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Welcome to 2014 ONRR

Reporter Training

Presented by:
Lee-Ann Martin, Manager, Reporting and Solid Minerals Services
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‘“ﬁ Financial Management Organizational
- Structure
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Solid Minerals
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g ONRR Mission and Highlights
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Mission Statement:

“To collect, disburse, and verify Federal and Indian energy and other natural resource
revenues on behalf of all Americans.”

In FY 2013:
» ONRR disbursed 98.8% of Federal and Indian revenues within timeframes set by

statute.
» ONRR disbursed by fund:

American Indian Tribes
& Allottees

Historic Preservation
Fund

Land & Water
Conservation Fund

$932,956,397.20

$150,000,000.00

$895,580,482.31

Reclamation Fund $1,592,181,337.00
State Share: Offshore $40,939,426.68
State Share: Onshore $1,964,029,388.52
U.S. Treasury $8,648,688,422.50
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Q MRMSS Upgrade
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> Software/Hardware Upgrade
» PeopleSoft, Oracle database, and Hardware Upgrade

> Interest Modernization

» Late Payment and Interest
» Automate processes for non-standard interest rates

» Flexible Disbursement
» Accounts Payable Modernization
> Flexibility to process unique distribution lease terms

> eCommerce Enhancements

» Online Rental — timely and accurate rental reporting
»CMP-2014 — compliance activity specific reporting

> Edits: New Indian Oil Product Codes

> 61 (Sweet), 62 (Sour), 63 (Asphaltic), 64 (Black Wax), and 65 (Yellow
Wax)
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» Federal Oil and Gas Royalty Management Act of 1982
(FOGRMA)

» Royalty Simplification and Fairness Act of 1996

» Energy Policy Act of 2005
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® Code of Federal Regulations
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Regulations affecting oil & gas leasing and the
collection of royalties:
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» 25 CFR — Indians
> Part 200 — 250: Energy and Minerals

AL REGULATE

> 30 CFR — Mineral Resources

» Part 1201 — 1243: Royalty Management
» Part 1250 — 1282: Offshore

-
I
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O
-
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CFR

| [——
> 43 CFR — Public Lands: Interior

> Part 3100 — 3190: Oil and Gas Leasing
> Part 3200: Geothermal Leasing
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Reporter Handbook
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Minerals Revenue Reporter Handbook
Release 2.0, dated 7/1/2003
Chapter 7, Release 3.0, dated 11/30/2007

Available online:
http://www.onrr.gov/ReportPay/PDFDocs/RevenueHandbook.pdf

Updated Minerals Revenue Reporter Handbook to be placed on the ONRR.gov website within the
next 2 to 3 months.
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http://www.onrr.gov/ReportPay/PDFDocs/RevenueHandbook.pdf
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- Class Information
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» Breaks - frequent breaks will be given
e Bathrooms

* Vending Machines

e Lunch-on your own

* Roaming the halls — Is not allowed unless you are chaperoned.
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b U.S. Department of the Interior

" Office of Natural Resources Revenue (ONRR)
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~ Lease and Agreement Training
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- Annual Statistics

e T s e R R L

......

* |nterior’s Office of Natural Resources Revenue IS the
federal agency responsible for collecting, auditing
and disbursing revenues associated with mineral
leases on federal and American Indian lands and the
Outer Continental Shelf. Disbursements are made on
a monthly basis from royalties, rents and bonuses
collected by the ONRR.

e FY 2013 ONRR disbursed $14.2 billion
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Q Reference Data
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ESTABLISH AND MAINTAIN LEASE AND
AGREEMENT DATABASE FILES

IDENTIFY AND RESOLVE REPORTING AND
DATABASE INCONSISTENCIES

SUPPORT PROMPT AND ACCURATE
DISTRIBUTION OF ROYALTIES
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- Reference Data Contacts
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o http://www.onrr.gov/ReportPay/PDFDocs/RS_Le
AgAssignments.pdf

B

Rent Status and
Lease/Agreement Maintenance Contacts

Long distance: 1-800-525-9167. option 1, then extension Fax: 303-231-3707
Denver local: 303-231-extension

Lee-Ann Martin, Manager, Royalty and Solid Minerals Services.............ccceee...... 3313

Gus Phelps. Supervisor. Reference..............cococovioiiiiiiiiiiiiiieiiiciiieceeieeee. 3370

Candace Merrell, Supervisor, Reference ..........ccccceoviiiiiiiiiiiciciiececieien. 3517

Michael Anspach, Supervisor, Solid Minerals & Geothermal Reference............... 3618
Assignments by Topic Contacts Extensions
Gas Storage Agreements Kristian Lee ... 3101
Compensatory Royalty Agreements Diane Germain .............cccooooeiviiicieiciicicieiceeeen. 3205
Unidentified lines—Federal Nancy Bruce.........coooviiieeceeeeeeeen. 3425
Unidentified lines—Indian George Hutchison ... 3856
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 |Lease Issued &
Bonus Collected

e Ist Year Rent
Collected

e Subsequent Rent
Collected

e 1st Production
Notice Issued

* Producing Lease
Royalty Reporting

e Lease Expiration

Federal
Onshore

BLM

BLM

ONRR

BLM

ONRR

BLM

Life of a Lease

Federal

Offshore

BOEM

BOEM

ONRR

BOEM

ONRR

BOEM

—

Indian
BIA
BIA
BIA
BLM
ONRR

BIA
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g Terminable/Nonterminable
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= Terminable Leases
- not held by actual or allocated production

and not located within a producing agreement.
- automatically terminate for non-payment

of rentals

= Nonterminable Leases
Onshore - held by actual or allocated production

or located within a producing agreement

Indian Leases
Offshore Leases
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- Payor (Customer)
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* The party that agrees to remit the rent or royalty

payment and report the royalty due from
the sale of mineral products

* PAYORS MAY INCLUDE:

X LESSEES

X OPERATORS

* PURCHASERS

X INTEREST OWNERS
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ﬁ Addressee of Record Designation for Service of Official
3 Correspondence Form ONRR-4444

ﬁm BTl A e e I T e T e B SRRt . -

= Office of Natural Resources Revenue

DOI Office of the Secretary

Contact Us @
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES
ABOUT US PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES
Y5 Home Reporting & Paying ~ Royalty Reporting (except Solid Minerals)
a Royalty Reporting (except Solid Minerals)
A A s

Reporter Set-Up and Maintenance

New Rovalty Reporter Checklist — If your company has never reported and paid royalties to ONRR, you must complete these steps
to assure your company is correctly set up to do so. View the Royalty Reporter checklist here.

Add/Cancel Users under your Payor Code/Customer ID — Submit completed EMARFs to add/change the status of individuals
who report and/or remit payments for your company.

= External MRM Application Request Form (ppF) (EMARF) (as of 10/2010)
= EMARF Instructions (PDF) (as of 10/2013)

Establish/Update Address and/or Addressee Contact Information — You must complete, sign and mail an original Form ONRR-
4444 to establish your official mailing address and contact information with ONRR. Changes and updates can only be made via
4444—we cannot update contact information from phone calls, emails, or other correspondence.

> Form ONRR-4444 (PDF)
= Instructions to Payors and Operators for the Form ONRR-4444 (ppF)
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L ease Number Conversion
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« ONRR Converts the Alpha-Numeric Agency Assigned
Lease Number into a 10-Digit Lease Number

BLM/BIA/BOEM ONRR Converted
Assigned Number
Number
WYW0308789 ) = 0483087890
WYW96584 Y = 0490965840
OCS-G27591 ") 0540275910
14-20-H62-6510 D 2 5090065100
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L) Communitization Agreement Number
| Conversion
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OKNM75212 mP» NM__75212

WYW157376 Yy,  W__157376

MTM69248

=) 6910001440
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"’fﬁ Unit Agreement Number Conversion
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Bull Frog Exploratory Unit
Sundance PA

WYW109444A B3> 8910160390
Sun Dog Unit PA “A”

WYW152954A  mp» W_ _152954A
Packsaddle Secondary Recovery Unit

WYW153461X B> W__ 153461X
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- Cross Reference Listings
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 http://www.onrr.gov/ReportPay/CrossRef.htm

%Leases
» Active Leases - Sorted by State and Agency Lease Number (poF) (updated 4/11/2014)

Agreements

Active Agreements - sorted by State and Agreement Name (poF) (updated 4/11/2014)

Active Agreements - sorted by State and Agency Agreement Number (poF) (updated 4/11/2014)
Cross-Reference Lease to Agreement Numbers sorted by Agreement Name (poF) (updated 6/6/2014)

» Cross-Reference Lease to Agreement Numbers sorted by Agreement Number (pbF) (updated 6/6/2014)
» Cross-Reference Lease to Agreement Numbers sorted by Lease Number (poF) (updated 6/6/2014)

* Downloadable Text Cross-Reference Lease to Agreement Number (updated 6/3/2014)

Agreements Cross-Referenced to former Accounting Identification (AID) Numbers

These cross-referenced files show all former Accounting Identification (AID) Numbers that identified production allocated from an
agreement. The AID numbers were used prior to October 1, 2001 and consisted of the 10-digit ONRR lease number and the 3-digit revenue
source number. AID Numbers that identified lease-basis production are not included in these files.

Please Note: Some lines on these reports are duplicates and some lines contain a Revenue Source of 000. Please ignore these lines.

» Cross-Referenced AID and Agreement Numbers Sorted by Agreement Name (ppoF)

s Cross-Referenced AID and Agreement Numbers Sorted by Agreement Number (pDF)
* Cross-Referenced AID and Agreement Numbers Sorted by Lease (PDF)

s Downloadable Excel Version (Excel)
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w.onrr.gov/ReportPay/PDFDocs/CRANuUmber.pdf j 3 A Ib Bing el

| Fle Edt GoTo Favorites Help

‘ o Favortes | = @ |Suggested Sies v @ | Free Hotmail %2 | Google & | MetaFrame Presentation Ser... @ | My eRooms @ | Pipeline Home @ | Shared Documents
e http:,-‘,-’mm.onrr.gov,-‘ReportPay,-‘PDFDo...| | J 0 5] v =] = » Page~ Safety~ Took~ ':@:"
%|f¥fs4ﬁ @\--I-\\DJ@\.’ CnmmentéShal
|‘|;;| 049 150418 0 W 157351 X EXPL IRON HORSE ALL Find - %
049 148472 0 W 157351 X EXPL IRON HOERSE ALL
f/ 049 158447 0 W 157351 X EXPL IRON HORSE ALL
049 148477 0 W 157351 X EXPL IRON HORSE ALL
ﬁ] 048 297048 0 W 157375 COMM SOUTH EITTY FEDEERAL 14-22ZB FORT UNION
048 321912 0 W 157376 COoMM NORTH KITTY FEE 31-173 FT. UNION
048 321912 0 W 157377 COMM NORTH KITTY FEE 42-17 FT. UNION
048 140280 0 W 157378 COMM CENTRAL KITTY FED 22-28B FORT UNION
049 005332 0 W 157378 COMM CENTRAL KITTY FED 22-28B FORT UNICHN
048 1926326 0 W 157379 COMM CENTRAL KITTY FEDERAL 11-3Z2IFT. UNION
048 140280 0 W 157379 COoMM CENTRAL KITTY FEDERAL 11-3Z21FT. UNION
048 140280 0 W 157380 COoOMM CENTERAL KITTY FEDEEAL ZZ-321FORET UNION
048 192636 0 W 157380 COoMM CENTRAL KITTY FEDEEAL ZZ-3ZIFORT UNION
048 140280 0 W 157381 COoOMM CENTRAL KITTY FED 11-Z8A FORT UNIOHN
049 00532322 0 W 157381 COMM CENTRAL KITTY FED 11-Z8A FORT UNION
049 107239 0 W 157384 COMM MARQUISS FED 15W-2 FT UNION/WASATCH
048 197388 0 W 157384 COMM MARQUISS FED 15W-2 FT UNION/WASATCH
049 125289 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 132369 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 1323268 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 132367 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 1318328 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
—_— DAO 122 aca D T 1TET2CGE ™ TTIATM LITAID. T AR, TR T TAMITMTAT AT RIS T T T
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| BLM Lease and Agreement Info
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http://www.bIm.gov/Ir2000/

fddress |5] htkps ] femes. blm. gov/Ir2000f v| B o Links 7 @y -

U.S. DEPARTMENT OF THE INTERIO

Search BLRA Prirt Fage

LR2000 Home Bureau of Land Management's
About Land & Mineral Legacy Rehost 2000 System - LR2000

Tutorial The Bureau of Land Management's Legacy Rehost System called LR2000 provides reports on BLM land and mineral use
Help Guides authorizations for oil, gas, and geothermal leasing, rights-of-wavys, coal and other mineral development, land and
mineral title, mining claims, withdrawals, classifications, and more on federal lands or on federal mineral estate.

Reference Codes

Contact Us The following types of reports are available in LR2000:

Message Center = Serial Register Page - provides all online information about the authorization T T ray
including status, geographic location, authorized land, customer information, Legacy Rehost 2000
ELM Open House acreage, dates (effective, expiration, etc), and other information.
Reno, Newvada » Customer Information Reports - provides all the authorizations, mining claims, System Requirements
Thursday Feb. 28th etc. for a customer.
Learn how to use = Geographic Reports - provides a listing of authorizations, mining claims, title, « IE & or higher
LRZ2000 etc. within a specific geographic area and may include serial number, acreage, « Enable popups
For more info authorized land, custormer info, federal agency, authorization type and « Enable Scripting
disposition (active, closed, pending, etc). Statistical reports for an area can also
LR2000 has a new be run. More ...
look and a new » Check out our new Report - Qil and Gas Leases Due to Expire. This is a very
simplified report: il simple report with only 2 few options but it doesn't require you to know any P
] Done & Internet
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| BLM Lease and Agreement Info
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3 LR2000 Public Reports Reporting Application - Microsoft Internet Explorer

File Edit wiew Fawvorites Tools Help

J D [ [B @ | Pseaer Jrraomes @ (- @ - [JE B HA

address [E8] htbp e, blm, gcw,l'|andandresourcesreports,l'rptapp,l'menu cfm¥appcd=2 i Go Links ** qTL'j 7
U.S. DEPARTMENT OF THE INTERIOR ™ &
= RepPoORrTS MENU FOR LR2000 PuBLIic REPORTS
Please Choose a Report
LRZ000 Home
About SIMPLIFIED FREQUENTLY REQUESTED QUERIES
Tutorial Oil And Gas Leases Due To Expire
Help Guides Paal i All SYSTEMS REPORTS
R Eonles Pub All Systems Customer Info
Pub All Systems Geo Report
Conze: U3 Pub All Systems Geo Supp Report
Report Summaries  pya; ;e CASE RECORDATION REPORTS
Pub CR Case Actiun@fo Click “Pub CR Serial
Pub CR Case Info i ”
Pub CR Case Info Cust Land ReQISter Page -
Pub CR Duration Of Plans
Pub CR Geo Report W/Customer
Pub CR Geo Report w/Land
Pub CR Serial Register Page
Pub CR Wind Energy Applications
Pualic L EGAL I AND DESCRIPTION REPORTS
Pub LLD Acreage Report
Pub LLD Summary Report 3

@ javascript: dosubmik{'criteria_seleck.cfm?rptld=15&aPPCD=2" & Internet

72 start = meEe * [Basw - Zzi.. - EHzm, - Ezmn, - Bzm, | o
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A/ BLM Lease & Agreement Info

T .
R e Rl e vn 1 8Ll D o e i S M T N S P S e B Bt e o .
. - —
o ‘ | (= 7] i 2 I
Q Back ?, \iLI \ELI DAY, Search A Fawvorites {:; = ii
fddress @j bikkp: | ey Bilm, gu:w,I'Ianu:laru:Iresnuru:esrepu:urts,l'rptapp,l'u:rlterla select, cim?rptld=3fAPPCD=25 W a a0 Links * G‘L

U.s. DEPARTMENT OF THE INTERIH

BUREAU OF LAND MANAGEMEN

Pub CR SERIAL REGISTER PAGE (LREDDD F"UBLIC REPORTS )

Please Choose Which Criteria You Would Like to Filter On
LRZ000 Home

About

Tutorial Individual Serial Mumber(z)

Help Guides Mew Farrnat Serial Entry

Reference Codes Setial Murnber Range

Contact Us Serial Murnber(z) from File

CR SRP Guide {PDF) Daily serial ragister Select “New Format
Serial Entry.”

