Oil and Gas Reporter Training
Report of Sales and Royalty Remittance
(Form 2014)
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Welcome to 2015 ONRR

Reporter Training

Presented by:
Lee-Ann Martin, Manager, Reporting and Solid Minerals Services
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o Background and Disbursements

o Regulations

o ONRR Video Production Team
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FY 2014 Disbursements -- $13.4 Billion
o $ 7.3 Billion to the U.S. Treasury

o $ 895.3 Million to the Land & Water Conservation
Fund

o $ 150 Million to the Historic Preservation Fund
o $ 1.77 Billion to the Reclamation Fund
o $ 2.2 Billion to 35 States

o $ 1.1 Billion on behalf of 34 Indian tribes and
approximately 30,000 individual Indians
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o - U.S. Department of the Interior

™ Office of Natural Resources Revenue (ONRR)

Cumulative Mineral Lease Revenue
Disbursement (1982 - 2014)

Historic Preservation Land & Water
Fund Conservation Fund
$4.5 billion $28.84 billion

Reclamation Fund

/ $26 billion
American Indian

Tribes & Allottees
$10.39 billion

State Share
(Offshore)
U.S. Treasury " $3.84 billion
Fls3cebilion State Share (Onshore)
$33.33 billion

Note: rounding may affect totals

o Since 1982, ONRR has
distributed $270.8 billion
in revenues from
onshore and offshore
lands to the Nation,
states, and American
Indians

o The ONRR distribution
to the U.S. Treasury is
one of the Federal
government'’s greatest
sources of non-tax
income
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ﬁ Laws Affecting ONRR
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» Federal Oil and Gas Royalty Management Act of 1982
(FOGRMA)

» Royalty Simplification and Fairness Act of 1996

» Energy Policy Act of 2005
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- Code of Federal Regulations
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Regulations affecting oil & gas leasing and the
collection of royalties:

» 25 CFR — Indians
» Part 200 — 250: Energy and Minerals

» 30 CFR — Mineral Resources
» Part 1201 — 1243: Royalty Management
» Part 1250 — 1282: Offshore

» 43 CFR — Public Lands: Interior
» Part 3100 - 3190: Oil and Gas Leasing
» Part 3200: Geothermal Leasing
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- Reporter Handbook
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Minerals Revenue Reporter Handbook
Release 2.0, dated 7/1/2003
Chapter 7, Release 3.0, dated 11/30/2007

Available online:
http://www.onrr.gov/ReportPay/PDFDocs/RevenueHandbook.pdf

We are in the final stages of review for the updated Minerals Revenue Reporter Handbook.
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United States Department of the Interior
OFFICE OF NATURAL RESOURCES REVENUE

Reporter Training

Tulsa, Oklahoma March 10-13%, 2015
Wednesday, March 1%~ Royalty
[[Event Speaker Time ]

Gpening, Tec Ann Martin $30 85 am

Leasc & Agreements George Hutchison 8451100 am

Break - 1100 - 11:15 am

EMARFS Mary Dietrick 11:15 - 1200 pm

Lunch

Data Waschouse/CSV Files Rebecea Dyess

Break =

Electronic Reporting Cheis Davis

Thursday, March 12 — Royalty

[[Event Speaker ]

Gpening, Lee-Ann Martin

Basic Reporting Principles Rebecca Dyess

Break —

Transaction Codes Chis Davis

Lunch —

Adj Refunds, Rebecca Dye

Break 5 pr

Reporting Issues Mary Dietrick 3,00~ 315 pm

Chris Davis 315 345 pm

4444's (Company Addcess Changes) Mergers

And Acquisitions, Dita Mininig Requests Lee-Ann Martin, Audit 345 - 430 pm

Mergers & Acquisitions, Data Mining, Requests, Audits

Friday, March 13th - Contnues With Royalty Exception Processing, On-Line Rental & Valuation

[Event Spenker Time |
Cpening Lee Ann Marun 30 845am
Exception Processing Kim Bearden/ 45 am
Flecizonic Statement of Accounts (ESOA) Corine Billingsley 945 1000 am
Break. 10:00 - 10:15 am
On-Line Rental Tiisha Potter 10:15 - 1045 am
Federal Valuation Mitch Mouton /TBA 1045~ 1200pm
Lunch L15pm
Indian Valuation Mitch Mouton /TBA 5330 pm
Closing, 30— 400 9

T am ot e may s avey e
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Leases and Agreements
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« U.S. Department of the Interior

- Office of Natural Resources Revenue (ONRR)
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Lease and Agreement Training
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ﬁ Annual Statistics
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* Interior’s Office of Natural Resources Revenue is the
federal agency responsible for collecting, auditing
and disbursing revenues associated with mineral
leases on federal and American Indian lands and the
Outer Continental Shelf. Disbursements are made on
a monthly basis from royalties, rents and bonuses
collected by the ONRR.

* FY 2013 ONRR disbursed $14.2 billion

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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£ Reference Data

e 0 i o e e e bt~
ESTABLISH AND MAINTAIN LEASE AND
AGREEMENT DATABASE FILES

IDENTIFY AND RESOLVE REPORTING AND
DATABASE INCONSISTENCIES

SUPPORT PROMPT AND ACCURATE
DISTRIBUTION OF ROYALTIES

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

Reference is primarily responsible for maintaining lease and agreement information. This
involves the receipt of 1st productions memos, various decision letters and agreement exhibits
from the issuing agencies.

These documents allows ONRR to maintain information regarding:

* Status of leases and agreements (terminable versus non-terminable, segregations,
suspensions, expired, etc.)

* Financial terms - royalty rates, rent, MR etc.
e Mineral Ownership percentages

» Agreement allocations

Distribution information - state, county, tribal or allotted, fund codes which direct how funds
will be distributed.

*For a Federal onshore lease on public lands the distribution is 50% state, 40% Land &
Water Conservation Trust Fund & 10% US Treasury.

