enter or change

contact information based on
emails, phone calls, or other
correspondence
9
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Send a Form W-9
to ONRR

Request for Taxpayer ID
> Fillable form .pdf
» Send by Mail
> Establishes your

} account with ONRR
10
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Bequest for Taxpayer Misnaficaion Mumber and Certifcanan
e W
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REPORTS
PAYMENT
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A

‘the Interior -t
Natural Resources R

* Payor Code and PAD number must matc
report and corresponding payment
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A) Whoever pays royalties on
from Federal and/or Indian lan
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* Royalty (Producing)
* Minimum Royalty

* Rent
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INCLUDES:
Rent*
Minimum Royalty*
Well Fees
Gas Storage Agreemen
Estimates*
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WIDE

atural Resources Reve

May be recoupable (TCO5)

Paid using the Online Renta
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Lease level transaction (TC 03)

* Established to give you an additiona
report/pay ol

> Avoid late payment interest charg
> Royalties due last day of second
the month product was sold orj

Reported on Form-2014
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epartment of the Interior

ce of Natural Resources Rev

> Due last day of the month follo
product was sold or removed froi

> If last day of month falls on weeke
holiday = due next business day
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M=

epartment of the Interior il '
ffice of Natural Resources Reve

INIMUM ROYALTIES

» Due 4:00 p.m. MDT on or before las:
lease year N

» Whether or not there is an estimate e:

* RENTAL PAYMENTS
» Due 4 p.m. MDT on or before the lease a
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M=

atural Resources Reve
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'US. Department of the Interior
Office of Natural Resources Revenue (O

» How to complete ONRR Form-2014 for Royal

» Explain different parts of the ONRR Form-2014

» Explain different ways that you can pay your Ro
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US. Department of the Interior
Office of Natural Resources Revenue (O

— .
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'US. Department of the Interior
Office of Natural Resources Revenue (O

What form of paying royalties is
efficient and why?

A) Paper form because you can m
certified and assure that the form
delivered

B) Electronic form because ONRR
headed toward requiring all payc
report electronically
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ev'
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Reve
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D

cpartment of the | e
e of Natural Resources Re

Header Data

Payor Code* 95993 ]'

Payor Narme Control Customer

Federaliindian:* Federal -
Fayor Assigned Doc. Number.”

When you click in the payor code box'-

populate in the Payor Code field? )

A) Operator number (i.e., K1234

B) 8-digit number )
5-digit number

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

e of Natural Resources Revi

» Payor code is only 5-digits and assigned to yot

> “Payor Name” will populate
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Header Data

Payor Code:*

Payor Name

Federalindian:*

Payor Assigned Doc. Number:*

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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Header Dala

Payor Code™ 95999 'I

Payor Mame: Control Custorner

Federalindian: Federal vl
Fayor Assigned Doc. Mumber™

The Payor Assigned Doc. Mumber must be entered

Payor-Assigned D

Assigned by the payor
8-characters (numeric, alpha or col

Required on all payments al

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

eve
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e of Natural Resources Reve

Preparer Use Only

—

Use this box for your own reference to hey

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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OMRR Lease
Humber*
Search

e

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity

1ow long is the ONRR Lease N

A) 10 feet long

B) 10 inches

C) 10 centimeters

D) 10 millimeters
10 nanometers
10 people

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity

(TR TR

Ten Little Pumpkins

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity
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ONRR Agree
Humber
Search

Valid ONRR converted Agreement Num
Example: NM 79919 not OK 1 )

The number of spaces is important

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity

What do you use to populat
Lease and/or Agreement |

A) BLM assigned number

B) BLM registered number

C) ONRR converted number ,
D) Albert’s cell phone number

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity

C) ONRR converted numbe

We are not BLM. We’re ONRR!

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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ffice of Natural Resources Reve

AP Well Number

IQDDBDm 23005M

API Well Number is typically opt
v' Required on Southern Ute prope
v' Required for offshore water re

Tip: If splitting lines equally per
e), you can avoid the “Possil
ing the APl Well N

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

ofthe Interior == "
Natural Resources Reve

Report the product sold
or removed from the
lease

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

D

of Natural Resources Reve

ofthe Interior

Sales Type

CONTRACT TYPE:

ARMS
NARM
POOL
OINX

APOP
NPOP

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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eve

Sales Date
(MY

|D1 'I |2D']2 'I

sold or removed fro
lease

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

Reve

Transaction
Code*

[ =

Describes what the line is reporting
Example: TCO1 — Reporting Royalties

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

Reve

ata Elements by Transaction Code (table|
Available at onrr.gov

Office of Hateral Riosrons Reverue
Fatm OKRR-2054 Data Elerments by Transaction Code

X=Requied  O=Opfional A =Required f reporting © B=Requiredf i |

ity
E = Report only ifrequired in Indian lands and offshore deep water wells under royalty reie M =Required onfyon gas Product Codes 03, 04, 12,15, 16, 39
[ )= Must be negative when Adjustment Reason Code is blank

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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Use to identify the reason for an adjustment to a previt
pecial reporting situation:
Ex) Correction, audit, etc...