Other Query Pararmneters

USA. GO | Mo Fear Act Dizclaimer | About BLM | Motices | Get Adobe Readerd
Privacy Palicy FOLA kids Palicy Contack Us Acceszibility Site Map Home
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. BLM Lease & Agreement Info
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2 Report: Pub CR Serial Register Page - Microsoft Internet Explorer
File Edit Yiew Favorites  Tools  Help

OBack - lj ljl ) Search

Address ﬂj hiktpe /e, blm, g0vIlandandresourcesreports,l'rptapp,l’report filker. cFrd

B
7 Favorites é-‘,{
[ ] o

U.s. DEPARTMENT OF THE II\ITERIH

BUREAU OF LAND MANAGEMEN

Return to F.-pnrr Menu

Select “GEO STATE”
from drop-down menu.

Pue CR SeriaL REGISTER PaGE {LR2000 PuBLIC REPORTS)

Search BLM

LRZ000 Home
About

Please Set the Limits You Would Like to Filter On

NEW FORMAT SERIAL ENTRY

Tutorial

Help Guides GEO STATE WY WTOMING Clear Al

Select “LAND OFFICE” from
drop-down menu.

Reference Codes

LAND OFFICE W v

Contact Us

PREFIX
CR SRP Guide {PDF]

Serial Murnber

SUFFIX

Run Report

USA. GOV

37977

Disclaimer | About BLM | Motices
oy Zontact Us Accezzibility

Mo Fear Act

Enter Serial Number

Click on “Enter
YVatue™

Get Adobe Reader@
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. BLM Lease and Agreement Info
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‘| Report: Pub CR Serial Register Page

u.s. 'E}EPARTMENT OF THE INTERIOR®
BUREAU OF LAND MANAGEMEN

Reporting Application

] Return to Report Menu Return to Criteria Selection |11+ |~ e o

o v .

Search BLM || Go | PuB CR SERIAL REGISTER PAGE )

LR2000 Home Please Set the Limits You Would Like to Filter On .

About p 28|
Tutorial NEW FORMAT SERIAL ENTRY
Help Guides

GEQ STATE WY WYOMING

Reference Codes e ———
0308789

LAND OFFICE |'W =]

Contact Us v
PREFIX 157376

CR SRP Guide (PDF) 7 1094444
Serial Number 153461 " 152954A
SUFFIX X 153461X

USA.GOV | Mo Fear Act | DOIL Disclaimer | About BLM Notices | Get Adobe Reader@
Privacy Policy | FOIA | Kids Policy | Contact Us | Accessibility | Site Map | Home
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BLM Lease & Agreement Info

R R v 0 B D e e B i b i . ==
Address |f§| hkkp: e blm . govlandandresourcesreportsirptapp)report _filer, cfm V| Go Lirks * G__,‘
Microsoft Internet Explorer g|

9 ¥ou have chosen the Following criteria:
/
Serial Entry = W' 109444, WYW 148327, Wiw 037977,

Press 'OF' to run the report or press 'Cancel' to change your selections,

[ K, \l[ Cancel

Click “OK”
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BLM Lease & Agreement Info
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Address ’Ej hitkp: e, bl govHyperionfihtml/ OpenDoc? DocInstancelD=1&DocUUID=000001 096eeet8e3-0000-1 1 ac-0a750c 38&DacYer sion=182dsSmartcut=true A a Go Links ** G":'__l -
; ; = F ~
S regserraze v 0ol B B0 50| @ BBB | &G
—~—
T —— DEPARTMENT OF THE INTERIOR In order to print, you
Map It BUREAL OF LAND MANAGEMENT must convert the file to
- CASE RECORDATION gt f
: MASS) Serial Register Page . ormat.
RunDatefTime:  01/30/08 08:58 AM ( :' 9 9 p
01 02-25-1920;041STAT0437;30USC181ETSEQ Total Acres Serial Number
Case Type 311211: 0&G LSE SIMO PUBLIC LAND 80.000 WA - 037977
Commodity 459: OIL & GAS L
Case Disposition: AUTHORIZED
Serial Humber: W¥Y¥V—— — 037977
Hame & Address Int Rel % Interest
CHEWRON US4 ING PO BOX 56565 HOUSTONT % 77256 LESSEE 000000
LEE IILEY WONCRIEF 1355 TRST PO BOX 2506 FORT WORTHTX 76113 LESSEE 000000
WICHAEL J MONCRIEF GRNTFS TRST 77T TAYLOR 5T #1050 FORT WORTH T 76102 LESSEE 000000
MIND'YANNE E MONCRIEF TRUST 77T TAYLOR 5T #1050 FORT WORTH T 761024372 LESSEE 000000
MONCRIEF C B 450 COMMERCE 5T FORT WORTH T 761025815 LESSEE 000000
MWONGRIEF U 5, 450 COMMERCE 5T FORT WORTH T 761025815 LESSEE 000000
MONGRIEF 1) 2 JF; 450 COMMERCE 5T FORT WORTH T 161025016 LESSEE 000000
MONGRIEF 1) 2 JF; 450 COMMERCE 5T FORT WORTH T 161025016 OPERATOR 000000
MONT % ERENN SN MONGCRIEF TRUST TITTAYLOR 5T #1050 FORT WORTH T 161020372 LESSEE 000000
FICHARD JA50N MONGRIEF TRUST TITTAYLOR 5T #1050 FORT WORTH T 161020372 LESSEE 000000
FiNM 1365 TRUST 450 COMMERCE 5T FORT WORTH T 161025016 LESSEE 000000
T O MONCRIEF TRUST 450 COMMERCE 5T FORT WORTH T 161025016 LESSEE 000000
Serial Humber: ¥¥¥V—— — 037977
Mer Twp Rrg  Sec STyp SMr Suff  Subdivision Di strict/Resource Area Courty Mgt Agency
OF STON 60U 030 A SULHE; CASPER FIELD OFFICE HATRONA BUREALI OF LAND MGMT -
< ¥
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{ ] BLM Lease and Agreement Info

Ry C X SRR L et vr > BT B e S M .
BUREAU OF LAND MANAGEMENT Page 1 of2
CASE RECORDATION
Run Date:  06/06/2014 (MASS) Serial Register Page
01 02-25-1420;041STAT0437;30USC181 Total Acres Serial Number
Case Type 318310: O&G COMMUNITZATION AGRMT 640.000 MTM--- - 069248

Commodity 410: NATURAL GAS LC
Case Disposition: AUTHORIZED

Serial Number: MTM--- - 069248

Name & Address Int Rel % Interest
BLM GREAT FALLS FO 1101 15THSTN GREAT FALLS MT 594011203 OFFICE OF RECORD 0.000000000
OMIMEX CANADA LTD 2001 BEACH ST STE 810 FORT WORTH TX 761032300 OPERATOR 100.000000000

Serial Number: MTM--- - 069248
Mer Twp Rng Sec STyp  SNr Suff Subdivision District/Field Office County Mgmt Agency

20 0360N 0320E 017  ALIQ ALL, MALTA FIELD OFFICE PHILLIPS BUREAU OF LAND MGMT

Serial Number: MTM--- - 069248

Act Date Code Action Action Remark Pending Office
08/01/1980 387  CASE ESTABLISHED

08/01/1980 501  REFERENCE NUMBER CA-NCR144 ;

08/01/1980 516  FORMATION PLPS ; PHILLIPS
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9 Actual -VS- AIIocated Production
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CActuaI Lease BaS|s Productlon
¢ Royalties based on 100% of production

¢ Includes any and all wells located on a lease
that are not committed to a pooling agreement.

¢ Multiple lease basis wells on Federal Lease
a lease with the same royalty WYW12943A
rate can be reported together »*»

o7 O
‘@
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Actual vs Allocated Production
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® Allocated

€ Royalties based on an allocated % of
production

*Unit Participating Areas

¢*Communitization Agreements

*Secondary Recovery Units
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Ll Communitization Agreement

et O T e p—— .
ﬁm “.‘Lr"'& g S B S il oo M . _— .__n.l Pk T R F R S ETRCRE S

Onshore federal and Indian leases only

= Result of State spacing requirements

= Usually based on 1 formation

= Allocation schedule based on surface acreage

= Usually just 1 well
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ﬁ Boiler Avenue, Spindletop, 1903

s ik NPTR. ¥ - e

F e
W oo

: B ey
] g Apmi) Eli!iﬂ.l g
- Eagereen - g

Weder Avey
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- Unitization Agreement
R R Rl Ol e von 10 BT D i A i P 3 W

- Allows for the sharing of costs
- Reduced risk to environment
- Efficient drilling of wells

- Allows maximum acreage exception
8§43 CFR 3101.2-1

- Yates Decision
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Q Unit Participating Area (PA)
= Producing portion of Unit agreement
= Usually based on 1 formation
= Allocation schedule based on surface acreage

= Each lease within a PA requires a separate line of
reporting

= When reporting on multiple PAs for a lease, a separate
line is required for each lease/PA combination
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- Reporting Royalties on
4 Lease Basis Production

Lo - i v =
1‘-"“ -..I‘.‘*-.‘ {J' R g e B 4

ONRR needs BLM/BOEM approval document
to put the lease in a producing status.

Has proper notification been sent to the
managing agency, i.e. BLM or BOEM?

Late Disbursement Interest
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S When do you start Reporting
_Royalties on Agreements

SR ot S Bl ey > > 2,

Wells located on federal lands should be
reported on a lease basis until the CA or PA
is approved by the BLM

ONRR needs the approved allocation
schedule from BLM to establish the
agreement in our system.
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' Reporting Royalties on Lease Basis Production

mmm_ ﬂ““m:mr"?“—*.“t‘"u)l‘ £ w

Lease Basis well -
100% federal interest

/50 barrels oll sold in April
2014

Federal Lease

WYW12943A
V) Sales Volume = 750

30
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w Reporting Royalties on Lease Basis Production

b ¥ e, . " = 4 i = .
R e Rl Rl i o0 BTl T B il o M T e g e T St B

) §) I 10(|11 12 13(|14| (15
MMS SALES VOLUME
RESERVED FOR
% PREPARER'S USE LEASE NUMBER (Z) . "5 (Mcf/bbl/gal/long ton)
023 — o s 5 i 8
S 8 9 3) Q < < Zz 19
Z MMS 2ul «© 0l B, B0 ROYALTY VALUE
% APl WELL NUMBER AGREEMENT NUMBER | 0 O H E 'iIJ == <Z( @) 9, 2 PRIOR TO ALLOWANCES
5 xO| =IT> <02 Q| duw 3
o O N~ n== HFO| <
Lease Basis
1 Example 049: 012943 A 750 00
01]/ARMS 042014 | 01

100% x 750 bbls sold =

31
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ﬁ Reporting Royalties based on a Participating Area’s
Allocation Schedule

e I e e S e

Federal Lease Dakota
WYW12943A Participating Area

E‘ 891-001234-C

32
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ﬁ Reporting Royalties based on a Participating Area’s
Allocation Schedule

e e e e e it i .

WYW12943A
receives a 5%\
allocation from

the PA Dakota

Participating Area
891-001234-C

2000 Barrels Oil Sold Apr 14

Sales volume =
2000 x .05=100

33
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L3 Reporting Royalties based on a Participating Area’s
Allocation Schedule

mgrﬁmﬂ_ B e el T~ L e R R PN T e i B PRt B

) 6 I 101/11 12 13||114| |15
RESERVED FOR MMS SALES VOLUME
i PREPARER’S USE LEASE NUMBER - w (Mcf/bbl/gal/long ton)
&0 W < =3
< L

= |8 9 5 2 s 12 | 52119

< = @me ne S 2yl 29 ROYALTY VALUE

2 APl WELL NUMBER MMS ool 4d u g s <9 2 < PRIOR TO ALLOWANCES

- AGREEMENT NUMBER |£ 8| &2 S== ol S $

PA
1 | Example 049 012943 A 100 00
01/ARMS [042014 |01
891: 001234 . C

5% allocation x 2000 bbls sold =

34
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ﬁ Reporting Royalties based on a Communitization
Agreement’s Allocation Schedule

e N A R R e

\\\

\\

CA
W-112112

r—————

Federal Lease Dakota
WYW12943A Participating Area

K 891-001234-C

35
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Q Reporting Royalties based on a Communitization
Agreement’s AIIocatlon Schedule

" ih: — -
MR e R il e -0 Tl B i T ¢ R N LA

N
CA \ e
\ 320 Acre Communitization

W-112112
N Agreement

Lease WYW12943A receives a
50% allocation from the CA

500 barrels oil sold April 2014

Sales volume = 500 x .50 = 250

36
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Q Reporting Royalties based on a Communitization
Agreement’s Allocation Schedule

mrﬁmg B e T bl N e i e M T N e N e i B SRSt e

) 6 7 10|11 12 13([14| (15
RESERVED FOR MMS SALES VOLUME
14 PREPARER’S USE LEASE NUMBER > w (Mcf/bbl/gal/long ton)
W W S | 28
> — o > 5 go
> |8 9 5 9 s 192 | 22|19
m MMS 2w %0 | 243 2w 99 ROYALTY VALUE
z APl WELL NUMBER AGREEMENT NUMBER (28| Z& 202 < g 23 PRIOR TO ALLOWANCES
- oo oF w2 |FO| < $
CA
1 Example 049 012943 A 250 00
01|ARMS|042014| 01
W 112112

50% allocation x 500 bbls sold
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Reporting Royalties on Actual and
_Allocated Production

R -2 & 2 - 2
P L il oo MY

Y

- s k- -y -
.k &

R TN N

I i e e e

15

) 6 7 10(|11 12 13|14
" PREPARER'S USE LEASE NUMBER ) 5 |8 (Mefibbigaliong ton)
2 5 | 8 S 18 |2z
§ 8 9 MMS 2w g% ggg 3 zxe) L o
"'%J APl WELL NUMBER AGREEMENT NUMBER % § 5(') % % g % ?’:_: § <8( é PRIOR TO A;LOWANCES
Lease Basis
1 Example 049 012943 A 01 ARMS 104201401 750 00
PA
Example 049 012943 A 100 00
2 01|ARMS |042014 |01
891 001242 C
CA
3 Example 049: 012943 A 01|1ARMS 04201401 250 00
W 112112

38
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g Lease Level Payments

SRy R Wl ety o STREP I

¢ Described by the terms of the lease
¢ INCLUDES:

¢ Rent

¢ Minimum Royalty

¢ Well Fees

¢ Gas Storage Agreement Fees
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Rent