*For a Federal onshore lease on acquired lands the distribution is normally 100% to the
US Treasury

14
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AgAssignments.pdf

Reference Data Contacts

http://www.onrr.gov/ReportPay/PDFDocs/RS_Le

Denver local: 303-231-extension

Gus Phelps. Supervisor, Reference

Rent Status and

Lease/Agreement Maintenance Contacts
Long distance: 1-800-525-9167. option 1. then extension

Lee-Ann Martin, Manager, Royalty and Solid Minerals Services.....................

Fax: 303-231-3707

Candace Merrell. Supervisor. Reference
Michael Anspach. Supervisor. Solid Minerals & Geothermal Reference...........

Assignments by Topic

Contacts

Gas Storage Agreements

Kristian Lee.......

Compensatory Royalty Agreements

Diane Germain ..

Unidentified lines—Federal

Nancy Bruce.........

Unidentified lines—Indian

George Hutchison ...

Industry Compliance  ® Accurate Revenues and Data e

Professionalism & Integrity
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® Life of a Lease
ettt - ——
Federal Federal
Onshore Offshore Indian
* Lease Issued & BLM BOEM BIA
Bonus Collected
» 1st Year Rent BLM BOEM BIA
Collected
* Subsequent Rent ONRR ONRR BIA
Collected
* 1st Production BLM BOEM BLM
Notice Issued
* Producing Lease ONRR ONRR ONRR
Royalty Reporting
* Lease Expiration BLM BOEM BIA
Industry Compliance ~ ® Accurate Revenues and Data ®  Professionalism & Integrity

This chart details the phases leases move through during their life.
» Federal onshore leases

* BLM collects first year rental payment and any bonus, responsible for
day-to-day operations, inspections and enforcement. They issue 1st
productions, decision letters, etc.

* ONRR primarily collects, accounts for, disburses, establishes value for,
and audits royalty payments.

» Federal Offshore leases

* BOEM performs same duties for offshore leases as the BLM does for
onshore leases.

* ONRR performs same duties for offshore leases as it does for onshore
leases.

> Indian leases

¢ BIA issues leases and collects all rent and administers the lease until the
lease becomes producing;

* BLM issues 1st production memos

* ONRR collects rents and royalties on producing Indian leases and
distributes information to the various BIA offices

*ONRR = Office of Natural Resources Revenue
*BOEM = Bureau of Ocean Energy Management

16



| ﬁ Terminable/Nonterminable

MM&—:- PP o et T TN A T U e B bt &
= Terminable Leases
- not held by actual or allocated production
and not located within a producing agreement.
- automatically terminate for non-payment
of rentals

= Nonterminable Leases
Onshore - held by actual or allocated production
or located within a producing agreement
Indian Leases
Offshore Leases

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

Terminable leases are Federal onshore leases that are not held by actual or allocated production.
These leases will automatically terminate for nonpayment of rentals.

Nonterminable leases are Federal onshore leases held by actual or allocated production or leases
located within a producing agreement.

In some situations, which we will discuss later nonterminable leases can also be in rental status.
In those cases, rental must be paid, or the payor will be billed and charged interest.

NOTE: Leases located in an agreement, but uncommitted to the agreement, will remain in
terminable rental status because they are not subject to any benefit from the agreement.

17



ﬁ Payor (Customer)

P

* The party that agrees to remit the rent or royalty
payment and report the royalty due from
the sale of mineral products

* PAYORS MAY INCLUDE:

* LESSEES

* OPERATORS

% PURCHASERS

* INTEREST OWNERS

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

A payor is the party who agrees to report and remit the rent or royalty payment due from the
sale of mineral products.

Payors may include lessees, operators, purchasers, and working interest owners, but are not
restricted to just these parties.

There may be multiple interest owners for a lease or given activity on a lease.

Only one designated payor for rent and minimum royalty is established in our system. Usually
the majority interest owner.

Each payor has a unique 5-digit numeric payor code established in our database identifying the
company.

This payor code must be included on all reports, payments and correspondence sent to the
ONRR.

For multiple interest owners, only one should make rental payments

18



- Lease Number Conversion
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* ONRR Converts the Alpha-Numeric Agency Assigned
Lease Number into a 10-Digit Lease Number

BLM/BIA/BOEM ONRR Converted
Assigned Number
Number
WYWO0308789 2 0483087890
WYW96584 Y = 0490965840
0CS-G27591 ) 0540275910
14-20-H62-6510 D 5090065100

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

ONR converts the Alpha Numeric Agency Assigned Lease Number into a 10-Diget Lease
Number.

All ONRR lease numbers consist of 10 digits. Due to system constraints and surface
management offices, we have to standardize the numbers.

See handout for lease conversion help.

19



- Communitization Agreement Number
Conversion
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ONRR Converts the Alpha-Numeric Agency Assigned
Agreement Number into a 9-Digit Agreement Number for new
CA’s. Older CA’s will have a 10 digit number.

OKNM75212 B3 NM__ 75212

WYW157376 .’ W_ _157376

MTM69248 .) 6910001440

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

ONRR also converts the agency agreement number into an ONRR number.

Some ONRR agreement numbers issued prior to December 1987 consist of 10 digits. Newer
CA’s (issued January 1, 1988 and later) consist of 9 digits

See handout for agreement conversion help.

20
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- Unit Agreement Number Conversion

Mﬂ&nm!ﬂ&/m = ; P R e e

ONRR Converts the Alpha-Numeric Agency Assigned
Agreement Number into a 10-Digit Agreement Number

Bull Frog Exploratory Unit
Sundance PA

WYW109444A B3> 8910160390
Sun Dog Unit PA “A”

WYW152954A  mP» W_ _152954A
Packsaddle Secondary Recovery Unit
WYW153461X I’ W_ _ 1563461X

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity

See handout for agreement conversion help.

21



ﬁ Addressee of Record Designation for Service of Official
o Correspondence Form ONRR-4444

mm——mm‘* . ]

 Office of Natural Resources Revenue

DOI Office of the Secretary Contact USO
ONRR VALUATION REPORTING/PAYING ~ COMPLIANCE INDIAN SERVICES
ABOUT US PRICING & GUIDANCE RESOURCES ENFORCEMENT & APPEALS ALLOTTEES & TRIBES

¥ Home  Reporing & Paying  Royalty Reporting (except Solid Minerals)

a Royalty Reporting (except Solid Minerals)
2 AA 2
Reporter Set-Up and Maintenance
ew Royalty Reporter Checklist — If your company has never reported and paid royalties to ONRR, you must complete these steps
to assure your company is correctly set up to do so. View the Royalty Reporter checklist here.

