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Objectives
In this course we are going to:

• Explain what an Overlap is and identify the main components.

• Discuss the new Overlap policies released by BLM and what that 
means to the Future of Overlaps.

• Complete an Overlap under the prior BLM Policy

• Complete an Overlap under the new ND BLM Policy, including:

• Mapping the CA Overlap
• Completing an ONRR-2014 form for the CA Overlap
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Total Overlap – CA is completely overlapping an Agreement(s).  

• CA completely overlaps ONE Agreement - CA becomes silent and all Reporting, 
OGOR’s and 2014’s, are submitted on the agreement that CA is Overlapping 
(RARE). 

• If the total overlap consists of MORE THAN ONE Agreement the CA is NOT silent 
and OGOR reporting stays with the New CA, the 2014’s are submitted on the 
agreements the CA overlaps.

Partial Overlap – CA is partially within the Agreement 

• OGORs:  Each Agreement will report it’s own Production.
• ONRR-2014:  CA production allocated to the overlapped portion of the CA is then 

reallocated to the Overlapped Agreement in accordance with that Agreements 
allocation schedule.

Agreement Overlaps
An Agreement Overlap is when land of any type (Federal, Indian, Fee or 
State) is in more than one agreement and the same formation and is 
overlapping each other.
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Let’s Review
When does a CA fall Silent and All Reporting is done on the 
overlapped CA?

A.  CA Overlaps MORE than one Agreement
B.  CA Overlaps ONE Agreement
C.  CA Partially Overlaps an Agreement
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The Future of Overlaps
Issued July 3, 2018

BLM and BIA have implemented a new policy changing how CA overlaps are 
done (BLM Permanent Instruction Memorandum No. 2018-012).  This policy 
was issued July 3, 2018 and applies to any CA that has an effective date after 
the IM’s issue date.  This only applies to CA’s that overlap an existing CA. This 
Instruction Memorandum can be found on BLM’s website.

• BLM/BIA will approve a new CA when the CA overlaps an existing CA(s) 
ONLY when the new CA will allocate production and associated 
royalties from the new CA directly to the leases within the boundary of 
the new CA.

• BLM/BIA will continue to follow the existing policy when processing a 
new CA that would partially overlap an existing PA for the same 
formation within an approved Federal or Indian exploratory oil and gas 
unit.



Industry Compliance Accurate Revenues & Data Professionalism & Integrity

6

What does this mean?
When approving a new CA that overlap’s an existing CA, 
BLM/BIA will no longer allocate production and associated 
royalties from the new CA to the existing underlying CA(s) that 
the new CA overlap’s.

Each new CA will be a “Stand-Alone” agreement and will not 
change the allocation of production or associated royalties for 
the underlying CA.

There will be no reference to an Overlap in the letter or on the 
SRP.  Royalty reporting is based on the lease to agreement 
allocation for all production.  2014’s will be submitted with both 
the lease and agreement numbers.
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North Dakota IM
North Dakota issued a Supplement IM to the new BLM/BIA policy on 
July 27, 2018; PIM 2018-004.

This IM applies to any CA approved after July 27, 2018.  This 
Instruction Memorandum can be found on BLM’s website.

• North Dakota will continue to allocate to overlapped Base CA’s 
that are within the boundary of the new CA.  

• When a new CA overlaps an existing overlapping CA the agencies 
will NO LONGER further allocate out to existing overlapping CA’s 
that are not within the boundary of any Base CA.
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• OGOR – All production is reported on the source agreement.

• ONRR-2014 – CA production allocated to the portion overlapping 
another agreement is then reallocated to that overlapped 
agreement in accordance with the overlapped agreements 
allocation schedule.

• New Overlap Policy - issued July 3, 2018 and applies to any CA 
with an EFFECTIVE date after the issue date.

• ND Overlap Policy - issued July 27, 2018 and applies to any CA 
with an APPROVAL date after the issue date. 

Oil and Gas Reporting
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Let’s Review

A new Wyoming CA with an effective date of August 1, 2018 
overlaps an existing PA, this CA WILL fall under BLM/BIA’s 
new Overlap Policy?