Ly P F R S ETRCRE S -

¢ Amount per Acre
¢ May be recoupable

¢ Due on or before Anniversary date of
Lease

¢ Paid on Courtesy Notice or Form
ONRR-2014 (designated company only)

40
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ONRR Courtesy Notice

= United States Department of the Interior
Office of Natural Resocurces Revenuese (ONRER)

Notice of Annual Rent Due on yvour Lease: WYW174002

Due Date: 04,/01/2014
As of 06-JAN-2014 our records indicate the following (this may not include recent changes to your lease
affecting the annual rent) :
Acres: 120.0000 FEental Per Acre: = 2.00 Annual Rental Amount: = 240.00
Balance of Rent Due: S5 240.00
(Retain this portion for your records)
Inguiries, Contact:

SAMSON REESOURCES COMPANY ONEE PHONE NUM 1-800-525-9167

SAMSON PLAZA Refer to Customer Number: 48800

2 W 2ND ST ONRR Lease Number: 0491740020

TULSA, OK 741032-3123

RNTLOO039774300000000240000401L201L4R4&&00

United States Departunent of the Interior
Office of Natural Resources Revenue (ONRR)

Notice of Annual Rent Due on your Lease: WY W174002
Due Date: 04/01/2014
As of 06-JAN-2014 our records indicate the following (this may not include recent changes to yvour lease

Acres: 120.0000

Rental Per Acre: h N 2.00

Annual Rental Amount: h 240.00
Balance of Rent Due Enter Amount Paid

$ 240.00 DO NOT FOLD OR MUTILATE

MAKE CHECK PAYABLE AND MAIL TO: U S S S S S0 SIS S0 Sl SIS S0 Sl Sl Sl sk e Sl sl sk ke
Office of Natural Resources Revenue Failure to return this portion with
P.O. Box 25627 vour payvment could result in the
Denver, Colorado 80225 erroneous termunation of this lease

e e e e o s e ok s sl e s o s sk sl o sl o o e o o ol o ok

RNTLOO039778300000000240000401201L4R4&8600
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Minimum Royalty

MM.ﬁm_ﬂ‘_ B e Tl T A T e il S o I N R TR T e I PRt e

¢ Amount per Acre

¢ Royalties count toward fulfilling
obligation

¢ Due on or before last day of lease
year

42
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® Rent and Minimum Royalty — Onshore

" [ el ; . e . & . e B
R e Rl Rl i o0 BTl T B il o M T e g e T St B i

X Entire lease in rental status from Anniversary Date
until: it receives actual or allocated production

X Entire lease will be in a minimum royalty status if:
+ the lease contains a lease basis well
x the entire lease is within a Participating Area
* the lease is committed to a Sec. Rec. Unit
* the lease is committed to a CA

* Lease will be in a split rent/min royalty status when:
x part of the acres are within a PA and the
acreage outside of the PA has no production from
any other source

43
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#¥ Rent and Minimum Royalty — Offshore

" ; [~ Bl . . = - = P
R e Rl Rl i o0 BTl T B il o M T e g e T St B

X Entire lease in rental status from Anniversary Date
until: it receives actual or allocated production

X Entire lease will be in a minimum royalty status if:
x the lease contains a producing lease basis well
x part of lease is within a Participating Area

44

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



Q Rent and Minimum Royalty Onshore

L’ﬁ‘ ‘bii‘ ‘-."-T :\-.r li & - Y :

r

P

7
//2’}}/%2?

0

7 Minimum Royalty

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



i Rent and Minimum Royalty - Onshore

O W o
Frontier

Participating
Area

Dakota Participating
Area 891-001234-C

Federal Lease
WYW12943A

-I\/Iinimum Royalty
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® Questions??7??
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24 - U.S. Department of the Interior

Office of Natu ral Resources Revenue (ONRR)

— T Bl R P R e

= e L R PPN

Reporting on Federal Units and
Communitization Agreements
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Q ONRR Establishment of Agreements

W my o P - - — . . .
MRS e Sl ol e - > el L B sl SR o e F gt W L

v ONRR receives and maintains all allocations
schedules of approved agreements

v’ Reporting is compared to allocations established in
ONRR systems

v’ Companies cannot report on agreement until
approval from BLM is received except on PCA’s.

v Reporting must be adjusted back to effective date of
CA, PA or PA revision.
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L} PCA’s — Why are they needed?
R N it 15 BT s Sl e A P U B W .

Definition: PCA — Pending Communitization Agreement Approval

Why do PCA’s?
v CA approval process takes a long time due to:
v'Companies having difficulty getting clear title
v'BLM must verify the leases and ensure that the lands are described correctly,
v'BLM must verify the State spacing and survey,
v'All lessees of record must sign off on the CA, and
v'Once BLM approves the CA package, BIA must approve and verify that all impact

v'Increase in activity resulted in backlog of CA approvals (North Dakota
— Bakken)

v'Without CA’s, ONRR cannot distribute royalties correctly or timely
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ﬁ Benefits of PCA’s

S SRR Rl e 9 B e el S M i 3 R e i~ . s
Benetfits of the Preliminary CA Process
v Reporting can begin as if the agreement has been approved
v No adjustments to production and royalty reports
v' No recoupment issues
\/R@/a/@/ allocation is correct from the start

\/Corrm‘ﬁ/ allocated revenues received timely by ultimate recipient
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‘?j Status of PCA’s in BLM Districts

e P T . " % - - = — L 4 =
R e Rl Rl i o0 BTl T B il o M T e g e T St B i

v PCA’s are a developing concept

v BLM offices currently processing PCA’s: North
Dakota and Utah

v Until the company has an allocation schedule from the
BLM (in a PCA or CA approval), the company cannot

report on an agreement basis.

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



- =
ey
i B2,

Where can you get information on
Agreements?

“F T B : 2
R Rl Rl i won 5 Bl T B D it T e e e T B S i

v Cross Reference Listing on website
v  BLLM 1.LR2000

v’ Brio Profiles — good starting point but should verity
with LR2000 and Cross Reference listing
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Cross Reference Listing
~ http://www.onrr. gov/ReportPay/CrossRef.htm

s BT T e e MR TR TN g MmN

s e

é Cross-Referenced Lease & Agreement Number Lists

when reporting royalties based on production allocated from an agreement, the ONRR-converted agreement number should AA
be reported in block 9 of the new Report of Sales and Royalty Remittance (Form ONRR-2014) in addition to the lease number in block 7.

The agreement number consists of three parts:

1. Prefix = 3 characters, left justified
2. Serial No. = 6 characters, right justified
3. Suffix = 2 characters, left justified

Please Note: The agreement number needs to be upper case.

Following are some examples of the layout we are expecting for various types of agreement numbers.

Agency Agreement # ONRR-Converted Agreement #
WYW192003B wWi(sp)(sp) 192003 B(sp)
NMNM34567A MNM(sp)(sp)34567A(sp)
NMNM92323 NM(sp)(sp)92323 (sp)(sp)
140800016793A 891006793A(sp)

MNCRS54 6910000540(sp)

CO050A2085C 65985C1040(sp)

UTUsO786A U(sp)(sp)(sp)60786A(sp)

The files below provide lists of information you can use to determine the appropriate ONRR-converted Agreement number to enter on

Form ONRR-2014 (poF). If necessary, refer to the CSV/ASCII record layout.
Leases
= Active Leases - Sorted by State and Agency Lease Number (por) (uUpdated 1/15/2013)

Agreements

t Name (PDF] (updated 1/15/2014)

r {PDF] (updated 1/15/2014)

la (rpoF) (updated 1/16/2013)
~(PDF) (updated 1/16/2013)
Lru':.s ReFPre nce LeHHA ed by Lease nber (porF) (updated 1/16/2013)
Downloadable Text Cross-Reference Lease to Ag eement Number (updated 1/06/2014)

-
-
-
-
-
-

Agreements Cross-Referenced to former Accounting Identification (AID) Numbers

These cross-referenced files show all former Accounting Identification (AID) Numbers that identified production allocated from an
agreement. The AID numbers were used prior to October 1, 2001 and consisted of the 10-digit ONRR lease number and the 3-digit

revenue source number. AID Numbers that identified lease-basis production are not included in these files.
Please Note: Some lines on these reports are duplicates and some lines contain & Revenue Source of 000. Please ignore these lines.

-Referenced AID and Agr lame (PDF)
-Referenced AID and AL_, s | L‘J\,- Agreement imber (PoF)
Cross-Referenced AID "Irifj Ag T lumbers £ =d by Lease (PDF)

De nt of interior | Policy, Managament and Budaet | Usa gov | Accessibiey | Stemap | contactus | Esg's | Disciaimer | DoiPrivacy |

Last Updated: January 17, 2014

Email

HNER Web b
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o BLM LR2000 Case Recordation

~ http://www.blm.gov/landandresourcesreports/rptapp/menu.cfm?appCd=2
m): el m— . e e — o -

U.S. DEPARTMENT OF THE INTERTOR g P
BUREAU OF LAND MANAGEMEN
A e ' .'ﬁ ' : Reporting Application

o

[searcheim || Go || REPORTS MENU FOR

TR Please Choose a Report
About

Tutorial SIMPLIFIED FREQUENTLY REQUESTED QUERIES

Help

Oil And Gas Leases Due To Expire

PUBLIC ALL SYSTEMS REPORTS
Pub All Systems Customer Info
Contact Us Pub All Systems Geo Report
Report Summaries Pub All Systems Geo Supp Report
PUBLIC CASE RECORDATION REPORTS
Pub CR Case Action Info
Pub CR Case Info
Pub CR Case Info Cust Land
Pub CR Duration Of Plans
Pub CR Geo Report W/ Customer
Pub CR Geo Report w)/ Land

Help Guides
Reference Codes

Pub CR Geothermal Nominations
Pub CR Oil and Gas Leases Issued
Pub CR ROW Solar Energy
Pub CR ROW Wind Energy Projects
Pub CR Wind Energy Applications
Pub CR Serial Register Page
PUBLIC LEGAL LAND DESCRIPTION REPORTS
Pub LLD Acreage Reporit
Pub LLD Summary Report

PUBLIC MINING CLAIMS REPORTS
Pub MC Action Code
Pub MC Claim Name/Number Index
Pub MC Customer Info Rpt
Pub MC Geo Index
Pub MC Geo Report
Pub MC Mass Action Code
Pub MC Serial Number Index
Pub MC Serial Register Page

PUBLIC STATUS REPORTS
Pub 5T Serial Register Page

USA. GO Mo Fear Act DOI Disclaimer | About BLM Moticaes Sat Adobe Reader®
Privacy Policy | FOIA | Kids Policy Contact Us | Accessibility | Site Map | Home
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® LR2000

M& A SR ol D o cn il el P i, W ST e b o
i} Report: Pub CR Senal Register Page

U.S. DEPARTMENT OF THE INTERTOR "l ‘.
BUREAU OF LAND MANAGEMEN

Reporting Application

[ Retumn to C

1 ;';"-' PuB CR SeriaL RecIsSTER Pace ()
Please Set the Limits You Would Like to Filter On

LR2000 Home

Help
About
Tutorial NEW FORMAT SERIAL ENTRY
Help Guides
A GEO STATE WY WYOMING [=]

Rfereacacodes : WYW 037577

LAND OFFICE W [=]
Contact Us

5 PREFIX

£ Geikda (ETC] Senal Number 37977

SUFFIX =

Message from webpage

Enter Value
- | You have chosen the following criteria:
-

Serial Entry =, , WYW 037977,

Press "OK’ to run the report or press "‘Cancel’ to change your selections.

ok || cence |
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® LR2000

e T S R e

J Report: Pub CR Serial Register Page

U.S. DEPARTMENT OF THE INTERIOR -

BUREAU OF LAND MANAGEMEN"

Reporting Application

- 5:: PuB CR SeriaL REGISTER PaGE () F
T — Please Set the Limits You Would Like to Filter On

LR2000 Home
About
Tutorial NEW FORMAT SERIAL ENTRY

Help

Help Guides

GEO STATE WY WYOMING [=] [Clear A |

Reference Codes — WYW 037977
LAND OFFICE  |W [+=]
Contact Us

PREFIX

|
£ ORE Luide LEDE) Serial Number |[37977

SRS Message from webpage ; E
[Enter Value | :

= ~ ) You have chosen the following criteria:
_ m  Serial Entry = WYW 037977,

USA.GOV i No Fur:: DOI Dlscltnmu- Abau: E-LIU! i Geat Adobe Read .,

!

Press 'OK’ to run the report or press 'Cancel’ to change your selections.

I OK ] | CBI:I cel
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L R2000 Serial Register Page

— el g e e A e . g

= = = E = =
m S Intelligence iServer - Pub_cr_serial_register_page_... | e = = i
Serial Register Page ~ |Go

DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
01/30/2014 (MASS) Serial Register Page
01 02-25-1920;041 STAT0437;30USC181ETSEQ

Case Type 311211: O&G LSE SIMO PUBLIC LAND
Commodity 459 OIL 8 GAS
Case Disposition: AUTHORIZED

Run Time: 03:54 PM

Page 1 of 7

Run Date:

Total Acres
20,000

Serial NHumber
WYW-— - 037977

Serial Number: WYW-— - 037977

Name & Address Int Rel % Intere
EMERGY EQUITY COMPANY PO BOK TS COLUMSUS MT SS0190755 LESSEE 0000000000
LEE WILEY MOMNCRIEF 1988 TRST PO BOO 2545 FORT WORTH TX TE1152545 LESSEE 0 SO0000000
MICHAEL J MONCRIEF GRNTRS TIT TAYLOR ST STE 1020 EORT WORTH TX TS02Em1S LESTES Pl
TRST

MINDYANNE E MONCRIEF TRUST TET TAYLOS ST STE 1030 FOST WORTH TX TS1028572 LETIES ]
MONCRIEF C B S50 COMMERSE ST FORT WORTH TX TEI0S5218 LESSEE £ BO0O00008
MONCRIEF OIL & GAS MASTER FEO COAMESRCE §T MONCS EORT WORTH TX 763028212 LESSEE [l =m=rsn s nl)
e

MONTY BRENNAN MONCRIEF FIT TAYLOSR ST STE 1080 EORT WOSTH TX 769024572 LESSEE Q000000000
TRUST

RICHARD JASON MOMNCRIEF TIT TAYLOR ST STE 1080 FORT WORTH TX 751024872 LESSEE el s m
TRUST

RWM 1958 TRUST S0 COMMIERCE 5T FORT WRORTH TX 751025418 LESSEE T DDDIODTIT
T O MONCRIEF TRUST 950 COLMERCE ST FORT WORTH TX TEI0RSETE LESSEE 0.000000000

Serial Number: WYWW-— - 037977

Mer R 5T SHNr Sulf Subdivision Office Coun it

06 O3TOM OSEOW 30 AL e =ELD oEFICE NATROMA BUREAU OF LAND ST

Of Oo¥TON CESIW [~ -3 AL EYWEE CASPER FIELD OFFICE A TR, EBUREALD OF LAND MSMT
Serial Number: WYV .- - 037977

Act Date Code  Acti Action Remar Pending Offic

1158157 587 CASE ESTABLISHED PAR 147,

01L-17-1973 237 LEASE ISSUED

02011973 496 FUND CODE 05:145003

02011972 530 RLTY RATE — 12 1-2%

o2-01-1973 868 EFFECTIVE DATE

05081981 520 RLTY RATE — 12 1.-2%

05271981 215 RENTAL RATE DET~-ADJ £2.00:02-01-82

03091983 235 EXTENDED THRU 01-321-85:BY DRLG

NZ2-16-1954 140 ASGH FILED

03151984 139 ASGH APPROVED EFF 03~-01-84: /A~

07-01-1984 232 LEASE COMMITTED TO UNIT WYW109444%

070119954 &e60 HEMO OF 15T PROD—ALLOC 1l CRh—TWYW1094443;

