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Well Reporting
Requirements

)
4,4RCH 3, A8

» Per 30 CFR 1210.102

— If you operate a Federal or Indian onshore or OCS oil and gas lease or federally approved
unit or communization agreement that contains one or more wells that are not
permanently plugged or abandoned, you must submit Form —ONRR-4054, ONRR-4058,
and ONRR-2014

» OGOR A lists all wells that are not permanently plugged and abandoned, including
leases with workover, production and/or shut-in wells

» Examples of Reportable well status — DSI, GIW, WIW, WDW, WSW, MW, POW, GLO,
PLO, PGW, OSI, GSI, TA

» Royalty may not be due depending on what occurs on a month-to-month basis

» Wells may be reported on the ONRR-2014 but are not required with the following
exceptions:
— Southern Ute Tribe requires wells to be listed on the ONRR-2014
— List wells when there is a need to differentiate identical royalty lines
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Basic Well Information

» Every Well has a unique, permanent API well
number (12 Digit) and a completion
code/producing interval (3 character
alpha/numeric)

» APl well numbers are assignhed to each
wellbore by BSEE or BLM

> Standard API well number structure

Sidetrack (ST) Completion
or wellbore codel/producing
State County Sequence (WB) interval

99 999 99999 99 X99
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Basic Well Information

Continued

» The producing interval completes the well number for
reporting purposes

» Letter of the code is assigned based on the number of tubing
strings in the wellbore that are capable of producing

Borehole

Single
Dual
Triple

Quadruple

Quintuple
Allocated

(onshore only)

Al | =Q|=|S|w |-

Commingled (onshore only)
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Basic Well Information

Continued
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» Onshore — 2-digit code relates to a specific reservoir or
producing configuration and is assigned sequentially
beginning with 01 followed by 02, 03 etc.

» Offshore — cases are addressed by reserving and using block
of producing interval codes for well completion identification

purposes
Producing
interval code | Reserved for:

01-19 All “routine” producing completions not mcluded i any of the
following groups.

21-39 All completions involving the combined production of unit and
non-unit hydrocarbons in a single tubing string.

41-59 All completions that “cross lease lines.”

61-79 All “capacity” completions. A capacity completion 1s defined
as a completion with two or more tubing strings producing or
capable of producing from the same reservorr.

&1-99 Unassigned
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Single Completion

Completion code SO1
» One tubing string
STl - > Production from one zone —
[ — Zone A
) » Production will report to one
’k lease or agreement
/] .
/= » Once well is ABD or P+A, no
;ij——_q// reporting is required
= Zeoy » Royalty will be reported at
V — lease basis or per allocation
e schedule if well included in an
—— agreement
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Basic Commingled
Completion

One tubing string
One completion in each zones A and B

Must have approval to commingle
downhole

Completion codes in this instance are SO1
and S02

Production for Zone A and Zone B may or
.,.J:__l\ may not report to different leases or
agreements
» Production reporting is required on both
completions; if one completion is ABD the
other completion must still be reported.
Reporting is completed when both
completions are ABD or P+A.

» Royalty will be reported at lease basis or

= —— per allocation schedule if well included in
—_— —_— an agreement
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Basic Dual Completion

» One wellbore with two tubing strings
D02 DO » Zone A will report using DO1
%JL Zone B will report using D02

Production may report to different
leases or agreements

» Production reporting is required on
both completions; if one completion
is ABD the other completion must still
be reported. Reporting is completed

| b= fy e when both completions are ABD or

P+A.

» Royalty will be reported at lease basis
or per allocation schedule if well
completion(s) included in an
agreement
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4,4RCH 3, A8%

» 15t completion —Zone A
» Completion Code is SO1
>

Production reports to

Zone A lease or
agreement
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Recompleting a well

2"d completion — Zone B
Completion Code is S02

Zone Ais squeezed and is
reported as ABD

Production reports to Zone
B lease or agreement
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3rd completion — Zone C
Completion Code is SO3

Zone A is squeezed and
reported as ABD

Zone B is squeezed and
reported as ABD

Production reports to Zone
C lease or agreement
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Sidetrack Well