A.  True
B.  False
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Partial Overlap Example
CA 1

Tract 1 = 50% Tract 2 = 50%

CA 2

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

800 Bbls
produced & sold
From CA 2

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls
Tr 3 = 200 Bbls

200 Bbls from CA2
Reallocate to CA1

Tr 1 = 100 Bbls

Tr 2 = 100 Bbls
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Total Overlap Example

800 Bbls
produced & sold
From CA 3

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls

Tr 3 = 200 Bbls

400 Bbls from CA 3
Reallocate to CA 2
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls

CA 1

Tract 1 = 50% Tract 2 = 50%

CA 2

Tract 1 = 50% Tract 2 = 50%

CA 3

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

400 Bbls from CA 3
Reallocate to CA 1

Tr 2 = 200 Bbls

Tr 1 = 200 Bbls
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Partial Overlap-New ND IM Example
CA 1

Tract 1 = 50% Tract 2 = 50%

800 Bbls
produced & sold
from CA 4

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls
Tr 3 = 200 Bbls

200 Bbls from CA 4
Reallocate to CA 1

Tr 1 = 100 Bbls

Tr 2 = 100 Bbls

CA 2

CA 4

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

CA 3
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Total Overlap-New ND IM Example

800 Bbls
produced & sold
From CA 5

Tr 1 = 200 Bbls

Tr 2 = 200 Bbls

Tr 4 = 200 Bbls

Tr 3 = 200 Bbls

400 Bbls from CA 5
Reallocate to CA 3
Tr 1 = 200 Bbls
Tr 2 = 200 Bbls

400 Bbls from CA 5
Reallocate to CA 2

Tr 2 = 200 Bbls

Tr 1 = 200 Bbls

Tract 1 = 50%

Tract 2 = 50%

Tract 1 = 50%

Tract 2 = 50%

CA 3 CA 5
Tract 1 = 50%

Tract 2 = 50%

CA 1 CA 2

Tract 1 = 25%

Tract 4 = 25%Tract 3 = 25%

Tract 2 = 25%

CA 4
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Example Overlap NDM110534
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Mapping NDM110534
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Tract 1 CA NDM102094
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Tract 1 CA NDM102094 – effective 9/1/2010

160 acres
NDM99116

73.21 acres
NDM99116

241.40 acres
NDM99280
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Tract 2 CA NDM104433
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Tract 2 CA NDM104433 – effective 01/09/2012

153.22 acres
NDM99116260 acres

NDM99280
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Tract 3 Lease NDM99116
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Tract 4 Non-Federal
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1st CA NDM102094 in Overlap
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2nd CA NDM104433 within Overlap
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How do I report on the
ONRR-2014???
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What about my lease??
• In example CA NDM110534 the company holds 100% interest:

100% in Lease 2840991160

• There is no lease basis well on this lease.

• In overlapping agreement situations, you must report royalties 
based on your entitled share.

• Let’s complete the ONRR-2014 for royalties on the above lease.
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Total Sales Volume x allocation % x MNOP x working interest % = Sales Volume

Sales Volume x price x royalty rate – allowances = Royalty Value

17855 17855 .126812 2264.23 2264.23 $113,211.41 $14,151.43
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2014 Reporting
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CA NDM110449
Lets take a look at a North Dakota CA that falls under the new 
Overlap policy for North Dakota.

• Map CA NDM110449
• Review the reporting example
• Create 2014 reporting
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Example Overlap NDM110449
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Mapping NDM110449
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Track 1 CA NDM98624
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Track 1 CA NDM98624

43

80 Acres Federal 
from NDM88563
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Track 2 Non-Federal
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80 Acres Federal 
from NDM88563
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Old & New Map Comparison 
for NDM110449

46
Map prior ND IM Map after ND IM
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CA NDM98624 within Overlap
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Let’s take a look at what the 
Reporting for this CA looks like
• 100% of Production will be reported to CA NDM110449.

• In example CA NDM110449 there are no leases to report directly 
to this CA.

• Royalty reporting will be allocated to the base CA NDM98624 
based on the that CA’s allocation schedule.
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Total Sales Volume x allocation % x MNOP x working interest % = Sales Volume

Sales Volume x price x royalty rate – allowances = Royalty Value

8928.05 8928.05 .062438 557.45 557.45 $27,872.50 $3,484.06
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2014 Reporting
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Where do we get this information?

• Operator

• Land Department

• Oil and Gas Commissions

• LR2000 - SRP

• BLM

• ONRR



Industry Compliance Accurate Revenues & Data Professionalism & Integrity

56

What % of Production will be reported on OGOR’s 
for CA NDM110543?

A.  24.82%
B.  3.13%
C.  100%
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Which CA Effective Date will fall under BLM/BIA’s new 
IM Policy regarding CA Overlaps?

A.  July 9, 2018
B.  August 12, 2016
C.  June 1, 2018
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Which CA Date determines how a North Dakota overlap 
will be allocated?

A.  Approval
B.  Effective
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Questions

Contact Information:
Jessica Bowlen 303-231-3202

jessica.bowlen@onrr.gov
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