08311984 102 HNOTICE SEHT—-PROD STATUS

12141984 140 ASGH FILED

0g~15-198%5 253 ELIH BY CONTRAC({PARTIAL) FYW109444X: ~B~

10-10-1985 133 ASGN APPROVED EFF 01-01-85: ~Cr

o6~08-1990 899 TRF OF ORR FILED

09211990 399 BOND HO LONGER REQUIRED

12-06-1993 111 RENTAL RECEIVED S$20 00;: 110000000097

01-03-199% og4 RENTAL RECEIVED BY OHERER S20 00; 210000000097

030319935 o84 RENTAL RECEIVED BY OHNRR 20 .00:11-MULTIPLE

03031995 og4 RENTAL RECEIVED BY OHRR S20 . 00;: Z21-HMULTIFLE

081619985 226 ELTH BY CONTRACTIOH HYW109444% ;

02161995 235 EXTENDED THRU 08-16-97 . CONTRA

e
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L} Reporting on Federal Units and
- Communitization Agreements

mm N e T T ol ~r e Tl TR e S PRR et B,

Properly Allocating Agreement Production
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Allocation Schedule
Leucite Hills Unit, Consolidated Frontier/Dakota PA A

Worlking Interest Owners

L VLU,
EXHIBIT “B”
Consolidated Frontier/Dakota Participating Area A
Tract Lease Number or Legal Description Participating  Percent of
Nymber Txpe of Laxnd Acreage Participation
|[Federal
1 W-053568 T22M, R103W 12000 937500%
Sec 28, NEMNWIL, SYNWL
2 W-053566-4 T22M, R103W 4000 3.12500%
Sec.28; NWALN WAL
& W-055514 T22M, R103W 120.00 937500%
Sec.28; Wh:SEYW, NEWSEY
4 W-055514-A T22M, R103W 4000 3.12300%
Sec.2B8,SE%SE%
[7 W-0255438 T22H, R103W 52000 250000024
Sec.28; NEXS WY
15 Fee T22M, R103W 640.00 500000024
Sec.29; ALl

Wex Company
Sam Resaarces
Bird Oi1l

Dango Producton

Wex Company
Sam Resources
Bird Oil

Dango Production

Wex Company
Sam Resources
Bird Oil

Dango Production

Wex Company
Sam Resources
Bird O1

Dango Production

Wex Company
Sam Resources
Bird Oil

Dango Production

Wex Company
Sam Resaurces
Burd O1l

Dango Production

532805%
324700%
11 5628%
2.6858%

532805%
324709%
115623%
2.6858%

532805%
324709%
115628%
2.8858%

532805%
324709%
115628%
2.8858%

532805%
324709%
115628%
2.6858%

532805%
324709%
115628%
2.8858%
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ﬁ Allocation Schedule

Leucite Hills Unit, Consolidated Frontier/Dakota PA A
ﬁmﬁ? JF R B B -'}m*‘%&&%@fi‘]:&%ﬂ.ﬂm.}mm. -

Exhibit "B”
Consolidated Frontier/Dakota Participating Area A

e -

Summary
Total Acreage  Committed Non Committed Percent of
Acreage Acreage Participation
(5)Federal Lands 640.00 640.00 0.00 50.00%
(1)Fee Lands 640.00 640.00 0.00 50.00%
1280.00 1280.00 0.00 100.00%

Working Interest Qwners

Wex Company 53.2805%
Sam Resources 32.4709%
Brid Oil 11.5628%
Dango Production 2.6858%

100.0000%
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- Exhibit C
Consolidated Frontier/Dakota Participating Area A

1 1 1
Fee i | i
! Tract 2 I I
I w-053566-4 | I
| I I
1 I I
s ——— '
I !
I I
i Tract1l I Tract 7
i W-053566 i W-0265438
i i
b - 7
| I
I Tract 7 ! Tract 3
: W-0265438 : W-055514
I i
1 I T T 7
I ! !
1 | | Tract 4
| I | W-055514-A
| I I
] ] ]
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Tract #1 -- Reporting Royalties
2000 bbls produced and sold

- - . " a F i ]
hlEEN s TN 8 iV AT i@ o 2

Tract 1
Line Number 1

API Well Number

ONRR Lease Number| 0480535660
ONRR Agreement Numberr891 011626A

Product Code 01

Sales Type Code ARMS

Sales MO/YR[ 012012

Transaction Coder 01
Adjustment Reason Code

Sales Volume 187.50

2000 bbls sold X 9.375% allocation = 187.50

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



- Reporting Royalties based on a Participating Area’s

Q Allocation Schedule
lﬁ’i;mr‘f’{‘ﬂ g l-i; F § i il el 'y "":-" -." -.-‘. ik ‘52 L, S R N o
Tract #2

Lease # 048053566A — 2,000 bbls x 3.125% = 62.50
Tract #3

Lease 0480555140 — 2,000 bbls x 9.375% = 187.50
Tract #4

Lease 048055514A — 2,000 bbls x 3.125% = 62.50
Tract #7

Lease 0482654380 — 2,000 bbls x 25% = 500

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



@ Reporting Royalties based on PA’s allocation
_ Schedule — All Federal Leases
MRS e R gl e 50 3 ol T T M D i B R g P T e B SRS

Tract 1 Tract 2 Tract 3 Ttact 4 Ttact 7

Line Numbet 1 ) 3 4 5

API Well Numbet

ONRR Lease Number| 0480535660/ 048053566A] 0480555140] 048055514A] 0482654380

ONRR Agreement Number| 8910116264 8910116264 891011626A| 8910116264 891011626

Product Code 01 01 01 01 01

Sales Type Code ARMS ARMS ARMS ARMS ARMS

Sales MO/YR| 012012 012012 012012 012012 012012

Transaction Code| 01 01 01 01 01

Adjustment Reason Code

Sales Volume| 187,50 6250 18750 62500 50000

Don’t forget to include the Agreement Number on the 2014

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



‘6 Properly Allocating Agreement Production

“F T = : 2
R Rl Rl i won 5 B iR D it T e e T B S i

The following examples demonstrate each
working interest owner paying royalties
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Working Interest Ownership
891011626A

mmm_ -f-l. ok - ..a..-.zr:h‘..?«" "ﬂ“— “ e e e o B SR e

Wex Company 53.2805%
Sam Resources 32.4709%
Brid Oil 11.5628%
Dango Production  2.6858%

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity
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Working Interest Ownership
_891011626A

e T s e R R L

~ - k- Sy

i O g s LT e e e = e
Reporting on 2014 by Multiple Payors - Entitlements
Total Volume Produced and Sold From Participating Area = 2000 bbls
Federal Portion = 2000*,25=500
Indian Portion = 2000*.25=500
Fee Portion = 2000*.50=1000
Volume Reported on
2014 =
Total volumes X Working
Working Interest Working Interest Tract interest owner % X Tract
Owner Owner %% Tract Allocation Allocation
Wex 53.280500% 1 9.375000% 99.90
53.280500% 2 3.125000% 33.30
53.280500% 3 9.375000% 99.90
53.280500% 4 3.125000% 33.20
53.280500% 7 25.000000% 266.40
532.81
Sam Resources 32.470900% 1 9_375000% 60_88
32.470900% 2 3.125000% 20.29
32.470900% 3 9.375000% 50.88
32.470900% 4 3.125000% 20.29
32.470900% 7 25.000000% 162.35
324.71
Bird Oil 11.562800% 1 9.375000% 21.68
11.562800% 2 3.125000% 7.23
11.562800% 3 9.375000% 21.68
11.562800% 4 3.125000% 7.23
11.562800% 7 25.000000% 57.81
115.63
Dango Production 2.685800% 1 9.375000% 5.04
2.685800% 2 3.125000% 1.68
2.685800% 3 9_375000% 5.04
2.685800% 4 3.125000% 1.68
2.685800% 7 25.000000% 13.43
26.86
Total Federal & Indian Volume 1000.00
Total Indian Tract 7 500.00




Q Royalty Reporting by Multiple Payors By

5 A e ST R N L YT Ry

Wex Company
Line Number 1

API Well Number

ONRR Lease Number| 0480535660
ONRR Agreement Number| 891011626A

Product Codel|Ik 01
Sales Type Code ARMS
Sales MO/YR| 012012
Transaction Codel|Ik 01

Adjustment Reason Code
Sales Volume 99.90

2000 bbls x 9.375% x 53.2805% = 99.90
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- Royalty Reporting by Multiple Payors

— - Wex Company
mrﬁm‘- P TR T o e i R R R NS T s e I PRt e i
Tract #2
Lease 048053566A: 2000 bbls x 3.125% x 53.2805% = 33.30
Tract #3
Lease 0480555140: 2000 bbls x 9.375% x 53.2805% = 99.90
Tract #4
Lease 048055514 A: 2000 bbls x 3.125% x 53.2805% = 33.30
Tract #7

Lease 0482654380: 2000 bbls x 25% x 53.2805% = 266.40

{Total production-PA} x {% of Participation} x {Working Interest %}
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Ll Royalty Reporting by Multiple Payors
- Same Resources

R RS e o o B ST D i e S A T i e S i e

Tract #1

Lease 0480535660: 2000 bbls x 9.375% x 32.4709% = 60.88
Tract #2

Lease 048053566A: 2000 bbls x 3.125% x 32.4709% = 20.29
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 32.4709% = 60.88
Tract #4

Lease 048055514 A: 2000 bbls x 3.125% x 32.4709% = 20.29
Tract #7

Lease 0482654380: 2000 bbls x 25% x 32.4709% = 162.35

{Total production-PA} x {% of Participation} x {Working Interest %}
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- Royalty Reporting by Multiple Payors

= B rd Oil
L e R i 5n 3 5 T T i A T e B U e 3 WE-B

Tract #1

Lease 0480535660: 2000 bbls x 9.375% x 11.5628% = 21.68
Tract #2

Lease 048053566A: 2000 bbls x 3.125% x 11.5628% = 7.23
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 11.5628% = 21.68
Tract #4

Lease 048055514A: 2000 bbls x 3.125% x 11.5628% = 7.23
Tract #7

Lease 0482654380: 2000 bbls x 25% x 11.5628% = 57.82

{Total production-PA} x {% of Participation} x {Working Interest %}
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Ll Royalty Reporting by Multiple Payors
- Dango Production

L R e e 10 B ST T it ol e s S it 5 it i i

Tract #1

Lease 0480535660: 2000 bbls x 9.375% x 2.6858% = 5.04
Tract #2

Lease 048053566A: 2000 bbls x 3.125% x 2.6858% = 1.68
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 2.6858% = 5.04
Tract #4

Lease 048055514A: 2000 bbls x 3.125% x 2.6858% = 1.68
Tract #7

Lease 0482654380: 2000 bbls x 25% x 2.6858% = 13.43

{Total production-PA} x {% of Participation} x {Working Interest %}
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Double Check Totals

Wex | Sam Bird |Dango| Total
Tract1| 99.90| 60.88 21.68 5.04 187.50
Tract2| 33.30| 20.29 7.23 1.68 62.50
Tract3| 99.90| 60.88 21.68 5.04 187.50
Tract4| 33.30 20.29 7.23 1.68 62.50
Tract 7 | 266.40| 162.35 57.82| 13.43 500.00
Totalf Total| Total Total Total
532.80| 324.69| 115.64| 26.87| 1,000.00
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‘*ﬁ Properly Allocating Agreement Production

— -
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The following example demonstrates
reporting on a lease that 1s less than 100%
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‘*6 Reporting Royalties on a Participating Lease
- with less than 100% Federal Interest

mmm- e Pl T T e el B R T N R TN T e I PRt B

0482654380  80% Federal Interest

Total Sales X Federal Portion X Allocation = Sales Volume

2000 bbls X .80 X .25 = 400
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Q Reporting Royalties on a Participating Lease
- with less than 100% Federal Interest

;!...-fsx e il e v B, T

Line Number 1

API Well Number

ONRR Lease Number| 0482654380
ONRR Agreement Number| 891011626A

Product Code' 01
Sales Type Code ARMS
Sales MO/YR| 012012
Transaction Code' 01

Adjustment Reason Code
Sales Volume 400.00

2000 Bhls X .80 X .25 =400
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f?i Properly Allocating Agreement Production
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The following example demonstrates

reporting by multiple payors on a lease that is
less than 100% Federal
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*6 Reporting Royalties on a Participating Lease
- with less than 100% Federal Interest

mm e Tl T A T e el B I R R TN T e B PRt B

Wex Company 53.2805% interest in lease 482654380

Total Sales X Federal Portion X Allocation X Ownership % = Sales Volume

2000 bbls X .80 X .25 X .532805 = 213.122
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- Reporting on Federal Units and
- Communitization Agreements

£ e e S R N L Y e P

k. -7‘-'“-'.;
*

Common Reporting Errors

v Missing Agreement number when reporting royalties
on production from an agreement.

v’ Incorrect Allocation to leases
‘/Entire volume of production from the agreement
reported as the sales volume on the 2014.

\/Agreement production reported on one lease when
there are several leases receiving an allocation.
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ﬁ Adjusting Royalty Reporting

e Bl s

PA Revisions
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by Exhibit C
Consolidated Frontier/Dakota Participating Area A

o 4
ST S PSR, i - : s

Fee

| |
| |
! Tract 2 I
I w-053566-A |
| |
| |
L 1

|
|
i Tract1 Tract7
I W-053566 W-0265438
I
|. ....................... -!. .......................
Tract7 Tract3
W-0265438 W-055514

| W-055514-A

|
|
| Tractd
|
|
]
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Exhibit C
Consolldated Frontler/Dakota Partmpatmg Area A

Pz ok Ii.' - F =

I ] ]

Fee | | i
! Tract 2 I I
I w-053566-A | I
! ! !
L _.] I
I I
I I
I Tract 1 I Tract 7
i W-053566 i W-0265438
! i
br—r— +-—— -
I I
' Tract 7 ! Tract 3
: W-0265438 : W-055514
i i
I ! Tt 7]
! ! !
| | | Tracta
I I I W-055514-A
I I I

___________ | |
| Tract 9
W-032422
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o Exhibit B
15t Revision Consolidated Frontier/Dakota Participating
_Area s

Ry SRRt ety

g 'li_)'i ; ¥ i <l I ? e ™ D N e P B A TSN S -
EXHIEIT “B”
Consolidated Frontier/Dakota Participating Area A
Tract Lease Nwmnber or Legal Description Participating Percent of Worldne Interest Owners
Nwnber Type of Laml Acreage Participaton
Federal
1 WE053568 T2H, B103W 12000 2 OR00% Wezx Company 53 2805%
Sec. 28, HEWMH WL, SRR Sam Fesoarces S324705%
Bird ©Cnl 11 5a22%%
Diango Produchon 2 ERSEYG
2 TEEO53566-4 T22H, B103%W 4000 3 05050%: Wex Company 532805%%
Sec 28, HMWRLH WA Sam Fesmirces S24705%
Eird il 11 582204
Diango Proeduchon 2 ERSEG
3 055514 T22H, R103%W 120,00 S OR0R0%% Wezx Company 5328050
Sec. 28, WERSEW, HEMIEY Sam Fesoarces S324705%
Bird Cal 11 S&28%
Diango Produchon 2 ERSEYG
4 WE055514-4 T22H, R103%W 4000 3 03030% Wezx Company 53 2805%
Sec 2B, SEMEEY Sam Fesoarces S324705%
Bird ©Cnl 11 5a22%%
Diango Produchon 2 ERSEYG
7 TW-02a 5432 T22H, B103%W 32000 24 242400 Wex Company 532805%%
Sec 28 NEMS W Sam Fesmirces S24705%
Eird il 11 582204
Diango Produchon 2.ER5EM
=) W-0Z2422 T22H, B103%W 4000 3 03030%: Latecomer Inc 100
Sec. 28, HWRAE WY
15 Fae T22HM, B 10353 &40.00 48 48480 Wex Company 55 2805%
Sec 29 411 Sam Fesoarces 32 4705%
EBird il 11 5822%%
Diango Produchon 2 ERSE
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@ Reversals and Rebooks when moving from Lease to

Unit PA
Ry e SRS Rl retrse 0 > 2. s = N .