Add/Cancel Users under your Payor Code/Customer ID — Submit completed EMARFs to add/change the status of individuals

who report and/or remit payments for your company.

+ External MRM Application Request Form (poF) (EMARF) (as of 10/2010)
¢ EMARF Instructions (PDF) (as of 10/2013)

Establish/Update Address and/or Addressee Contact Information — You must complete, sign and mail an original Form ONRR-

4444 to establish your official mailing address and contact information with ONRR. Changes and updates can only be made via
4444—we cannot update contact information from phone calls, emails, or other correspondence.

s |
¢ [Form ONRR-4444 (pDF;

= Instructions to Payors and Operators for the Form ONRR-4444 (poF)

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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Cross Reference Listings

e —

§ http://www.onrr.gov/ReportPay/CrossReﬁhtfh

I%Feases

+ Active Leases - Sorted by State and Agency Lease Number (pDF) (updated 4/11/2014)
Agreements

Active Agreements - sorted by State and Agreement Name (poF) (updated 4/11/2014)

Active Agreements - sorted by State and Agency Agreement Number (poF) (updated 4/11/2014)
Cross-Reference Lease to Agreement Numbers sorted by Agreement Name (poF) (updated 6/6/2014)
Cross-Reference Lease to Agreement Numbers sorted by Agreement Number (poF) (updated 6/6/2014)
Cross-Reference Lease to Agreement Numbers sorted by Lease Number (poF) (updated 6/6/2014)
Downloadable Text Cross-Reference Lease to Agreement Number (updated 6/3/2014)

EE Y

Agreements Cross-Referenced to former A i dentification (AID) bers

These cross-referenced files show all former Accounting Identification (AID) Numbers that identified production allocated from an
agreement. The AID numbers were used prior to October 1, 2001 and consisted of the 10-digit ONRR lease number and the 3
source number. AID Numbers that identified lease-basis production are not included in these files.

Please Note: Some lines on these reports are duplicates and some lines contain a Revenue Source of 000. Please ignore these lines.

* Cross-Referenced AID and Agreement Numbers Sorted by Agreement Name (PoF)

» Cross-Referenced AID and Agreement Numbers Sorted by Agreement Number (PpF)
* Cross-Referenced AID and Agreement Numbers Sorted by Lease (POF)

» Downloadable Excel Version (excel)

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity
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| _ commem
l— 049 150418 0 W 157351 X EXPL IRON HORSE ALL Mg R
i 049 148472 0 W 157351 X EXPL IRON HORSE ALL ~ -
049 158447 0 W 157351 X EXPL IRON HORSE ALL
049 148477 0 W 157351 X EXPL IRON HORSE ALL
048 297048 0 W 157375  COMM SOUTH KITTY FEDERAL 14-22B FORT UNION
048 321812 0 W 157376  COMM NORTH KITTY FEE 31-17S FT. UNION
048 321912 0 W 157377  COMM NORTH KITTY FEE 42-17 FT. UNION
048 140280 0 W 157378 COMM CENTRAL KITTY FED 22-28B FORT UNION
049 005332 0 W 157378  COMM CENTRAL KITTY FED 22-28B  FORT UNION
048 192636 0 W 157379 COMM CENTRAL KITTY FEDERAL 11-32IFT. UNION
048 140280 0 W 157379  COMM CENTRAL KITTY FEDERAL 11-32IFT. UNION
048 140280 0 W 157380  COMM CENTRAL KITTY FEDERAL 22-321FORT UNION
048 192636 0 W 157380  COMM CENTRAL KITTY FEDERAL 22-321FORT UNION
048 140280 0 W 157381 COMM CENTRAL KITTY FED 11-28A FORT UNION
049 005332 0 W 157381  COMM CENTRAL KITTY FED 11-28A  FORT UNICN
049 107239 0 W 157384 COMM MARQUISS FED 15W-2 FT UNION/WASATCH
048 197388 0 W 157384  COMM MARQUISS FED 15W-2 FT UNION/WASATCH
049 125289 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 132369 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 132368 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
049 132367 0 W 157385 A DPUNT WIND DANCER INITIAL ALMOND/LEWIS
049 131838 0 W 157385 A PUNT WIND DANCER INITIAL ALMOND/LEWIS
=

EFCETT N

enues a
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* http://www.blm.gov/1r2000/

Address [ 48] hetps fuwve.bim.govfirz000f

U.S. DEPARTMENT OF THE INTERIOR _— -

BUREAU OF LAND MANA

SearchBLM || Go Print Pags

LR2000 Home Bureau of Land Management's
About Land & Mineral Legacy Rehost 2000 System - LR2000
Run Reports
Tutorial The Bureau of Land Management's Legacy Rehost System called LR2000 provides reports on BLM land and mineral use
Help Guides authorizations for oil, gas, and geothermal leasing, rights-of-ways, coal and other mineral development, land and

mineral title, mining claims, withdrawals, classifications, and more on federal lands or on federal mineral estate.

Reference Codes
Contact Us

The following types of reports are available in LR2000:

Message Center = Serial Register Page - provides all online information about the authorization

status, lacation,
BLM Opan House acreage, dates (effective, expiration, etc), and other information.
Reno, Hevada = Customer Information Reports - provides all the authorizations, mining claims, System Requirements
etc. for a customer.
= Geographic Reports - provides 2 listing of authorizations, mining claims, title, = IE 6 or higher
etc. within a specific geographic area and may include serial number, acreage, = Enable popups
authorized land, customer info, federal agency, authorization type and = Enable Scripting

disposition (active, closed, pending, etc). Statistical reports for an area can also

be run. More ...