)
4,4RCH 3, A8

Well prior to Sidetrack Sidetrack well
» Two tubing strings » Zones A and B in original wellbore
— > Two completions in three zones squeezed off
» APl number 177174000000 »  Well sidetracks and completed in new
— Zone A Wellbore code is 00 & zones ] _
producing Interval code is DO1 » Two completions in three zones
— Zone B Wellbore code is 00 and » APl number 177174000001
producing interval code is D02 — Zone C Wellbore code is 01 &
producing Interval code is DO1
»  DO1D02 D01 D02 — Zone D Wellbore code is 01 and
J' L ducing i | code is D02
= . e = producing interval code is
# s 7
% - H »  Note: Because a
& ” l sidetrack creates a
é ¥ rl unique APl well number,
l * M all completions are
] ¢ assigned new producing
\ L e interval codes
- independent of the
; original wellbore.
»  Once well turns to
sidetrack, wellbore code
00 must be reported on
the OGOR as ABD
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Horizontal Well

» One completion in Zone A

»  Tubing String is SO1

»  Production will report to one lease or agreement

» Once well is ABD or P+A, one OGOR must be sent to report the well abandonment, then no further
reporting is required

»  Royalty will be reported at lease basis or per allocation schedule if well included in an agreement

[ o

Homzontal Wellbore
L1
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Horizontal Well

Scenario when CA or PA is pending

» Federal Land — contains a horizontal well drilled on Federal land and is part
of a pending CA or PA

— Prior to CA or PA approval, 100% of production reports to the Federal lease
— Prior to CA or PA approval, 100% of royalties are paid to the Federal lease

» Fee Land w/Federal Land — contains a horizontal well drilled on fee land,
the horizontal leg crosses through Federal land, and the well is part of a
pending CA or PA

— Prior to CA or PA approval, consult with BLM

» Fee Land w/No Federal Land - contains a horizontal well drilled on fee
land, the horizontal leg does not pass through Federal land, and the well is
part of a pending CA or PA

— Prior to CA or PA, consult with BLM
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g Actual -vs- Allocated Production

® Actual - Lease Basis Production

¢ Royalties based on 100% of production

¢ Includes any and all wells located on a lease
that are not committed to a pooling agreement.

Indian Lease

¢ Multiple lease basis wells on 1420-15-43A
a lease with the same royalty »
rate can be reported together i "
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Reporting Royalties on
Lease Basis Production

ONRR needs BLM/BOEM approval document to put
the lease in a producing status.

Has proper notification been sent to the managing
agency, i.e. BLM or BOEM?
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Reporting Royalties on Lease Basis Production

Lease Basis well -
100% federal interest

/50 barrels oil sold in April
2017

Indian Lease

1420-15-43A
» Sales Volume = 750

)
o 19,
‘@
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Reporting Royalties on Lease Basis Production

6 7 10|11 12 13[[14| (15
ONRR SALES VOLUME
RESERVED FOR
: LEASE NUMBER Mcf/bbl/galllong t
o PREPARER'’S USE z | =8 (Mcffbbl/galflong ton)
S - a) N ik
2 |8 9 o Q < 12 | 2219
=z ONRR 2ul @© w8 |2y @0 ROYALTY VALUE
Z API WELL NUMBER AGREEMENT NUMBER g a| Y& W>S |Zq| 22| PRIORTOALLOWANCES
3 x O < > <O s Ol Auw $
oo N+ n== FO| <
Lease Basis
1 Example 518: 001543 ‘A 750 00
01/ARMS (042017 | 01

100% x 750 bbls sold =

17
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Actual vs Allocated
Production
® Allocated production used for Agreements

“*Royalties based on an allocated % of
production

¢+ Communitization Agreements
+ Unit Participating Areas

¢+ Secondary Recovery Units
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When do you start Reporting
Royalties on Agreements

Wells located on Indian lands should be reported on

a lease basis until the CA or PA is approved by the
BIA/BLM

ONRR needs the approved allocation schedule from
BIA/BLM to establish the agreement in our system.
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Common Reporting Errors

dMissing Agreement number when reporting
royalties on production from an agreement.

dIncorrect Allocation to leases

dEntire volume of production from the
agreement reported as the sales volume
on the 2014.

JAgreement production reported on one
lease when there are several leases
receiving an allocation.