Reversal Rebook
Line Number 1 2

API Well Number
ONRR Lease Number|  0480324220] 0480324220
ONRR Agreement Number '89101 1626A
Product Code 01 01
Sales Type Code' ARMS' ARMS
Sales MO/YR 012012 012012
Transaction Code 01 f 01
Adjustment Reason Code 35 35
Sales Volume -500.00 75.76

2500 bbls sold X 3.0303% allocation = 75.7575

Industry Compliance
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n Adjusting Royalties based on a Participating Area
ReV|S|on

R e Rl L r e 50 > B el R T B il o AR A N S
Reversal Rebook
I.ine Number 1 2
API Well Number
ONRR Lecase Number|  0480535660| 0480535660
ONRR Agreement Number 891011626A | 891011626 A

Product Codep 01 M 01

Sales Type Code L ARMS L ARMS

Sales MO /YR 012012 012012
Transaction CodeIulk 01 M 01
Adjustment Reason Code 35 35
Sales Volume -187.50 227.27

2500 bbls sold X 9.0909% allocation = 227.2725

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity
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- U.S. Department of the Interior

Offlce of Natu ral Resou rces Revenue (ONRR)

Communitization Agreements

Scenarios
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Scenario 1

— Tl e e

Gusher #1 well,
API # 151030086000

Well completed e
on Federal lands

atter CA approval -

Tract 3
State or Fee

i & e ims e RS o m———
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ﬁ Scenario 1 — Well Completed on Federal
- ~Lands after CA Approval

e

v" The CA was approved in

October 2012. Gusher #1 well,
API # 151030086000
v" The well was completed and /
15t Production occurred in 3{'{_

January 2013.

Tract 1
Federal

v' 10,000 Mcf was produced
with a Btu content of 1,050.

Tract 3
State or Fee

v" No gas was used on the CA

for fuel.

- . P — e W—
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ﬁ Scenario 1 — Well Completed on Federal
- ~Lands after CA Approval

e

v' The operator, ABC Company,
marketed the production and fglszelr élogggéwoo

paid all the royalties. /

v" The gas was sold at the X
wellhead 1n arm’s-length

transaction for $2.50 per
MMBtu

Tract 1
Federal

Tract 3
State or Fee

v" All leases have a royalty rate of
12.5%.

- . P — e W—
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@  Scenario 1 - Well Completed on Federal
- Lands after CA Approval

e ﬂ’. “ Em—

Exhibit ‘B”
Communitization Agreement WYW135246

. Tract Lease Number or  Legal Description Participating Percent of Working Interest Owners

. Number Type of Land Acreage Participation

. 1 WYW0123456 T22N, R103W 320 50.00000% ABC Company
75.0000%

. Sec 28, W1/2 XYZ Company
25.0000%

. 2 WYWO0987654 T22N, R103W 160 25.00000% ABC Company
100.0000%

. Sec 28, NE1/4

. 3 State 04-111 T22N, R103W 160 25.00000% MNO Company
100.0000%

. Sec 28, SE1/4

. Summary

. Federal 480.00 75.0000%

. State 160.00 25.0000%

. 640.00 100.0000%

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



ﬁ Scenario 1 — Well Completed on Federal
- ~ Lands after CA Approval

Reporting on the MMS-2014 — Federal CATracts 1 & 2

1 Tractl | Tract2 _

1 2

0481234560 0489876540

W 135246 W 135246 3¢

04 04

ARMS ARMS Tract 1

012010 012010 L

01 01

5000.00 2500.00 Tract 3
5250.00 2625.00 State or Fee
13125.00 6562.50

1640.63 820.31

1640.63 820.31

3 3
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’“ﬁ Scenario 1 — Well Completed on Federal
- Lands after CA Approval

R e o 0 P n S0 i A et i

ik

Key Points

e OGOR - Report the total production from the CA ;1;:.

on the OGOR

Tract 1
Federal

« ONRR-2014 - Do not report all of the production
from the well on Tract 1 to Tract 1. Instead,
allocate the production from that well (i.e., the total

Tract 3
production from the CA) to each tract based upon State or Fee

the tract allocation percentages.

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



Scenario 2

— el g e

“I.. o - -

Gusher #1 well,
API # 151030086000

Well completed

X%
on Federal lands
Federal
before CA
ap p r Oval Sta-tl;treag: |3:ee

S - EEREIFRE S e T
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ﬁ Scenario 2 — Well Completed on Federal
- ~Lands before CA Approval

e

v Well is completed on Federal

lease WYW0123456 and first Gusher #1 well,

. . AP # 151030086000
production occurred in
January 2010. /

X%

v' 10,000 Mcf was produced o
with a Btu content of 1,050. Federal

v" No gas was used on the CA

Tract 3
for fuel State or Fee

e s . PV Sp— e —

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



ﬁ Scenario 2 — Well Completed on Federal
- ~Lands before CA Approval

e

v The operator, ABC Company,

marketed the production on Gusher #1 well,
behalf of all working interest API# 151030086000
owners and paid all the royalties. /

v’ The gas was sold at the wellhead 31{—
in arm’s-length transaction for Tract 1

Federal

$2.50 per MMBtu

v' All leases have a royalty rate of ract 3
12.5%%. State or Fee

e s . PV Sp— e —
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Scenario 2 — Well Completed on Federal

- Lands before CA Approval

ik il - T e e

Reporting on the ONRR-2014 — Federal Lease WYWO0123456

API

Line Number
Well Number
ONRR Lease Number
ONRR Agreement Number
Product Code

Sales Type code

Sales MO/YR

Transaction Code
Adjustment Reason Code

Sales Volume
Gas MMBtu
Sales Value

Royalty Value Prior to Allowances
Transportation Allowance Deduction
Processing Allowance Deduction
Royalty Value Less Allowances
Payment Method Code

1

0481234560
Leave Blank
04

ARMS
012010

01

10000.00
10500.00
26250.00

3281.25

3281.25
3

X

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance
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@&  Scenario 2 - Well Completed on Federal

Lands before CA Approval

e e e e e e i . o — e

Key Points

approval

e OGOR — Report as lease basis until CA approval

« ONRR-2014 - Report as lease basis until CA

X

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance

e Accurate Revenues and Data e
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Scenario 2a

Rl e S e P e

CA Approved to e
be Effective

Federal

Retroactive to

Well Completion

State or Fee
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ﬁ Scenario 2a — CA Approved to be Effective

g

Retroactive to Well Completlon

v The CA 1s approved in March

v

2010. Gusher #1 well,
APl # 151030086000
The CA is effective retroactive to /
the well completion date, January 1,
2010. XX

Tract 1

Since the operator marketed the Federal

production and paid the royalties,
they will make all the adjustments.

Tract 3
State or Fee

Both Federal leases have a 12.5%
royalty rate.

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity
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ﬁ Scenario 2a — CA Approved to be Effective
- Retroactive to Well Completion

I
Reverse Rebook Rebook
Line Number 1 2 3

APl Well Number

- o sima o S - — -

Transportation Allowance
Deduction
Processing Allowance
Deduction

Royalty Value Less -3281.25 1640.63 820.31
Allowances

Payment Method Code 3 3 3

State or Fee

ONRR Lease Number 0481234560 0481234560 0489876540
el s
04 04 04
ARMS ARMS ARMS o3
012010 012010 012010
01 01 01
35 3 3 Tract 1
~10000.00 5000.00 2500.00 Federal
-10500.00 5250.00 2625.00
-26250.00 13125.00 6562.50
-3281.25 1640.63 820.31

Allowances Tract 3
| Payment Method Code |

Total = -820.31 ‘ $820.31 allocated to State Tralct

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



"?6 Scenario 2a — CA Approved to be Effective
- ~ Retroactive to Well Completion

e e O I e T R,

» Key Points- After CA approval:

* OGOR - Update Production Reports as follows:

« If the well is the only well on the lease, or if all the wells on the lease
are being moved to the CA at the same time, contact ONRR to
deactivate the prior lease-basis reporting.

o If there are multiple wells on the lease and this is the only CA well,
submit a modify or replace report to remove the prior reporting from
the lease.

e Once the well is removed from the lease, submit original reports for
the CA retroactive to the well completion date.
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‘?ﬁ Scenario 2a — CA Approved to be Effective
- ~ Retroactive to Well Completion

MM.ﬁm gl e .-. Tl "_“.._.-‘f T e W e

o Key Pomts — After CA approval:

F e m

ONRR-2014 - Update royalty reports as follows:

Submit adjusting entries backing out the lease-basis reporting using ARC 35.

Submit reporting for CA retroactive to the well completion date using ARC
35.

* Include both the applicable lease numbers and the CA agreement number
on your report.

* Report in accordance with the CA allocation schedule.

Both adjusting entries backing out lease-basis reporting and new CA
reporting should be on the same report.
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® Scenarlo 3

Multiple wells in CA —

FHach working interest :1 -

owner reports royalties - "
on its share of Jeetd

production
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‘i Scenario 3 — Multiple wells in CA; each working
Interest owner reports on its share of production
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Tract Lease Number or
Number Tvpe of Land

1 WYW0123456
2 WYW0987654
3 State 04-111

Exhibit ‘B’
Communitization Agreement WYW135246

Legal Description Participating Percent of

Acreage Participation
T22N, R103W 320 50.00000%
Sec28, W12
T22N, R103W 160 25.00000%
Sec28, NE1/4
T2IN, R103W 160 25.00000%
Sec28, SE1/4
Summary
Federal 480.00 75.0000%
State 160.00 25.0000%
640.00 100.0000%

Working Interest Owners
ABC Company 75.0000%
XYZ Company 25.0000%

ABC Company 100.0000%

MNO Company  100.0000%
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i Scenario 3 — Multiple wells in CA; each working
” mterest owner reports on Its share of production
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* InJuly of 2010, there were three producing wells in the CA:

Tract 1 - Gusher #1, APl Number 490050086000
Tract 2 - Gusher #2, APl Number 490050086200
Tract 3 - Gusher #3, APl Number 490050086400

£

Tract 1
Federal

a{ﬁ

Tract 3
State or Fee
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i Scenario 3 — Multiple wells in CA; each working
S mterest owner reports on Its share of production
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Production was as follows:

Well Mcf Btu Content MMBtu
Gusher #1 10000 1050 10500
Gusher #2 4000 1048 4192
Gusher #3 2000 1054 2108
Total 16000 1050 16800
X
Tract 1
Federal
*
Tract 3
State or Fee
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i Scenario 3 — Multiple wells in CA; each working
~ Interest owner reports on its share of production

Mﬂc‘mg&- o M g

e Fach Working interest owner takes and sells
its share of production from the CA and

reports and pays royalties on its own leases.
Tract 1

Federal

* No gas was used on the CA for fuel.

X¢

. Tract 3
length transactions. State or Fee

* The gas was sold at the wellhead in arm’s

* All leases have a royalty rate of 12.5%.

F - . adh i ¥ - —

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



ﬁ Scenario 3 — Multiple wells in CA; each working
~Interest owner reports on its share of production

= T R N SRR S S S e ——— o
Payor Code 12333
Payor Name ABC Company
Federal/Indian F

Payor Assigned Doc. Number 20100100

Line Number 1 2
APl Well Number
ONRR Lease Number 0481234560 0489876540
ONRR Agreement Number W135246 W135246
Product Code 04 04
Sales Type code ARMS ARMS
Sales MO/YR 072010 072010
Transaction Code 01 01
Adjustment Reason Code
Sales Volume 6000.00 4000.00
Gas MMBtu 6300.00 4200.00
Sales Value 15750.00 10500.00
Royalty Value Prior to 1968.75 1312.50
Allowances
Transportation Allowance Deduction
Processing Allowance Deduction
Royalty Value L ess Allowances 1968.75 1312.50
Payment Method Code 3 3
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a Scenario 3 — Multiple wells in CA; each working

Interest owner reports on its share of production

e T — B i —— s

Payor Code 13579

Payor Name XYZ Company
Federal/Indian F

Payor Assigned Doc. Number 20100100

| Tractl
1
0481234560
W135246
04
ARMS
012010
01
2000.00
2100.00
5250.00
Allowances
Deduction
Deduction
656.25
3
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;6 Scenario 3 — Multiple wells in CA; each working
Interest owner reports on its share of production

" ; [~ Bl . . = - = P
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o Key points:

*OGOR Report:
*The unit operator files the OGOR report for the agreement as
a whole and reports all production for all interest owners.

Form MMS-2014.

sEach working interest owner files its own ONRR-2014 based
on its working interest share (i.e., entitlements share) of the
total agreement production allocated to the Federal lease(s) in
which they have an interest.
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‘@ U.S. Department of the Interior

" Office of Natural Resources Revenue (ONRR)
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Exploratory Units and
Participating Areas Scenarios
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i Scenario 1
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Reporting on initial
test well drilled within - F—F—17 T
an approved

Exploratory Unit

66
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The interest owners of 12 leases submit a
proposal to BLM to form the “RMMLF Unit”
and 1t 1s approved on January 15, 2010.

- Scenarlo 1 - Reporting on initial test well
__drilled within an approved Exploratory Unit

1 2 3 4
Tracts 1, 5, 7 and 11 are federal leases, tracts 3, 4
and 9 are state leases, and the remaining tracts
are fee leases. 5 6 7 8
The standard federal exploratory agreement
form is used. 2 s = L
The operator of the unit is XYZ Company.

All formations are unitized.

The agreement # is NMNM321234X

67
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* 'The initial obligation well 1s drilled in the San

* 'The operator submits the necessary

* 'This initial well is APT #300395524000

e The 1°* month of production is 04/2010

Andres formation on April 1, 2010 on lease

- Scenarlo 1 - Reporting on initial test well
__drilled within an approved Exploratory Unit

HNMNM98789 ! 2

paperwork to the BLM and requests

a paying well determination (PWD)

11

12

* Initial production is 10000 MCF with a BTU of

1050

68
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drilled within an a
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Prior to PWD
Reporting on the MMS-2014 — Tract 7 is Federal Lease NMNM98789

. ]
1
0300987890
04
ARMS
042010
01
10000.00
10500.00
26250.00
Allowances
Deduction
Deduction
3281.25
3

1 2 3 4

5 6 7 8

9 1G 11 12
Payor Code
Payor Name XYZ Company

Federal/Indian

Payor Assigned Doc. Number 20100200

69
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Q Scenario 1 - Reporting on initial test well
drilled within an approved Exploratory Unit

" ih:
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Key Points — Before PWD:

1G

12

e OGOR Reports — Report on =
the exploratory unit agreement
until PWD. 5
e MMS-2014 - Report as lease -
basis until PWD

 Note: Exploratory unit
agreement numbers are never
reported on the MMS-2014.