Check out our new Report - Oil and Gas Leases Due to Expire. This is a very

simple report with only a few options but it doesn't require you to know any =

LRZ000 has s new

look and a new
simplifiad raport: Ol

€] Done. ) & B 1orornet

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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Explorer

Fle Edt View Favortes Took Help ar
e O - H B €| Pzwt Jormoms @ S E-LUJd3@
Aoz | ] hitp:, bim. gov/la rt & Fm7appCdm2 v B uns * & -

TMENT OF THE INTERIOR"

u DEF L
BUREAU OF LAND MANAGEMEN"

Reporting Application

REPORTS MENnU FOR LR2000 PusLic Enoms

Search BLM

LiZon0) Hamg Please Choose a Report

RPOUL SIMPLIFIED v
Tutorial 0il And Gas Leases Due To Expire
Help Guides PUBLIC ALL SYSTEMS REPORTS

Pub All Systems Customer Info

Pub All Systems Geo Report

Pub All Systems Geo Supp Report

Report Summaries  pyp; 1 CASE RECORDATION REPORTS

Pub CR Case Action Info

Pub CR Case Info {E)
Pub CR Case Info Cust Land
Pub CR Duration Of Plans

~ Pub CR Geo Report W/Customer
Pub CR Geo Report w/Land
Pub CR Serial Register Page
Pub CR Wind Energy Applications

PUBLIC LEGAL LAND DESCRIPTION REPORTS
Pub LLD Acreage Report
Pub LLD Summary Report &

Reference Codes

Contact Us

Click “Pub CR Serial
Register Page”.

2] javascript:doSubmit(criteria_select.cfmarptld=1S8APPCD=28) © Intemet

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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ﬁ BLM Lease & Agreement Info

F I L SRR Ve =P S— e e T

- © - X [B €| Oseoen Jorovis @ -5 A - [JH

] hitp:[fwrews bim. gov/ irptappjcriteria_select cFm?rptld D=2 v Go | Links

(€

Bax

U.S. DEPARTMENT OF THE INTERIOR Sl 'y
BUREAU OF LAND MANAGEMEN

Please Choose Which Criteria You Would Like to Filter On

LR2000 Home Help

About
Tutorial Individual Serial Number(s)
Help Guides New Format Serial Entry

Reforence Codas Serial Number Range

Contact Us Serial Number(s) from File

M D D DI D

Select ‘New Format

CR SRP Guide (PDF) ' | Daily serial register
GiE Serial Entry.”

3

Other Query Parameters

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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BLM Lease & Agreement Info

F - o X PRSI e o T . PR

A Report: Pub CR Serial Register Page - Microsoft Internet Explorer
Fie Edt View Favorbes Tools Hep
Gw' O [MEG P oo @ -5 @ [JE

P —ren fer,dime Y Be e

RTMENT OF THE INTERIOR®
BUREAU OF LAND MANAGEMENT

“w.

Pus CR SERIAL REGISTER pAGE (LR2000 Puc REPORTS) ) Slt “GEQ STATE"
Please Set the Limits You Would Like to Filter On from drop-down menu.

LR2000 Home

About
A NEW FORMAT SERIAL ENTRY
Holp Guidos stosmte  [wrwvon il | select "LAND OFFICE" from
Reference Codes [

LAND OFFICE w [ — drop-down menu.
Contactlis PREFIX ‘

CR SRP Guide (PDF)

Serial Number 37977

. }
B ‘% Enter Serial Number

Enter Value ]

T

USA.GOV | NoFear Act | DOI | Disclaimar | AboutBLM | Notices | Get Adoba Resde:
P Iy s Policy | Contact U ccossibility | Site Ma

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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BLM Lease and Agreement Info

u.s. E)EPARTMENT OF THE INTERTOR S y
BUREAU OF LAND MANAGEMEN
3 A o .

al e Reporting Application

il | Return to Criteria Selec
PUB CR SERIAL REGISTER PAGE ()
Please Set the Limits You Would Like to Filter On

About el
Tutorial NEW FORMAT SERIAL ENTRY

Help Guides

Raterinie codes GEO STATE WY WYOMING

Contact Us LAND OFFICE W 5|

PREFIX

CR SRP Guide (PDF)
Serial Number

153461

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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BLM Lease & A

FE-E ¥ PR

g i i o

greement Info

Address | ) hetp:fwaw.bim.

ot fter.cim

v B

Links * | @3

Microsoft Internet Explorer 9]
\'9) You have chosen the following criteria:
Serial Entry = WYW 1094444, WYW 148327, WYW 037977,

Press "K' to run the report or press 'Cancel’ to change your selections.

o (o)

Click “OK"

Industry Compliance

® Accurate Revenues and Data ®  Professionalism & Integrity
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il BLM Lease & Agreement Info

F S e -
R e e e
Addeess | 4] htep: v, bim. v|Eis nis > & -
I SanaliegisterpaqevﬂI@|@J@%@‘@‘@ﬁ‘@@l q
DEPARTMENT OF THE INTERIOR In order to print, you
BURE@R_SEF kg@gm"“'m“ gﬁMENT must convert the file to
RunDatefTime: 01/30/08 08:58 AM (MASS) Serial Register Page .pdf format.
01 02-25-1920;04 1STATD437;30USC1B1ETSEQ Total Acres Serial Number
Case Type 311211: O&G LSE SIMO PUBLIC LAND 80.000 WYW..- - 037977
Commodity 459  OIL & GAS L
Case Disposition: AUTHORIZED
Serial Number: WYV-——— - 037977
¥one & Mdress Int Rel % Interest
cremonusam rososens Wouston TR e Lesser [re—
Jre—— rosoxs ForT womTHTXTEI Lessee sonn
LCHAEL IUCUCHER TR TRST [ — [ — Lessee somonse
[P———— e ——— e p—— essee Jmenen
ucwcner co o tessee Jimenen
[res— o commence 57 o e essee s
MONCHER WA -] FORT WoRTH T etesets Lesser -
uoncrier wam rom ceenaron iy
[P ——— - — e e eszes s
R SN NCHGREP THST - e ———— Lessee Jn
[t siocomence st ForT W T cHesans Lesser oy
paap— oo commence st ForT wonTH T cHsass Lesser o
Serial Number: WYV—— - 037977
Mer Tvp Rng Sec STyp SN Suft  Subdiwsion brea County Morrt Agenwy
[rre— an sore, po———— et [ r—— 3
< >
Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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Run Date: 06/06/2014

e ik AR TSN A g S i
BUREAU OF LAND MANAGEMENT
CASE RECORDATION
(MASS) Serial Register Page