Industry Compliance ° Accurate Revenues & Data o Professionalism & Integrity



Reporting Royalties based on a Communitization
Agreement’s Allocation Schedule

- \
23 \
N

Federal Lease Dakota
WYW12943A Participating Area

E 891-001234-C

CA |

W-112112

22
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Reporting Royalties based on a Communitization
Agreement’s Allocation Schedule

CA

W-112112 320 Acre Communitization

Agreement

Lease WYW12943A receives a
50% allocation from the CA

500 barrels oil sold April 2014

Sales volume = 500 x .50 = 250

23
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Reporting Royalties based on a

Communitization

Agreement’s Allocation Schedule

§) 7 10(|11 12 13(|14| (15
RESERVED FOR ONRR SALES VOLUME

o PREPARER’S USE LEASE NUMBER % L (Mcf/bbl/gal/long ton)
m L = Z 0
= - = L
> |8 9 5| 8 s 19 | 22/19
Lu ONRR owl @ REo 2w 33 ROYALTY VALUE
Z AP| WELL NUMBER AGREEMENT NUMBER | 8 - 202 < 8 23 PRIOR TO ALLOWANCES
- ad oF n== FO| < $

CA

Example 049: 012943 25000
1 01/ARMS|042014 | 01

W 112112

50% allocation x 500 bbls sold

24
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Questions

What are some common errors found when reporting Communitization
Agreements to ONRR:

A. Missing agreement numbers
B. Incorrect allocations to the leases

C. Agreement production reported on one lease when
there are several leases receiving an allocation

D. All this above
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ONRR Trust Responsibility

Four agencies in the Department of the Interior share responsibility for
the trust management and protection of Indian mineral interests

Office of Natural = - ureau of ." Bureau of
Resources Revenuel§ g I dian £ E 5 itk Land Management
(ONRR) _ . '. A (BLM)

for questions about: Ch ¢ question: XD for questions aboun

Website: www.onrr.gov

The ONRR, in conjunction with BIA and OST, provides revenue management services for mineral leases on American Indian lands.
Money collected for Indian mineral leases is returned
warsaaaasassssassasy 100 o svwanmrmarsanranassansys
to respective Indian tribes and individual Indian mineral owners.
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Indian Leases/Agreements

» Indian leases are those leases owned by any
individual Indian or Alaska Native, Indian tribe,
band, nation, pueblo, community, rancheria,
colony, or other tribal group.

» These persons or individuals own lands or
interest in the minerals, and title to these rights is
either held in trust or subject to restriction
against alienation by the United States.
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Offshore Lease

N

ONRR receives “approval” to enter th
producing status from the Lease Batch |

run each week by the ONRR'’s offshor h ._

Has proper notification been sent to

managing agency, i.e. BOEM or BSE
T

X

| r |
\k —
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1en do you start Rey
Royalties on Agre

»Wells located on federal offshore .
be reported on a lease basis until the Uni
approved by the BSEE. b

»ONRR needs the approved allocation s
from BSEE to establish the agreement
system(PS).

N
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ting Royalties on Lease

Lease Basis wel
100% federal inter

750 barrels oil sold
2014
Federal Lease
OCS-G 31005 |
i Sales Volume T
‘E ::i:-!-'
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vorting Royalties on Le

A.
o

11 12 15

ONRR SALES VOLUME
LEASE NUMBER (Mcf/bbl/gal/long ton)

(@)
N
KN
o

N
w

RESERVED FOR

i PREPARER'S USE z - B

m o Z 0

= = o - 5 o

2 |8 9 o Q s |12 | =2z2z/19

" ONRR 8 o n© Py 4 8 %J wl @ 8 ROYALTY VALUE

=z APl WELL NUMBER AGREEMENT NUMBER | O o H H_J '-_',J == <0 9, < PRIOR TO ALLOWANCES

3 ol <> 02 xO| Auw 3
a O N - nS= FO| <

Lease Basis

1 Example 054 : 0310050 750:00

01/ARMS 042014 | 01

sy

100% x 750 bbls so
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d of a Lease types:

e 1. Expiration- lessee allows lease to exe. \
BOEM needed. ol L

NS
X

e 2. Relinquishment- lessee notifies BOEM. |

* 3. Termination- lease terminates by operj'
BOEM/BSEE will make this decision.

N
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cohtacts:
Fred Jacobs — 504-736-2424 fred.jacobs@b
Kelly Johnson —504-736-2424 kelly.johnson(@ ﬁi

4
BOEM contacts:

Johanne Lae — 504-736-2935 johanne.lae@boem.gov

L

Bernadette Thomas— 504-736-2956 bernadette.thor

Office of Natural Resources Revenue (ONRR) contacts:; |

,
Kurt Barton—303-231-3463 kurt.barton@onrr.gov.‘%
Nancy Bruce— 303-231-3425 nancv.bruce@onr[‘é- a_

\ ¥
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Summary

= |ease/Agreement basics

= Standard Leases vs Non Standard Leases

= Actual production (Lease level reporting) vs Allocated
production (Agreement level reporting)

* Trust Responsibility

= Offshore Lease Responsibilities
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Questions
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