70
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® Scenario la
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Well Determinedto | |
be Non-Paying

5 6 7 8
9 1G 11 12

71
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ﬁ Scenarlo 1a - Reporting on initial test well
drilled within an approved Exploratory Unit

Key Points — Non-Paying well N
determination

OGOR -

« Contact ONRR to deactivate the prior exploratory
unit agreement reporting and then submit an
original report for the lease.

ONRR-2014 -

e Continue to report as lease basis.

Note: Once the well is determined to be a non-

paying well it is no longer a unit well and is strictly
treated as a lease basis well on both the OGOR and
ONRR-2014. 7
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- Scenario 1b
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Exhibit B
Well Determined to
be Paying — San
Andres Participating  m—t x|

Area Formed

73
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i Scenario 1b — Reporting on an approved
Participating Area
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Exhibit ‘B’
RMMLF Unit, Initial San Andres Participating Area

Tract Lease Number or Legal Description Participating Percent of Working Interest Owners
Number Type of Land Acreage Participation
6 Fee T17S, R29E 80 20.00000% Big Oil Company 75.0000%
Sec 21, E1/2SE1/4 Red Rig Company 25.0000%
10 Fee T17S, R29E 40 10.00000% Big Oil Company 100.0000%
Sec 28, NE1/4NE1/4
7 NMNM98789 T17S, R29E 160 40.00000% Big Oil Company 100.0000%
Sec 22, SW1/4
11 NMNM65655 T17S, R29E 120 30.00000% Big Oil Company 50.0000%
Sec 27, N1/2NW1/4 Derrick Inc. 50.0000%
SW1/4NW1/4
Summary
Federal 280.00 70.0000%
Fee 120.00 30.0000%
400.00 100.0000%
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ﬁ Scenario 1b — Reporting on an approved
b Participating Area

e e e e e it i . —a

Reporting on ONRR- 2014 for Big Oil Company

Reverse lease basis line and submit new lines in accordance with allocation schedule. Use ARC 35
on both the reversing entries and the rebooks. Net adjustments are not allowed.

basis
1 2 3

Royalty Value Prior to Allowances -3281.25 1312.50 492.19
Transportation Allow. Deduction

Processing Allowance Deduction
Royalty Value Less Allowances -3281.25 1312.50 492.19
Payment Method Code 3 3 3

0300987890 0300987890 0300656550  |..4 4 3 4
NM 321234A  NM 321234A
04 04 04
ARMS ARMS ARMS [ 5 > 5
042010 042010 042010
01 01 01
Code g 10 11 13
-10000.00 4000.00 1500.00
-10500.00 4200.00 1575.00
-26250.00 10500.00 3937.50
| Royalty Value Prior to Allowances |
| Transportation Allow. Deduction |
| Processing Allowance Deduction |
| Royalty Value Less Allowances |
| ____Payment Method Code |
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:'-:i Scenario 1b — Reporting on an approved
G2 Participating Area
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Reporting on ONRR-2014 for Derrick Inc.

Line Number 1

API Well Number 1 2 3 4
ONRR Lease Number 0300656550
ONRR Agreement Number NM 321234A
Product Code 04

Sales Type code ARMS i5 6 7 8
Sales MO/YR 042010
Transaction Code 01

Adjustment Reason Code

Sales Volume 1500.00 9 10

Gas MMBtu 1575.00

Sales Value 3937.50

Royalty Value Prior to Allowances 492.19
Transportation Allow. Deduction

Processing Allowance Deduction
Royalty Value Less Allowances 492.19
Payment Method Code 3
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Q Scenario 1b - Reporting on an approved
Area

T {8 il - -
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Participatin

Key Points —Paying well
determination — Initial PA approved

OGOR - Update Production Reports as follows:

e The well in this scenario is the only well in the =

exploratory unit agreement, so you would contact ONRR

to deactivate the prior exploratory unit agreement

reporting.

2 3 4
6 7 8
10 11 12

o If there had been multiple wells in the exploratory unit

agreement, you would submit a modify or replace report

to remove the prior reporting from the exploratory unit
agreement.

e  Once the well is moved from the exploratory unit
agreement, submit original reports for the PA retroactive
to the well completion date.

77
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Q Scenario 1b - Reporting on an approved
Participating Area
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a L S o

Key Points —Paying well
determination — Initial PA approved.

ONRR-2014 - Update Royalty Reports as follows:

e  Submit adjusting entries backing out the lease basis 5 6 7 8
reporting using Adjustment Reason Code (ARC) 35
retroactive to the PA effective date.

e  Submit royalty adjustments rebooking the royalties in
accordance with the PA allocation schedule (Exhibit B)
retroactive to the PA effective date using ARC 35.
Include both the applicable lease numbers and the PA
agreement number on your report.

e Both adjusting entries backing out lease basis reporting
and new PA royalty reporting should be on the same
report.

e Net adjustments are not allowed.

78
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Reporting on Wells
Producing Prior to
Exploratory Unit
Approval

79
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ﬁ Scenario 2 Reporting on Wells Producing Prior to
= Exploratory Unit Approval
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Question:

What if there are producing wells prior to the approval of an
Exploratory Unit?

Answer:

Pre-existing wells normally remain lease basis. It is rare that a
pre-existing well would ever become a PA well. If it did, the
effective date of the PA would need to be considered and the
well would be reported as lease basis until the PA effective date.
(Again there are exceptions to the rule.)

80
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@ Scenario 2 Reporting on Wells Producing Prior to
- -
z xploratory Unit Approval
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Key Points — Pre-existing Wells

OGOR -
« Continue to report as lease basis unless the well becomes

part of a PA.
o If the well becomes part of a PA, adjust OGORs as outlined

In Scenario 7 retroactive to effective date of PA.

ONRR-2014 -
« Continue to report as lease basis unless the

well becomes part of a PA.

o If the well becomes part of a PA, adjust the
MMS-2014s as outlined in Scenario 7
retroactive to the effective date of the PA.

81
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Reportlng on addltlonal
wells drilled into the
same formation of an
approved PA [ |
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‘@ Scenario 3 -- Reporting on additional wells drilled
- into the same formation of an approved PA

e i
4] /
Question:
Once a PA is established, what if additional %
wells are drilled into the same formation T0 %"
within the PA boundaries?
Answer:

Wells drilled within the PA boundaries and in the same
formation after the initial PA Is approved are considered PA
wells regardless of paying well status. Production should be
combined with other PA production and allocated to each PA
tract.

83
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@ Scenario 3 -- Reporting on additional wells drilled
b into the same formation of an approved PA
e 0 A e e b ittt oo —

Reporting on the ONRR-2014 - Multiple wells in PA

Reporting for Big Oil Company

- Tract7 | Tractll

1 2
0300987890 0300656550
NM 321234A  NM 321234A
04 04
ARMS ARMS
042010 042010
01 01
Code
5600.00 2100.00
5908.00 221550
14770.00 5538.75
1846.25 692.34
1846.25 692.34
3 3

TS

10 *ll

84
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ﬁ Scenario 3 -- Reporting on additional wells drilled
iz into the same formation of an approved PA

e T S R -

Reporting on the ONRR-2014 - Multiple wells in PA

Reporting for Derrick Inc.

| Tractll 5 7

1

0300656550

NM 321234A

04 ,
ARMS ']:’f
042010 O T
01 3:!
2100.00

2215.50

5538.75

692.34

692.34

3

85
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i Scenario 3 -- Reporting on additional wells drilled
- into the same formation of an approved PA
R R Rl Ol e von 10 BT D i A i P 3 W

Key Points

Subsequent wells drilled in the same formation and within
the PA boundaries are automatically PA wells.

OGOR -
* Report all wells in PA on OGOR at the

PA level.

ONRR-2014 -

* Report all production from the PA
according to the PA allocation
schedule.
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Overlapping Agreements

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



® Total Overlap

o CAis entirely within the PA and

Frontier PA e« The CAand PA are in the same
formation

 All CA lands are committed to
the PA

CA o
W-111222 « OGOR-CAissilent and all

reporting is done on PA

e MMS-2014 - CAis silent and all
reporting is done on PA
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Frontier PA

Partial Overlap

CA is partially within the PA and

The PA and CA are in the same
formation

OGOR - All PA production is
reported on the PAand all CA
production is reported on the CA.

MMS-2014 — CA production
allocated to the overlapped
portion of the CA is allocated to
the PA in accordance with the PA
allocation schedule.
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RMMLF Big Unit,
Initial Dakota A Partlc:lpatlng Area

e, TR s e o B ST

RMMLF Big Unit
Dakota A Participating Area
WYW111111A
2 N |
! Tract :
' WYW444554 I
2 1 2 s _23 ...........................................
Tract 11 : T

_______ State | Fee
Tract 4 49-1111 I :
WYW111220 I :
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Tract
Number

11

RMMLF Big Unit,
Initial Dakota A Participating Area
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Exhibit ‘B’
RMMLFE Big Unit, Initial Dakota A Participating Area

Lease Number or  Legal Description Participating Percent of Working Interest Owners

Type of Land Acreage Participation

WYW232323 T23N, R46W 80 8.3334% Big Oil Company 75.0000%
Sec23, S1/2NW1/4 Red Rig Company 25.0000%

WYW444554 T23N, R46W 160 16.6667% Big Oil Company 100.0000%

Sec 23, S1/2NE,
Sec 24, S1/2NW1/4

Fee T23N, R46W 480 50.0000% Lotta Oil Company  100.0000%
Sec 23, S1/2,
Sec 24, SW1/4
State T23N, R46W 160 16.6667%0 Rodeo Company 50.0000%
49-1111 Sec 22, SE1/4 Derrick Inc. 50.0000%
WYW111220 T23N, R46W 80 8.3334% Derrick Inc. 100.0000%0

Sec 22, S1/2SW1/4

Summary
Federal 320.00 33.3334%
Fee/State 640.00 66.6667%
960.00 100.0000%0
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Tract 1

WYW987654

Fee
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‘*6 Communitization Agreement WYW999888
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Tract
Number

1

11

Lease Number or
Type of Land

Federal
WYW987654

Fee

Federal
WYW111111A

Fee
WYW111111A

Exhibit ‘B’
CA WYW999888
Legal Description Participating Percent of Working Interest Owners
Acreage Participation
T23N, R46W 160 25.00000% Big Oil Company 50.0000%
Sec24, N1/2N1/2 Red Rig Company  50.0000%
T23N, R46W 240 37.50000% Big Oil Company  100.0000%
Sec 24, SE1/4,
Sec 24, S1/2NE1/4
T23N, R46W 80 12.50000% Big Oil Company 100.0000%
Sec 24, SLI2NW1/4
T23N, R46W 160 25.00000% Lotta Oil 100.0000%
Summary
Federal 240.00 37.5000%
Fee/State 400.00 62.5000%
640.00 100.0000%

NOTE: 37.5%, Tracts 3 and 11, of the CA is within the RMMLF Big Unit, Dakota A PA, WYW111111A
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C How to Report Royalties on Production
from the Overlapped CA
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Reporting Royalties on Production from CA W-999888
5000 bbls produced and sold from CA wells in April 2012
Tract # |Property Allocation |Allocated volume
CA 1 |(WYW987654 0.250000 1250.00Report with CA #
2 [Fee 0.375000 1875.00
3 [Federal- OVLP | 0.125000 625.00Total overlapped portion =
37.5% = 1875bbls - Report on
11 [Fee- OVLP 0.250000 1250.00PA
PA 1 WYW232323 0.083334 156.25|Report with PA #
6 |WYW444554 0.166667 312.50[Report with PA #
8 [Fee 0.500000 937.50
11 |[State 0.166667 312.50
4 WYW111220 0.083334 156.25Report with PA #

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



‘*é How to Report Royalties on Production from
= the Overlapped CA
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3 6 7 10|11 12 13|114| (15
RESERVED FOR MMS SALES VOLUME
PREPARER’'S USE LEASE NUMBER > L (Mcf/bbl/gal/long ton)
i u S |23
0 . a) s |5 |do
§ 8 9 MMS La) wl| o § 0 é E’ " g § 19 ROYALTY VALUE
u APl WELL NUMBER AGREEMENT NUMBER % § (‘% % g é g 2 § :D; é PRIOR TO A;LOWANCES
1 049 987654 0 1250 00
W 999888 01/ARMS| 042012/ 01
2 049 232323 0 156 25
W 111111 A | 01/ARMS|042012|01
049 444554 0 312 50
3 Y BEEEEEERT 01]ARMS| 042012/ 01
049 111220 0O 156 25
W 111111 A 01]ARMS| 042012/ 01
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- Multiple CA Overlaps

e I A, ™ i

CANMNM999999 CANMNM888888

=
©))
=

E Tract 1 r Tract 2
| Fee | NMNM80005
CA NMNM444444
21 P, I
ZiL Z
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‘?6 Reporting Royalties on Production from a CA
- overlapped by multiple CAs
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Reporting Royalties on Production from CA NMNM-444444
10,000 bbls produced and sold from CA wells in June 2012
Tract # Property Allocation |Allocated volume
CA NMNM444444 1 |Fee 0.250000 2500.00
2 NMNMS80005 | 0.250000 2500.00Report on this CA
la |Overlapped 0.250000 2500.00Report on CA NMNM999999
2a |Overlapped 0.250000 2500.00|Report on CA NMNM888888
CA NMNM999999 5 |NMNM32321 | 0.500000 1250.00Report on this CA
6 [Fee 0.500000 1250.00
CA NMNM888888 3 NMNMS80005 | 0.750000 1875.00Report on this CA
4 |Fee 0.250000 625.00
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ﬁ Reporting Royalties on Production from a CA
- overlapped by multiple CA

e R T T R N a

5 6 7 10((11 12 13(|14| |15
RESERVED FOR MMS SALES VOLUME
PREPARER’S USE LEASE NUMBER > L (Mcf/bbl/gal/long ton)
i " S | =8
o . & s |5 |Wo
§ 8 9 MMS La) MR § Y4 é E’ " g § 19 ROYALTY VALUE
u APl WELL NUMBER AGREEMENT NUMBER % § (‘% % g é g 2 § :D; é PRIOR TO A;LOWANCES
029 080005 O 2500 00
1 NM 444444 01/ARMS| 06201201
2 029 032321 O 1250 00
NM 999999 01 /ARMS|062012|01
D29 080005 0 1875 00
3 NM 8838388 01/ARMS| 062012/ 01
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‘*6 Formulas for Reporting on an Overlapped
- Agreement
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Formula for reporting on tracts that are NOT overlapped:

Total CA Ownership
Volume X Tract X % = Sales Volume
Sold %

Formula for reporting on overlapped tracts:

Total CA Ownership PA
Volume X Tract X % X Tract = Sales Volume
Sold % %
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f?i How do | identify overlapping agreements?
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R Rl Rl i on 5 BT T B D it T e T B SR i o

v" Overlapped agreement (usually CA) exhibits
v BLM LR2000

v’ Agreement Profile

Remember:

v" Royalties are Reported on the lease
v" Production is Reported on the Agreement

Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity
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Industry Compliance e Accurate Revenues and Data e Professionalism & Integrity



Report of Sales And Royalty
Remittance
FORM-ONRR 2014 Repott

BASIC REPORTING
PRINCIPLES AND
FORM
PREPARATION



Leases Reported and Pald To ONRR

Federal Leases
(Onshore)

Royalty (Producing)
Minimum Royalty

Rent — 2014 Report

Indian Leases (Tribal
& Allotted)

* Royalty (Producing)

e Advance rent
(Producing)

* Rent (Non-producing
leases that committed
to producing
agreements)




Office of Natural-ResGirces Revenue :

Contact Information

Toll Free
1-800-525-0309 Royalty Team
1-800-525-9167 Reference Team
303-231-3650 Local Denver

FAX
(303) 231-3700 or (303) 231-3608

Electronic Commerce Contacts

For assistance with E-commerce, contact the Error Correction Analyst assigned to your
company. The contact list can be found at:
http://onrr.gov/ReportPay/ PDFDocs/ royassign.pdf



. Office of NaturghRepqrreagBsvaaue L

DOl Office of the Secretary Coifitact Usg

ONRR VALUATION COMPLIANCE INDIAN SERVICES

ABOUT US FRICING & GUIDANCE ENFORCEMENT & APPEALS ALLOTTEES & TRIBES

a f ¥

xnues on behalf of

b

#luction Reporting
Royalty Reporting
Solid Minerals Reporting
Payments

orms
ate Payment Interest ;
andbooks
eporter Letters
Reporter Training

ONRR Mission:

€€ To collect, disburse, and verify Federal ¢
all Americans. 33

RESOURCES

ONRR Fiscal Year 2013 To

Our Environment

»

B Latest ONRR Press Releases

What is RSS? | Subscribe Here! | Previous Press Releases

* Favorites Interior Announces Improved Valuation Method for Oil

USEITT Produced on American Indian Lands - Comment Sought on

U.S. Extractive CentatElis Rule that Would Boost Royaltiesto Indian Country by $20
» Industries S OHicE L GRatEnE Millfon a Year
Transparency Initiative WASHINGTON, D.C. — Following President Obama’s historic visit to

, Employment Indian Country last week where he underscored his commitment to work

I Opportunities
Statistics SO e with tribal leaders to build strong, resilient economies, Secretary of the

Interior Sally Jewell announced today that the Del[...]