BLM Lease and Agreement Info
T T N

Page 10f 2

01 02-25-1620;041STAT0437;30USC181

Case Type 318310: O&G COMMUNITZATION AGRMT
Commodity 410: NATURAL GAS Lc

Case Disposition: AUTHORIZED

Total Acres
640.000

Serial Number
MTM--- - 069248

Serial Number; MTM--- - 069248

Name & Address Int Rel % Interest
BLM GREAT FALLS FO 1101 15THSTN GREAT FALLS MT 504011203 OFFICE OF RECORD 0.000000000
OMIMEX CANADA LTD 2001 BEACH STSTE 810 FORT WORTH TX 761032300 OPERATOR 100.000000000

Serial Number: MTM--- - 069248

Mer Twp Rng Sec STyp  SNrSuff Subdivision District/Field Office County Mgmt Agency

20 0360N 0320E 017  ALIQ ALL; MALTA FIELD OFFICE PHILLIPS BUREAU OF LAND MGMT
Serial Number: MTM--- - 069248

Act Date Code Action Action Remark Pending Office
08/01/1980 387 CASE ESTABLISHED
08/01/1980 501 REFERENCE NUMBER CA-NCR144;

08/01/1980 516 FORMATION PLPS;PHILLIPS

Industry Compliance

® Accurate Revenues and Dafa e

Professionalism & Integrity
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» Actual -vs- Allocated Production

e b ot Al e e o i s

@ Actual - Lease Basis Production
¢ Royalties based on 100% of production

¢ Includes any and all wells located on a lease
that are not committed to a pooling agreement.

¢ Multiple lease basis wells on Federal Lease
a lease with the same royalty WYW12943A
rate can be reported together E

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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-5 Actual vs Allocated Production
R SO NRCE R Sl it 0 2 28D 8 e M TN A e S b B i =

® Allocated

# Royalties based on an allocated % of
production

*Unit Participating Areas

¢*Communitization Agreements

*Secondary Recovery Units

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

34



- Communitization Agreement

e b ot Al e e o i s -

Onshore federal and Indian leases only

= Result of State spacing requirements

= Usually based on 1 formation

= Allocation schedule based on surface acreage

= Usually just 1 well

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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This scene illustrates the densest drilling in Texas.
By 1903, more than 400 wells had been drilled on the dome.

There is still product out there, but we are unable to get it out
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-5 Unitization Agreement
e = P

- Allows for the sharing of costs
- Reduced risk to environment
- Efficient drilling of wells

- Allows maximum acreage exception
§43 CFR 3101.2-1

- Yates Decision

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

In Yates Petroleum Corporation et al., 67 IBLA 246, (1982), the Interior Board of
Land Appeals ruled that a well capable of production, completed under the terms of
the unit agreement prior to the expiration date of a unitized lease, extends that lease
under Title 30 U.S.C. 226(j), even though the well is handled and reported on a
lease, not unit, basis.
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Unit Participating Area (PA)

e R S e -

= Producing portion of Unit agreement

Usually based on 1 formation
Allocation schedule based on surface acreage

Each lease within a PA requires a separate line of
reporting

When reporting on multiple PAs for a lease, a separate
line is required for each lease/PA combination

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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% Reporting Royalties on
& Lease Basis Production

MM& ETE N PN, L SRS TRRNIT Ve TS N S P

ONRR needs BLM/BOEM approval document
to put the lease in a producing status.

Has proper notification been sent to the
managing agency, i.e. BLM or BOEM?

Late Disbursement Interest

Industry Compliance ® Accurate Revenues and Data ®  Professionalism & Integrity

For wells on Federal property, ONRR needs BLM’s first production memo to make
the lease producing in our system.

This is a cooperative effort between the operator, BLM and ONRR.

ONRR cannot enter a first production date into our system until we receive the
first production memorandum. If you report and the line or lines reject and you
have a copy of the first production memorandum — call your lease and agreement
analyst, let them know that you have a copy of BLM’s first production
memorandum and then fax or email that memorandum to ONRR.

In the event that you do not have a copy and ONRR has not yet received a copy of
the memorandum and you have reported a royalty line , you maybe asked to back
this line out until the correct documentation has been received by ONRR.
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6 When do you start Reporting

e s o0 Adraomants

Wells located on federal lands should be
reported on a lease basis until the CA or PA
is approved by the BLM

ONRR needs the approved allocation
schedule from BLM to establish the
agreement in our system.

Industry Compliance ® Accurate Revenues and Data ®  Professionalism & Integrity

When do you start reporting royalties on agreements:

» Royalties for wells located on Federal lands should be reported on the lease
basis until the BLM approves the CA or PA.

NOTE: When the CA or PA is approved royalties will need to be adjusted.

-This is necessary because ONRR is unable to distribute royalties on an
agreement without an approved allocation schedule

Royalties on fee or state land wells should not be reported to ONRR until the
BLM approves either a CA of PA.

You have until the end of the month following the month of the BLM approval
date to report and pay royalties to ONRR and not be charged interest.
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6 Reporting Royalties on Lease Basis Production

R e oo 00 e il ot e e e

Lease Basis well -
100% federal interest

750 barrels oil sold in April
2014

Federal Lease

‘{1%”2943" Sales Volume = 750

30
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We will now cover specific examples of how to report on actual and allocated
production.

This is an example of lease basis production
> - The lease is 100% federal
» - 750 barrels of oil are sold in April 2014

REMEMBER: ONRR expects royalties on products removed or sold from a lease
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]
B
E
B

6 7 10 12 15
ONRR SALES VOLUME
RESERVED FOR
ey LEASE NUMBER (Mcfbbligalong ton)

ﬂ 9 ONRR E ROYALTY VALUE

API WELL NUMBER AGREEMENT NUMBER PRICR TO ALLOWANCES
$

LINE NUMBER
TRANSACTION

CODE
ADJUSTMENT
REASON CODE

PRODUCT
CODE
SALES
TYPE CODE
SALES
MO/YR
(MM/CCYY)

Lease Basis

Example 049 012943 A 75000
01/ARMS|042014| 01

—

100% x 750 bbls sold =

31
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Since this is lease basis production, we expect to receive royalties based on 100% of
the production removed or sold from the lease. Therefore, the sales volume on the
Form ONRR-2014 will be 750.

