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fﬁ? Objective

» Understanding the different types of ONRR
Invoices and why they are issued

> Recognize Interest invoices and why and how
they are calculated
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Monthly or routine invoices:
INT late payment - royalty reports or invoices
FIN lease term obligations —unpaid or underpaid

OTH inspections fees

OTH invoices on nonrecurring basis:
Fisherman contingency fund
Liquidated damages
Civil penalty
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What are the types of Lease Level Obligations for
a FIN invoice?
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Invoice
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U. 5. Department of the interior
Office of Natural Rescwrces Revenue

INVOICE

FEO0

Industry Com,

Accurate Revenues & Data

e

INT
Interest Invoice

o vo

INTEREST RATES:

Federal & Indian Oil and Gas IRS rates-compounded

>

Federal & Indian Solid Minerals US Treasury Current Value of Funds-simple
INTEREST CALUCLATION STARTS:
Royalty:
From due date from sales date
30 days no estimate
60 days with an estimate

Invoices: . I A[(l +£)n _ 1 ]
FIN-anniversary date of lease N
INT & OTH-due date of the invoice
» INTEREST CALCLATION ENDS:
PAYMENTS:

Multiple

receipt date is the same, summed

receipt date is different — oldest to newest
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Interest Schedule

— Type of interest

— Lease number

— Rolled up information

Estimate Report

— Lease estimate amount

— If applicable, document received
— Variance

Late Payment Allocation

— Payments applied

— Due date for each sales month/year
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Estimate Exception Report
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Late Payment Allocation
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» LPINV- Late payment of an Invoice

» LPROY- Late payment of a Royalty (ONRR-
2014)

> INEST- Interest on an Estimate
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> LPINV- Late payment of an Invoice
FIN Invoice for Non-Term Rent

Rent due date: 5/2017

Fin Invoice Due date: 9/2017

Paid Invoice: 11/2017
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> LPROY- Late payment of a Royalty (ONRR-
2014)

Sales date: 4/2017
Due date: 5/2017
Payment date: 6/2017
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» INEST- Interest on an Estimate
Sales date: 4/2017

Due date: 5/2017

Payment date: 6/2017

Estimate was 5,000
Royalty totaled $10,000
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Review

» ONRR Invoices
- OTH
« Monthly/Routine or Nonrecurring
Inspection Fees
— Fisherman Contingency Fund
~  Liquidated Damages
—  Civil Penalty

nthly/Routine or Nonrecurring
Rents (Non-Terminable and Recoupables Only)
~ Nominally Deficient Terminable Rents
~ Advance Rents
~ Right-of-Way, Right-of-Use & Easement
- WellFee
~ Storage Fee
~ Bonus (Deferred, Fair Market Value)
— Minimum Royalty (MR: Payable in Advance)

N

— INT
« Monthly/Routine or Nonrecurring
— Interest Schedule
— Estimated Report
— Late Payment Allocation
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> » QUESTIONS?

THANK YOU!
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