- Published June 18, 2014
> Allottee Assistance

, Federal Indian Minerals
Office (FIMO)

mn

ONRR Issues $533,520 Civil Penalty to CEP M Purchase -
Company cited for failure to report production
Denver — The Department of the Interior's Office of Natural Resources
Revenue (ONRR) announced today that it assessed a $533,520 civil
penalty to CEP M Purchase, LLC, (CEP) for failure to report production on
federal leases.
, Indian Index Zone - Published June 12, 2014 -
Prices
, Indian Major Portion

Prices

Reporting/Payin
» Data Warehouse Portd
» eCommerce Portal
> Forms
» Handbooks
> Late Payment Interest
» Reporter Training

Valuation

ttp:/ /www.onrr.gov



Brces Revenue

New Payor Checklist

If your company has never reported and paid royalties to ONRR, you must complete these steps to assure your company is correctly set
up to do so. View the New Royalty Reporter Checklist here.

Pay.gov Payments (free Internet portal to U.S. Treasury) Rep (0] rti n g/Paym ents >
Payment Instructions Paym entS

Pay.gov Royalty Invoice Form FAQ, Instructions and Examples (poF)
Pay.gov ROW/RUE Rental Form FAQ, Instructions and Examples (roF)

Contacts
Stanley Chan Brian Hoffman
= Stanley.Chan@onrr.gov = Brian.Hoffman@onrr.gov
0(800) 525-0309 x3114 1 (800) 525-0309 x3235
0 (303) 231-3114 O (303) 231-3235

Video Instructions for Using Pay.gov

Video Instructions for Lising Pay.gov

ACH Payments (bank-initiated deposits to U.5. Treasury)

Payment Instructions



Electronic Payment Methods

* Pay.gov — Fast! Easy! Free!

—  Pay.gov is a free, secure, web-based electronic option to make royalty and invoice payments to ONRR. Pay.gov is available
24 hours a day, 7 days a week (holidays included) for customers to submit payments.

* U.S. Treasury Fedwire Deposit System

—  The U.S. Treasury Fedwire Deposit System (Fedwire) allows you to submit electronic payments to the Office of Natural
Resources Revenue (ONRR) for same-day processing.

—  You must provide specific information to your bank so that a Fedwire message can be transmitted to the ONRR U.S.
Treasury account. Your bank may require additional information that is not required by the ONRR. Reguired fields for the
transfer message to ONRR, and a description of each item on the funds transfer message, are contained within the
instructions.

* Automated Clearing House (ACH)

—  You have the ability to remit your payments to ONRR through the Automated Clearing House (ACH) network. Your
bank will prepare the ACH payment based on your instructions, and then transfer the funds to ONRR’s bank account.
ACH payments require overnight batch processing by the banking industry, which will delay the receipt of funds by
ONRR. Check with your bank to understand how long it will take for ONRR to receive an ACH payment, and make sure
to time your transfers to meet payment deadlines.



Form that must Accompany

Payment Payment Options
Commodities Federal ; : Indlan :
Payment except solid solid edera [Tribes with a lockbox, see Instructions)
Type Minerals Minerals pay-gov ACH Fedwire Check pay.gov ACH Fedwire Check

Rent {non-
Courtesy OMRR-2014 ONRR*MBD Yes Yes Yes Mo Yes Yes Yes Yes

. (P&R)
Notice)
Royalty OMRR-2014 FPN&RRR}_4430 Yes Yes Yes Mo Yes Yes Yes Yes
FIN, IOR,

OMNRR-44230

OTH ONRR-2014 Yes Yes Yes MNo Yes Yes Yes Yes

S (P&R)
Invoices
INT

e Mone None Yes Yes Yes Mo Yes Yes Yes Yes
Invoice
Rent Courtesy Motice Eg;::t:w Mo No Mo Yes®**  No No No MA

. Courtesy N

ROW/RUE Courtesy Motice Notice Mo Mo MNo Yes MNo Mo Mo MA
Gas Courtesy Motice Courtesy Mo Mo Mo Yeg®** Mo Mo No MNA
Storage Notice
Deferred Courtesy MNotice Courtesy Mo Mo Mo Yeg®** MNo Mo No MNA
Bonuses MNotice
Well Fees Courtesy Motice Eg?i::t:w Mo MNo Mo Yes®**  No MNo No MA

*If your payment is for a rental on a Solid Minerals lease that is NOT associated with a mine, it MUST be reported on an ONRR-2014.
**FIN - Financial Terms. I0OR - Indian Over-Recoupment, OTH - Other, INT - Interest
***If you are paying rent, feas, or bonus via Courtesy Notice by check, do NOT send an ONRR-2014. You must put the MAXXY customer number, F/I (Fedaral/Indian]

indicator, and lease number on your check. Include both the Courtesy Notice and your check in the envelope provided.



Reporting Information

Office of Natural Resources Revenue [

DOI Office of the Secretary

Contact Us g
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES

ABOUT US PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES

¥ Home  Reporing & Paying ~ Royalty Reporting (except Solid Minerals)

Reporter Set-Up and Maintenance

a Royalty Reporting (except Solid Minerals)
AR |iA

New Royalty Reporter Checklist — If your company has never reported and paid royalties to ONRR, you must complete these
steps to assure your company is correctly set up to do so. \iew the Royalty Reporter checklist here.

Add/Cancel Users under your Payor Code/Customer ID — Submit completed EMARFs to add/change the status of individuals
who report and/or remit payments for your company.

= External MRM Application Request Form (porF) (EMARF) (as of 10/2010)
= EMARF Instructions (PDF) (as of 10/2013)

Establish /Update Address and/or Addressee Contact Information — You must complete, sign and mail an original Form
OMRR-4444 to establish your official mailing address and contact information with ONRR. Changes and updates can only be made
via 4444 —we cannot update contact information from phone calls, emails, or other correspondence.

= Form OMNRR-4444 (PDF)
= Instructions to Payors and Operators for the Form ONRR-4444 (ppF)

Company Name Changes — Company name changes must be initiated by the company through BLM (for onshore Federal
leases), BOEM in the Gulf (for offshore leases), or BIA (for Indian leases). ONRR and the company will be notified in writing that the
name change is recognized and the effective date. For assistance with this process, please contact Reporting & Solid Minerals
Services at [11-800-525-0309.

= Form ONRR-4444 (pDF)
= Instructions to Payors and Operators for the Form ONRR-4444 (poF)

File Reports, and Research Prior Data

Log in to the ONRR Data Warehouse portal to access the eCommerce web site for electronic reporting, and to view your past Form
ONRR-2014 reports.

Forms

Royalty Reporting

e Form ONRR-2014 (poF) — Report of Sales & Royalty Remittance (expires 12/31/2015)
= Form ONRR-2014 — ASCII Record Layout (poF)
= Form ONRR-2014 — CSV Record Layout (roF)

L e R e )
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Office of Natural Resources Revenue |

DOI Office of the Secretary Contact Us&
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES
ABOUT US PRICING & GUIDANCE RESOURCES ENMFORCEMENT & APPEALS ALLOTTEES & TRIBES

# Home = Reporting & Paying = Handbooks

a Handbooks

Minerals Revenue Reporter Handbook *

Minerals Revenue Reporter Handbook (por)

Release 2.0, dated 7/1/2003

Chapter 7, Release 3.0, dated 11/30/2007

Call Mary Dietrick at [ (303) 231-3318 regarding contents.

Minerals Production Reporter Handbook *

Minerals Production Reporter Handbook (roF)
Release 1.1, effective 10/1/2001, updated 2/1/2002

Appendix I, Disposition/Adjustment Codes (roF)
Appendix I, Disposition/Adjustment Codes Final Draft, revised 11/21/2012
Call Louise Williams at [ (303) 231-3439 regarding contents.

* ONRR will provide one hard copy of the Minerals Revenue and/or Minerals Production Reporter Handbooks to current Federal or Indian lease reporters/payors enly if

they cannct accass the PDF versions on line. ONRR will provids = €D that contains both handbocks upon request. Csll Barbara Fletcher st [1(203) 231-3605

ragarding hard copies or CDs=.

Oil and Gas Payor Handbook **

0Oil and Gas Payor Handbook, Volume III--Product Valuation (porR)
Release 2.1, dated 2/15/2001
Call O (800) 525-0309 or I(800) 525-7922 regarding contents.

#%* ONRR vill provide one hard copy of this handbocok to current Faderal or Indian lease reporters/payors enly if they cannot access tha PDF version on line. To racaive

a copy, call Barbara Fletcher at [I(202) 231-2605.

AFS Payor Handbook

AFS Payor Handbook - Solid Minerals (por)
Release 1.0, dated 2/27/1997
Call Lee-Ann Martin at [ (303) 231-3313 regarding contents.

Geothermal Payor Handbook

Geothermal Payor Handbook — Product Valuation (poF)
Releazse 1 N dated 12/27/1Q0Q6



Office of Natural-ResG#rces Revenue
Dear Reporter Letters

- Office of Natural Resources Revenue | SEARCH
DOI Office of the Secretary

Contact Us g
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES

ABOUT US PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES

¥ Home = Reporter Letters

a Reporter Letters

OMRR periodically sends Reporter Letters to active payors and reporters regarding important information such as system or Aliia
procedural changes, deadlines, reporter training schedules, and updates to the Code of Federal Regulations.

The list of Reporter Letters is searchable by date or by word or words in the Subject line—it automatically sorts the list as you type in
the Search field.

Note: In order to receive Reporter Letters, you must have at least one signed, original Form ONRR-4444 on file with us. The form and
detailed instructions are on the Forms page.

Select a Reporter Letter to view it.

Show |10 E[ entries Table Search:

gepurter Letter Date

Qil and Gas Reporter Training sessions for 2014 (ror) 06/10/2014
Reporting Crude Qil Type for Indian Oil Production (ppF) 03/31/2014
Royalty on Gas Used or Lost Along a Pipeline Prior to the Point of Sales (ror) 08/08/2013
Geothermal Report -—- Generating and Transmission (poF) 06/19/2013
Geothermal Report —- Sale Type Code (ppF) 06/18/2013
Administrative Cost Assessment for Federal Debt Collection (ppF) 03/21/2013
OGOR B, Form MMS-4054-B, Change to Product Disposition for Certain Gas Sales. (poF) 02/05/2013
Keepwhole Gas Processing Contracts (por) 11/21/2012
Indian Leases Dual Accounting, & Sales Beyond First Index Pricing Point (ppr) 08/27/2012
Indian Leases Arm’s-Length Contracts, & Paying Royalties for Others (por) 08/27/2012

Showing 1 to 10 of 320 entries First | Previous 1|2 (3|4 |5 | Next|Last




Interest Tables

Office of Natural Resources Revenue

DOI Office of the Secretary

Contact Us g
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES

ABOUT UsS PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES

# Home = Reporting & Paying ~ Late Payment & Overpayment Interest Tables '10-Current

a Late Payment & QOverpayment Interest Tables

Years 2010 through Current Year AlA

The Federal Oil and Gas Royalty Simplification and Fairness Act of 1996 (RSFA), requires ONRR to pay interest on federal oil and gas
royalty overpayments. The RSFA also allows royalty reporters to calculate interest on royalties and to report this interest on the Report
of Sales and Royalty Remittance, Form ONRR-2014.

This reporting option applies solely to federal cil and gas leases and to reports for sales months January 1997 and later. Reporters may
begin reporting interest on overpayments and underpayments on Form ONRR-2014 for the October 1997 report month.

Underpayment interest on solid mineral and geothermal leases is calculated as simple interest using the United States Treasury Current
Value of Funds Rate. Underpayment interest on oil and gas leases is calculated as compound interest using the Internal Revenue Service
underpayment rate for corporate tax payers. Overpayment interest on oil and gas leases is calculated as compound interest using the
Internal Revenue Service overpayment rate for corporate tax payers.

The following table contains the interest rates used to calculate underpayment and overpayment interest.

CLICK HERE FOR A SAMPLE
Interest Calculator (excel) INTEREST CALCULATION 2
Interest Table for Years 1997 through 1999 B DT
Interest Table for Years 2000 through 2004
Interest Table for Years 2005 through 2009

Rates Used to Calculate Interest
Late Payments and Underpayments Overpayments
Indian Federal and Indian Federal
Oil & Gas Solid Mineral Federal Oil and Gas

Period Leases and Geothermal Leases * Oil and Gas Leases Leases
1/1/2010 - 3/31/2010 4.0% 1.0% 4.0% 3.0%
4/1/2010 - 6/30/2010 4.0% 1.0% 4.0% 3.0%
7/1/2010 - 9/30/2010 4.0% 1.0% 4.0% 3.0%
10/01/2010 - 12/31/2010 4.0% 1.0% 4.0% 3.0%
1/1/2011 - 3/31/2011 3.0% 1.0% 3.0% 2.0%
4/1/2011 - 6/30/2011 4.0% 1.0% 4.0% 3.0%




o woNew Payor Checklist

ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES

ABOUT US PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES
# Home  Reporting & Paying ~ New Royalty Reporter Checklist

a New Royalty Reporter Checklist

Perform the following tasks to assure your company is set up to report and remit rental and royalties for Federal and Indian A A
leases/agreements correctly and timely.