This slide is a blow up of a portion of the manual Form ONRR-2014, Report of
Royalty Remittance.

This slide and the following slides are being used to illustrate how to report volumes
on actual and allocated production.
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ﬁ Reporting Royalties based on a Participating Area’s

~ Allocation Schedule
: »mxa.mﬂwﬂ e P, ar e ——— =

Federal Lease Dakota
WYW12943A Participating Area

E‘ 891-001234-C

Industry Compliance ~ ® Accurate Revenues and Data ®  Professionalism & Integrity

This is an example of how to report royalties on production from a PA.

The dark green area is the PA.

PAs usually have multiple wells.

All lands committed to the PA receive an allocated % of production from those
wells.

In this example, our Federal lease is receiving an allocated share of the production
because the area highlighted in yellow is committed to the PA.

The % of production this lease receives from the PA is based on the acreage
committed.
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ﬁ Reporting Royalties based on a Participating Area’s

: R AIIocatlon Sc_hedule

WYW12943A
receives a 5%\
allocation from

the PA Dakota

Participating Area
891-001234-C

2000 Barrels Oil Sold Apr 14

Sales volume =
2000 x .05 =100

Industry Compliance ~ ® Accurate Revenues and Data ®  Professionalism & Integrity

In this example, the lease is receiving a 5% allocation from the PA.

» During the month of April 2014, 2000 barrels of oil are sold from the PA

» The lease would receive 5% of the 2000 barrels or 100 barrels.
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® Reporting Royalties based on a Participating Area’s
== - Allocation Schedule
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3]
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]
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15

5]

6] 7

RESERVED FOR ONRR SALES VOLUME
« PREPARER'S USE LEASE NUMBER z | _uw (Mcfibbligaliong to)
u ]
i) w = Z 0
= s 5 w o
S |8 9 3] 5] £ |2 | 2219
z Bw ©° 9zl (2w 23 ROYALTY VALUE
z API WELL NUMBER ONRR oo 4d 253 |29 3% PRIOR TO ALLOWANCES
= AGREEMENT NUMBER |£ 8 &2 == |EQ| W $

PA
1 | Example 049 012943 A 100 00
01/ARMS (042014 |01

891 001234 C

5% allocation x 2000 bbls sold =

34
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100 barrels would be reported on the Form ONRR-2014 as the sales volume for
this lease/agreement combination.

NOTE: both the ONRR lease number and ONRR agreement number are
entered on the Form ONRR-2014. When the agreement number is entered it tells
ONRR to expect royalties based on an allocation schedule.

ONRR maintains all of the allocation schedules in our system. Therefore, when
ONRR sees a specific lease/agreement combination on the Form ONRR-2014, we
know exactly what allocated percentage to expect.

If you left off the agreement number in this example, we would expect the sales
volume to be 100% of the lease basis production (2000 barrels for this example)
and it would appear as if you reported an underpayment.

45



ﬁ Reporting Royalties based on a Communitization
Agreement’s Allocation Schedule

F I L SRR Ve =P _— —_—

cA o

W-112112

|
I
I
|
1 [ —

Federal Lease Dakota
WYW12943A Participating Area

g 891-001234-C

35
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This is an example of reporting royalties on CA production

The area with the dashed lines and the number 23 in the center represents Section
23. This is to illustrate a 320 acre CA in a 640 acre section.

The area shaded in blue stripes is the CA.

Notice the well is not even located on our lease, but the lease will still receive an
allocated share of production from the well.

The % of production this lease receives from the CA is based on the acreage
committed.
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ﬁ Reporting Royalties based on a Communitization

: Agreement’s Allocation Schedule
EEF R 3 PR A e L WP i = R — - e

CA

W-112112 320 Acre Communitization

Agreement

=_ease WYW12943A receives a
50% allocation from the CA

500 barrels oil sold April 2014

Sales volume = 500 x .50 = 250

36
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In this example, the lease is receiving a 50% allocation from the CA.

»During the month April, 500 barrels of oil are sold from the CA

> Our lease would receive 50% of the 500 barrels or 250 barrels.

»The portion of the CA outside of our lease would receive the remaining 50%

NOTE: If the remaining 50% portion was a Federal or Indian lease, another line
would need to be reported on the Form ONRR-2014.
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# Reporting Royalties based on a Communitization
' Agreement’s Allocation Schedule

o BT T W e o o R S o

e
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@ w . = z9

§ ﬁ 9 % wl @ § N4 § g w E Lé E ROYALTY VALUE

% APIWELL NUMBER | AGREEMENT NUMBER |28 3 ;H-j Z é z 3 § 2 g PRIOR TO A;LOWANCES
o O [N B=EZ (= <

CA

1 Example 049 012943 A 25000

01/ARMS|042014| 01
W 112112

50% allocation x 500 bbls sold
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The 250 barrels would be reported as the sales volume on the Form ONRR-2014.

- Note the CA agreement number on the Form ONRR-2014. This number tells
ONRR to expect to receive royalties on this lease/agreement combination based on
50% of the CA production.

Note the format of the CA numbet.
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- Reporting Royalties on Actual and
% Allocated Production
“ o BT T W e o o R S o S e —e
5 6 10]|11 12 13||14| |1
J J RESERVED FOR 7 ONRR J J J _31 i j SALES VOLUME
5 PREPARER'S USE LEASE NUMBER W 6 ; 8 (Mcffbbl/galilong ton)
2 o = £ |5 |29
g ﬂ 9 §m $§ ﬁmg ém 58 E ROYALTY VALUE
i APl WELL NUMBER AGREEMENT NUMBER | 28| & 2 S z zali=2s PRIOR TO ALLOWANCES
S 0| oF H=2 |FO| < $
Lease Basis
PA
Example 049012943 A 100 00
2 01|ARMS (042014 |01
891.001242 C
CA
a Example 049012943 A 01|1ARMS 04201401 250 00
W 112112
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This slide illustrates how all three of the previous examples can be reported on one
document

» Please note the 3 separate lines of reporting for the same lease.