Use a valid ARC: 10, 15, 16, 17%,

Industry Compliance Accurate Revenues & Data

Sales Yolume

|1 5000.00

Report the volume for which you wi [

royalty. Measured in:
Gas: MCF
Oil: Barrels (bbls)
GLs: Gallons

Industry Compliance Accurate Revenues & Data

Reve

Gas MMEtu

0.00

Gas MMBtu is required for Product
03, 04, 12, 15, 16, or 3

MBtu = Sales Volume
mplg: 150.00

Industry Compliance Accurate Revenues & Data

Professionalism & Integrity

Professionalism & Integrity

Professionalism & Integrity

5/9/2019
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Sales Value

45787 50)

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

nirior!| [t e
atural Resources Reve

Rovalty VYalue Before
Allowances

|5723.44

Royalty Value Before Allowances is a ms

non-royalty lines (like
- thevalu
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Transportation
Allowance

|-750.00]

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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Processing Allowance

-50.00

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity

infirorl| Ml s

ffice of Natural Resources Reve

Royalty Walue after
Allowance*®

4972 94

Royalty Value After Allowance is
value after you deduct transport
processing allowanc
(RVPA-TA-PA =R!

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity

i
Payment Method code identifﬂ
whom payment is u.‘f

e: Use PM 04 for R

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity
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VALIDATE report for any errors a1
» System edits in place to catch any FATAL qg

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

e of Natural Resources

5/9/2019

Casie e
B

L L =
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e of Natural Resources Re!

> Pay.gov - Fast! Easy! Free!
Pay.gov is a free, secure, web-based electronic o
payments to ONRR. Pay.gov is available 24 hours a
for customers to submit payments.

» U.S. Treasury Fedwire Deposit System
The U.S. Treasury Fedwire Deposit System (Fedwire) allo
payments to the Office of Natural Resources Revenue (O
You must provide specific information to your bank so tha
transmitted to the ONRR U.S. Treasury account. Your bank
information that is not required by the ONRR. Required fi
ONRR, and a description of each item on the funds transfe
the instructions.

> Automated Clearing House (ACH) 4
You have the ability to remit your payments to ONRR tl
House (ACH) network. Your bank will prepare thg A
instructions, and then transfer the funds to ONR

rnight batch processing by the bankin,
R. Check with your bank to unde
and make sure tc

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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» Examples on Lease reporti
less than 100%

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

* MISSING AGREEMENT NUMBER
» When reporting royalties on production

* INCORRECT ALLOCATION TO LEASES
» Entire volume of production from the a
the sales volume on the 2014

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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reporting on a lease that |s
than 100%
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Gross Volume X Mineral Ownership
(if applicable) = Sales Vo

Industry Compliance Accurate Revenues & Data . Professionalism & Integrity
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Gross Volume X MNOP (Federal Portic
Working Interest (if applicable)

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

e

Line Number

APl Well Number

ONRR Lease Number
ONRR Agreement Number
Product Code

Sales Type Code

Sales MO/YR

Transaction Code
Adjustment Reason Code
Sales Volume

000 Bbls X .80

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

The following example de

reporting by multiple payors °"--, )
is less than 100% Feder

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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¢l

ural Resources
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\EVE

on 2014 by ple Payors -

wwinving seracant
mer &
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ONRR Website in order to
for any future questions t
may have

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

(0}

mOffice of Natural Resources Revenue

Industry Compliance Professionalism & Integrity

S, Depe i = 4
Office of Natural Resources Revel
P

aoﬂ_ice of Natural Resources Revenue e 000

New Producticn Reposter Checkdest (= e ]

by reprted precLern = W v £ MR, Fatom skl 1 atsirs s Farrpary

New Royalty Peporter/Payor Checkist [ ey e s
New Sciids Reporter Checkins [ o oo |

Industry Compliance Professionalism & Integrity
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eve

OMRR Electronk Payment Options

et Vi s P e
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Office of Natural Resources Reve

& Handbooks

it v gt ik
1 iy

B s Pt Mg Haat

8 Sesind Mnerals Heguorves Hareltok

Industry Compliance . Accurate Revenues & Data .

Professionalism & Integrity

Professionalism & Integrity

78

Professionalism & Integrity
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Sebect u Bapetar Latiar 11 view

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

Fartes Used to Caloutace interest
Tha bk Lo v o s e i

0 e e ) o L7 Tremay et vanm of .
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u rtmentof the Interior R
Office of Natural Resources Rever

@ New Royalty Reporter Checklist

Eatabink e e

Industry Compliance Professionalism & Integrity
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M=

atural Resources Reve

Minerals Revenue Reporter Handbook
ONRR Release 3.0 4 05/01/2015

Available online:

Industry Compliance Accurate Revenues & Data Professionalism & Integrity

=

ice of Natural Resources Reve

Federal Oil and Gas Royalty Manageme
(FOGRMA) 2

Royalty Simplification and Fairness Act

Energy Policy Act of 2005

Industry Compliance Accurate Revenues & Data Professionalism & Integrity
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Regulations affecting oil & gas leasi
25 CFR - Indians
Part 200 — 250: Energy and

30 CFR - Mineral Resources
Part 1201 — 1243: Royalty Manaj
Part 1250 — 1282: Offshore

43 CFR - Public Lands: Interior

Part 3100 — 3190: Oil and Gas Le

Part 3200: Geothermal Leasi

Industry Compliance Accurate Revenues & Data

\EVE

Industry Compliance Accurate Revenues & Data

Toll Free
1-800-525-0309 Rovyalt

Industry Compliance

Professionalism & Integrity

Professionalism & Integrity

Professionalism & Integrity
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FROM THE BOT IIM OF M‘l
HE
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