Have ONRR assign a Payor Code to your company
Contact Reporting & Solid Minerals Services at [ (800) 525-0309.
Establish access to the ONRR Data Warehouse

The ONRR Data Warehouse portal provides secure access to the eCommerce web site, where you report royalties electronically, and to
the Data Warehouse, where you can view your reporting history, and to your Statement of Account. Access is granted on an individual
basis. Have each individual who will report and/or access your archived data follow these steps:

1. Open and read the Acceptable Use Paolicy for External Users. (ppF)
2. Open the EMARF Form (poF) and complete it using the EMARF Instructions. (poF)

Establish your contact information with ONRR

Complete and mail at least one Form ONRR-4444 to ONRR to establish your official mailing and contact information. ONRR cannot enter
or change contact information based on emails, phone calls, or other correspondence.

Form OMNRR-4444 establishes address information for one or more correspondence types. Because our system allows one
address/addressee for each correspondence type, you must submit separate forms for different addresses/addressees. New information
will overwrite current information.

1. Open the Form ONRR-4444. (poF)
2. Open and follow the Instructions for Form ONRR-4444 (poF) to complete, print, sign, and mail the form to ONRR.

Send a Form W-9 to ONRR

¥ou must complete, sign and mail a Request for Taxpayer ID, Form W-9, to establish your account with ONRR. Please read the
instructions carefully.

s Form W-9 (poF) (Request for Taxpayer ID)
e Form W-9 Instructions to Payors and Operators (ppF)
« 30 CFR citation re how to report a Taxpayer Identification Number (ppF)




New Operator Checklist

Office of Natural Resources Revenue [

DOl Office of the Secretary Contact Usg
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES
ABOUT US PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES

¥ Home = Reporting & Paying = New Production Operator Checklist

a New Production Operator Checklist
PRODUCTION
A e RELATED LINKS

Perform the following tasks to assure your company is correctly set up to report

production for leases/agreements to ONRR. Driirlichion Pro i
Have an ONRR Operator Number Assigned el
Information
Offshore Production Reporters Contacts
References
1. Contact an adjudicator in any Outer Continental Shelf (OCS) Regional office to apply for an OCS
Qualification Number. You need the number before you can become an OCS bidder, lessee,
assignee or operator. Qualifying with any OCS Region allows you to operate nationally.
Alaska OCS Region Gulf of Mexico OCS Region Padific OCS Region
0 (907) 334-5200 0 (504) 736-2436 I (805) 389-7837

2. After you receive your OCS Qualification Number, call one of the following contacts to obtain your ONRR Operator Number,
set up electronic reporting, and receive an explanation of reporting requirements:

Primary ONRR contact Secondary ONRR contact
O (303) 231-3627 O (303) 231-3007

Onshore Production Reporters
To obtain your ONRR. Operator Number, to set up electronic reporting, and to receive an explanation of reporting requirements,

call:

Primary ONRR contact Secondary ONRR contact
0(303) 231-3627 0 (303) 231-3097

Establish Access to the ONRR Data Warehouse

Establish access to the ONRR Data Warehouse for electronic reporting (eCommerce) and to view prior reporting information. Access is
granted on an individual basis. Have each individual who will report production and/or require access to your company's archived data
roamnlete cinn and mail an Fvternal MEMEC Annlicatinn Rennest Farm FEMAREY tn NNRD



Reports and Payments

Include your five-digit, ONRR-assigned payor code and an eight-
digit PAD number on all payments and reports.

Your payor code and PAD number must match on your report and
corresponding payment.

The payment total and the 2014 report total must match.



Office of Natural-Reso#rces -

Due

Royalties are due the last day of the month following the month
the product was sold or removed from the lease.
» If the last day of the month falls on a weekend or Federal holiday, the

royalties are due the next business day.

» Payments are due by 4 p.m. Mountain Time and are credited when
received; postmark does not apply.

Minimum royalties Payments — Reports and payments for minimum
royalties are dué to ONRR b%/ 4:00 p.m. mountain timé on or before the last
day of the month and year of the lease year, regardless of whether or not there
is an estimate established on the lease.

Rental Payments — Reports and payments for rents are due to ONRR by 4
yme P pay y
p.m. mountain time on or before the 1éase anniversary date.

Reports are due by 6 pm Mountain Time if reporting
electronically; received by 4 pm Mountain Time if reporting on

papet.




Authorized Reporting Forms

* Paper Form 2014

» Only to be used if you are not required to report electronically

» Photocopies must be 81/2 inches long by 14 inches wide.

* Electronic Form (e-Commerce)

» ONRR now requites most reporters to submit data electronically



U.5. DEPARTMEMNT OF THE INTERIOR
Office of Natural Resources Revenue

Form ONRR-2014

REPORT OF SALES AND ROYALTY REMITTANCE

OMB Confrol Mumber 1012-0004
COME Approval Expires 12/31/2015

FORM ONRR-2014

[1] PAYOR NAME:

For

FEDERAL/INDIAN REPORT INDICATOR |:| (Farl)

MMS
Use
PAYORCODE: _ [4] PAYOR-ASSIGNED Cinly
DOCUMENT NUMBER _
516 7] 0] [11]  [12] i3] faa] Tis] 16 17 18] |NTENTIONALLY =
f RESERVED FOR ONRR E E 8 SALES WOLUME GAS MMBtu SALESVALUE LEFT - IEl‘
§ PREFARER'S USE LEASE NUMBER — 'g' E: 5 4o (Mcfibbl/galflong ton) ¥ BLANK Z 8
| =EZ -0
8 g = =18 \ 2 pa x2
fJ o] é w| @o pes é w |2 3J ROYALTY VALUE TRANSPORTATION PROCESSING 2] ROYALTY VALUE E o
= APl WELL NUMBER AGREEMENT NUMBER g S| Za 25 % & 8 2 5 PRIOR TO ALLOWANCES ALLOWAMNCE ALLOWANCE LESS ALLOWANCES [
5 £E8| S | §2= | E6 |28 5 DEDUCTION § DEDUCTION § 5 s
1
4
N N - PAGE
I have read and examined the statements in this report and agree they are accurate and complete. TOTAL
Z| Checks To ONRR (PM1) REPORT!
i — O *Indian Direct Pay (PM2) TOTAL
Authorized Name (print} and Signature Date E EET Payments (F’M3)
If company contact information has changed, please indicate below: [Please print) = *Royalty—ln—Kind {pm4)
%: Checks To ONRR For BIA (PM5)
Contact Nams Phone Number | Oth‘?r (For Future Use) (PME)
2| *Indian Lockbox (PMT)
Street P.0. Box Stite or Other Identifier | Total All Payments: =
Z| Less Available Credits: {Credits may not be applied to PM2, PM4, PMT)
g Doc. ID: -
City State Zip Code S Doc. ID: _
<[ - -
. aj Doc.ID: - PAGE OF
Fax Mumber Email Address Met Payment for this Report: =5
Form ONRR-2014 (revised 52013}




Office of Natural Resources Revenue

Documents List Registration Information Upload File Upload History Help
Home » Documents List » MMS-2014
Payment Information ] [ Qverride

Seconds until next auto-save: 15

AutoSave
General Report Information
Report ID: 450433

Report Status: Open Override Status: Mo override request

Header Data

Administration

Field Help

Log Out

Validation Status: NeverValidated

Payor Code* KK
Payor Name:
Federalindian:* Federal -
Payor Assigned Doc. Number:*
Line Commands
Select Al Copy All | [Delete | [ AddLines 1 1 #linestoDisplay 25 ¥  Line # ASC -
MMS-2014 Detail Lines
. ONRR Lease ONRR Agree . Adjustment
Select L& proparer use only Number* Number APIWell Number Product Code* SalesType ~ salesDale  Transaction “go,con  sales volume Gas MNBtu Sales Value
Line # (MMYYYY)* Code*
Search Search Code
= c - -~ |09« 2014 ~ - - 000 0.00 0.00
Line Commands
Select Al Copy All | [Delete | [ AddLines 1 1 #linestoDisplay 25 ¥  Line # ASC -
Report Commands
e Gas MMBtu Sales walue (REe T T I R Processing Allowance i R s ST R
[o.oo | =N=Ta] Jo.oo [oon [o.on |o.oo oz =1

Roy

00
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U.S. Department of th-e’igfj‘or_ ==

%= Office of Natural:ResoGrces Revenue ¢

PARTS OF THE 2014

HEADER

DETAIL

TRAILER



Office of Naﬂ;@{"Re—Sj‘;‘ces Revenue =

HEADER SECTION

—Header Data

Payor Code® 94939 |
Fayar Mame: Control Customer
Federallindian:™® Federal |

Fayor Assigned Doc. Mumber™



-Header Data

Fayor Code:™ \99999 :I"

Favar MNarme: Cantrol Custamer

Federaliindian:™® \Federal 'I

Payor name is now pre-populated



Header Data

FPayar Code® ¥ W
Fayor Mame:
Federal/ndian:* Federal W

FPayar Assigned Doc. Number:®

* Report Indicator: Select Federal or Indian from drop
down

* Separate reports for Federal and Indian leases.



—Header Data

Payor Code™ Q955 -
Fayar Mame; Control Customer
Federalfindian=* Federal -

Favar Assigned Dac. Mumber:™
The Payor Assidned Doc. Mumber must be entered.

¢ Payor-Assigned Document Number or PAD #:

* Assigned by the payor

* Eight digit field (numeric, alpha or combination)
* Required on all payments and reports

* Unique for each payment/report combination



Detail Section

Contains the lease information

5] 6] 7] o] [l fof g [ud g 16] 17 19 23]
[
0 w INTENTIONALLY L
i | RESERVED FOR ONRR ¥ 3 | o SALES VOLUME GAS MMBtu 5ALE5$VA'-UE LEET 9
% PREPARER’S USE LEASE NUMBER 5 8 ~ 5 g o (mcf/bbls/gal/long tons) BLANK - 8
P > < z Z
mﬂ 8LIJ nO |nexo D '(7)0& @l 21 22 wo
zZ ONRR ool 4 H_J w > % <Zt al 2 2 ROYALTY VALUE TRANSPORTATION PROCESSING ROYALTY VALUE E E
—1APIWELL NUMBER AGREEMENT NUMBER | * O| < > <O S| xQ 2w [PRIOR TO ALLOWANCES ALLOWANCE ALLOWANCE LESS ALLOWANCES| < W
a0 oF |B32| 0| ax $ DEDUCTION $ DEDUCTION $ $ a=
1 1 1 1 1 1
1 1 1 1 1 1
I I I 1 1 1
1 T T I 1 I 1
I I I 1 | 1
I I I 1 I 1
I I I 1 I 1
I I I 1 I 1
I I I 1 I 1
T T T T T T
I I I 1 I 1
1 1 1 1 1 1
MMS-2014 Detail Lines
# The Payor Assigned Doc. Mumber must be entered
s&'::‘ Li:e Preparer Use Only OTIEEIEE?’SB OTEEQE%BB APl Well Humber Product Code* Sales Type (Sn:rlers" D""at’)e* Trag::gion mﬂ%?:“g‘ﬁm Sales Volume *
= | | | = = Jor =202 =] -1 -] [ooo
' Gas MMBtu Sales Wwalue i H‘:’::;?:g:fore Tranll':ﬁa::lar;.a:t‘ion Processing Allowance L nﬁxg:’fe?ﬂer E‘Ietl h:.;it
[ooo oo [ooo [ooo oo | ENEE] [oz =1




Preparer Use Only

Use this space to communicate
with ONRR

Identify property: property name,
company lease number — Up to 20
characters



ONRR Lease
Number?
Search

\D49D1D2?DD\

Valid ONRR converted lease number

Cross Reference table on our website at;:
http://www.onrr.gov/ReportPay/CrossRef.htm




ONRR Agree
Humber
Search

Valid ONRR converted agreement
number

Cross Reference table on our website

at:
http://www.onrr.gov/ReportPay/CrossRef.htm




— e

i ==

U.S. Department of th-e’igg]‘or_ ==

AP Well Humber

IBEII:IEII:IEI“I A300=07

API Well Number



Product Code®

Report the product sold or removed
from the lease.



~ales Type

| -
L

Report the disposition of production by

contract type Examples
ARMS
NARM
POOL
OINX
APOP
NPOP
AG




Sales Date
(MY

IEH "I IEEHE "I

Month and year product
sold or removed from
the lease



U.S. Department of th-e’ig

Transaction
Code*

| =

Reason for reporting the line.
Determines which fields on the
line must be completed




Adjustment
Reason
Code

ot

Use to identify the reason for an adjustment
to a previously accepted line or a special

reporting situation
Use a valid ARC: 10, 15, 16, 17, 25,
32, 35, 49, (71, 72 for interest)

*Future changes will remove ARC 16, 17, 49, 72 from the
2014. These will only be allowed on CMP-2014s



U.S. Department of th-e’ig

Sales Yolume

|1 S00.00

Report the volume for which you will
need to pay royalty



Gas MMBtu

.00

Gas MMBtu Is required
for product codes 03,
04, 12, 15, 16, or 39.



Sales Value

\45?5?.5D|

For product codes 03, 04, 12, 15, 16, or 39, use
MMBtu price:

Sales Value = gas MMBtu x MMBtu price

For other product codes, use bbl, gal, Mcf, or long
ton price:

Sales Value = Sales Volume x unit price



Royalty Value Before
Allowances

IEFEH.M

Royalty Value Before Allowances is a mandatory field.

Calculation: Sales Value x royalty rate



Transportation
Allowance

\-FED.DD\

A transportation allowance is a deduction
from royalty due.



Processing Allowance

I-EI:I.I:II:I

A processing allowance is a
deduction from royalty due.



Royalty Value after

Allowance*

\49?2.94

Royalty Value After Allowances is the royalty value
after you deduct transportation and/or processing
allowances.



Payiment
Method*®

13 -

The payment method code identifies how
and to whom payment is made



Office of Naturai-Res es Revenue ==

PAYMENT SECTION

Report Control Block

Checkto ONRR (PM1): 0.00 Indian Direct Pay (PM2): 0.00
EFT Payments (FM3): 497294 Royalty-in-Kind (PM4): 0.00
Check to ONRER for BIA (PMS): 0.00 Other (PMB): 0.00
Indian Lackbox (PM7): 0.00

Totals

Total All Payments: 497294

Mumber of Detail Lines: 1

Credits

Less Available Credits: The Sum of all amounts cannot exceed the sum of (Payment Methods) PM1, PM3, and PM5. Credit amounts cannot reduce or be applied to PM2, PM4, or PMT.

DocID1: Amount 1: 0.00
Doc ID2: Amount 2: 0.00
DoclD3: Amount 3: 0.00

Met Payment For Report: 497294

Calculate Total

Authorization

Authorized Payor: Davis, Christopher A

Date (MMDDMYYY)* 100872014 ﬁ



CONFIRMATION REPORTS

Available once all rejected lines are corrected

Report will display line as reported by payor and as corrected by ONRR

Companies should use information to make corrections to their history
and update any formatting issues for future reporting

Confirmation reports will be posted in the company folders in the Data
Warehouse which is accessed through the internet at
https:/ /dwportal.onrr.gov/workspace/index.jsp

ONRR employees can view rejected lines in the Data Warehouse under
Financial Reports, Royalty, ZR2014ER. Input Document ID and click
Run


https://dwportal.onrr.gov/workspace/index.jsp

U.S. Department of the 'Igf{or—~

=’ Office of Natural-ReSO#CE

~® X
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