» Fach line of reporting is for a different source of production on the lease.

» The 1stis for lease basis production and we would expect royalties to be
paid on 100% of production.

» The 2nd is for PA production and we would expect royalties based on an
allocated 5% of production.

» The 3rd is for CA production and we would expect royalties based on an
allocated 50% of production.
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Lease Level Payments
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¢ Described by the terms of the lease
INCLUDES:

¢+ Rent

¢ Minimum Royalty

¢+ Well Fees

¢+ Gas Storage Agreement Fees

39
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Lease level payments are defined in the lease instrument.
The most common are rent and minimum royalty.

Rent -- The amount of rent due is stipulated in your lease terms and is, except in
some circumstances, due on or before the lease anniversary date. Approximately 3
months before the lease anniversary date, we usually send a Notice of Rent Due on
Your Lease (courtesy notice) to the payor established in our database. Courtesy
notices are sent for Federal leases and geothermal site licenses only. If you do not
receive a courtesy notice, do not delay payment, as some leases automatically
terminate for nonpayment. For those leases that do not terminate and payment is
not received by the due date, we will issue an invoice for the amount due. Interest
will be assessed for late payment.

Minimum Royalty -- Some producing Federal and Indian leases require you to
pay a minimum amount of royalty each lease year. The amount of minimum
royalty is usually determined by the producing acreage in the lease multiplied by a
fee per acre (for example, $2 per acre) and is in addition to any other fees required
under regulation or lease terms.

Well Fees -- Lease and contract terms may require you to report and pay fees on
wells located on certain Federal and Indian leases.

Gas Storage Agreement Fees -- The Federal Government may charge you to use
subsurface storage

NOTE: If you have any questions about what lease level payment you are required
to pay, review your lease document.
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&
- Rent
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¢ Amount per Acre
¢ May be recoupable

¢ Due on or before Anniversary date of
Lease

¢ Paid on Courtesy Notice or Form
ONRR-2014 (designated company only)

40
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Rent is based on an amount per acre.

Federal onshore leases are currently being issued with a rental obligation of $1.50
an acre with the rent escalating to $2 in the 6th year. However, rents on older
leases range from $.50 an acre up.

NOTE: Rents can be higher than $2 an acre on reinstated leases

Indian leases and a few older federal leases have recoupable rental. Rents can be
recouped against royalties. Recouping rents will be discussed later.

Rents are due on or before the anniversary date of the lease
Rents can be reported and paid on either a courtesy notice or Form ONRR-2014.

NOTE: If you have reported your rents on Form ONRR-2014, do not remit
your courtesy notice. If you have paid your rents via a courtesy notice, do
not report your rents on Form ONRR-2014.

51



USSP SRS

United States Department of the Interiox
Office of Natural Resources Revenue (ONRR)
Notice of Annual Rent Due on your Lease: WYW174002
Due Date: 04/01/2014

indicate the following (this may not

As of 06-JAN-2014 our records
affecting the annual rent) :

include recent changes to your lease
Acres: 120.0000 Rental Per Acre E 2.00 Annual Rental Amount: $ 240.00
Balance of Rent Due: $ 240.00

(Retain this portion for your records)

Inquiries, Contact:
SAMSON RESOURCES COMPANY ONRR PHONE NUM 1-800-525-9167
SAMSON PLAZA Refer to Customer Number: 48800
2 W 2ND ST ONRR Lease Number: 0491740020
TULSA, OK 74103-3123

RNTLO003977830000000024000040L20L4R42&600

United States Department of the Interior
Office of Natural Resources Revenue (ONRR)

Notice of Annual Rent Due on your Lease: WYW174002
Due Date: 04/01/2014
As of 06-JAN-2014 our records indicate the following (this may not include recent changes to your lease
Acres: 120.0000
Rental Per Acre: s 2.00
Annual Rental Amount: 3 240.00

Balance of Rent Due Enter Amount Paid

s 240.00 DO NOT FOLD OR MUTILATE
MAKE CHECK PAYABLE AND MAIL TO:
Office of Natural Resources Revenue Failure to retmn this portion with
P.O. Box 25627 your payment could result in the
Denver, Colorado 80225 erroneous termination of this lease

RNTLOO03977&30000000024000040L20L4R48800

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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bt Minimum Royalty
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¢ Amount per Acre

¢ Royalties count toward fulfilling
obligation

¢ Due on or before last day of lease
year

Fe)
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Minimum royalty (MR) is based on an amount per acre.

Federal leases are currently being issued with minimum royalty terms stating MR
cannot be less than rent. On new leases that would be $1.50 an acre with the rent
escalating to $2 in the 6th lease year.

NOTE: MR can be higher than $2 an acre on reinstated leases

MR is due on or before the last day of the lease year.

Only the difference between the royalties paid during the lease year and the
minimum royalty amount is actually due.

- For example: If you have a 200 acre lease with $1.50/acre MR, the MR amount
would be $300. If you had royalties totaling $225, the MR due would be $75.
($300-$225=875). If you had paid royalties totaling $300 or more, MR would not
be due.
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® Rent and Minimum Royalty — Onshore

R e oo 00 e il ot e e e — o

* Entire lease in rental status from Anniversary Date
until: it receives actual or allocated production

* Entire lease will be in a minimum royalty status if:
* the lease contains a lease basis well
* the entire lease is within a Participating Area
* the lease is committed to a Sec. Rec. Unit
+ the lease is committed to a CA

* Lease will be in a split rent/min royalty status when:
» part of the acres are within a PA and the
acreage outside of the PA has no production from
any other source

43
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There are the different situations which affect rent and minimum royalty status.

-Determining rent and minimum royalty status for a lease can be confusing - if you
have any questions regarding the status of a lease, first contact your land
department (as they may have the information you need). In the event that your
land department does not have the information, contact ONRR.
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® Rent and Minimum Royalty — Offshore

R e oo 00 e il ot e e e

* Entire lease in rental status from Anniversary Date
until: it receives actual or allocated production

* Entire lease will be in a minimum royalty status if:
* the lease contains a producing lease basis well
= part of lease is within a Participating Area

44
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There are the different situations which affect rent and minimum royalty status.

-Determining rent and minimum royalty status for a lease can be confusing - if you
have any questions regarding the status of a lease, first contact your land department

(as they may have the information you need). In the event that your land department
does not have the information, contact ONRR.
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®  Rent and Minimum Royalty — Onshore

. Minimum Royalty

Industry Compliance  ® Accurate Revenues and Data ®  Professionalism & Integrity
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In this example we have a federal lease with a lease basis well.

» Leases containing a lease basis well (a well not committed to a pooling
agreement) are entirely subject to MR.
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ﬁ Rent and Minimum Royalty - Onshore

F I L SRR Ve =P S— e e T

Frontier
Participating
Area

Dakota Participating
Area 891-001234-C

Federal Lease
WYW12943A

-Minimum Royalty

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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In this example, we have a lease committed to the Frontier PA and the Dakota PA.

» The portion of the lease within the PA’s is subject to MR, the portion outside of the
PA is subject to rent.
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é Rent and Minimum Royalty - Onshore

Federal Leas
WYW111111

Communitization
Agreement

47
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In this example we have 2 leases committed to a Communitization agreement.

» Both leases would be entirely subject to MR because the rule is that leases committed

to CA's, Secondary Recovery Units or have a lease basis well are entirely subject to
MR.

58



Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity

59



- ':‘;; U.S. Department of the Interior

Ofﬁce of Natural Resources Revenue (ONRR)

DRSNS —

Reporting on Federal Units and
Communitization Agreements

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity
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- ONRR Establishment of Agreements

s
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v  ONRR receives and maintains all allocations
schedules of approved agreements

v Reporting is compared to allocations established in
ONRR systems

v' Companies cannot report on agreement until

approval from BLM is received.

v Reporting must be adjusted back to effective date of
CA, PA or PA revision.

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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:ﬁ3 Where can you get information on

D ]
mm%’—‘“&g‘lﬁ?’eﬂgnts e ===

v’ Cross Reference Listing on website
v BLM LR2000

v Your Landman
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? Cross-Referenced Lease & Agreement Number Lists

When reporting royalties based on production allocated from an the ONRR-c number should
be reported in block 9 of the new Report of Sales and Royalty Remittance (Form ONRR-2014) in addition to the lease number in block 7.
The agreement number consists of three parts:

Y [

1. Prefix = 3 characters, left justified
2. Serial No. = 6 characters, right justified
3. Suffix = 2 characters, left justified

Please Note: The agreement number needs to be upper case.

Following are some examples of the layout we are expecting for various types of agreement numbers.

Agency Agreement = ONRR-Converted Agreement =
WYW1520038 W(sp)(sp) 192003 B(sp)
NMNM34567A NM(sp)(sp)34567A(Sp)
NMNMS2323 NM(sp)(sp)92323 (sp)sp)
140800016793A 891006793A(sp)
54 6910000540(sp)
CO050A2085C 65985C1040(sp)
UTUG0786A U(sp)(SP)(SP)60786A(SP)
The files below provide lists of information you can use to determine the approp ted number to enter on

Form ONRR-2014 (por). If necessary, refer to the CSV/ASCII record layout.

Leases

e Number (Por) (updated 1/15/2013)

* Active Leases - Sorted by State and Agency Le

Agreements

Active Agreements - sorted by State and Agreement |
sor ate and

e to Agreement
o to Agreement “ber (eowy 1
Cross-Ref ease to Agreement Numbers sorted by Lease Number (wor) (updated 1/16/3013)
Downloadable Text Cross-Refarance Lease to Agresment Number (upeated 1/08/2014)

acon (updated 1/15/2014)
umber (pory (updated 1/15/2014)
Na

by S

Agreements Cross-Referenced to former Accounting Identification (ATD) Numbers

These cross-referenced files show all former Accounting Identification (AID) Numbers that identified production allocated from an
SRR RCAT s Wehe lnsd ipor to Orsaber 1, 2001 i conatsted of ehie 10-dioit GNGE leAas niimiber s Hie's-dign
revenue source number. AID at are not Included in these files.

3 Ravenue Seurce of 000, Fias

Dimmme Moter Some Lnes on theme reperts ave Suplicates and seme limes con

= Cross-Referenced AID and Agreement Numbers Sorted by Agreement Name (por)
- nber ment Number (eoe
- t Numbe  pory

Cscanment ot terior | Eote anaBugeet | usagoy | sy | stemap | Contactus | £AQs | Dmcmer | DOtPrvacy | EmasONER wieo waster

Last Updated: January 17, 2014
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BLM LR2000 Case Recordation

http://www.blm.gov/landandresourcesreports/rptapp/menu.cfm?appCd=2

U.S. DEPARTMENT OF THE INTERIOR

=3
BUREAU OF LAND MANAGEMEN
Reporting Application

BEaao o oo | Revomrs Menu ron
" Please Choose a Report

About
Tutorial SIMPLIFIED v |
Oil And Gas Leases Due To Expire
PUBLIC ALL SYSTEMS REPORTS
Pub All Systems Customer Info
Contact Us Pub All Systems Geo Report
gt e s Pub All Systems Geo Supp Report |
PUBLIC CASE RECORDATION REPORTS
Pub CR Case Action Info
Pub CR Case Info
Pub CR Case Info Cust Land
Pub CR Duration Of Plans
Pub CR Geo Report W/ Customer
Pub CR Geo Report w/Land

Help Guides

Reference Codes

Pub CR ROW Solar Encray
Pub CR ROW Wind Encrgy Projects
Pub CR Wind Energy Applications
Pub CR Serial Register Page
PUBLIC LEGAL LAND DESCRIPTION REPORTS
Pub LLD Acreage Report
Pub LLD Summary Report
PUBLIC MINING CLAIMS REPORTS
Pub MC Action Code
Pub MC Claim Name/Number Indesx
Pub MC Customer Info Rpt
Pub MC Geo Index
Pub MC Geo Report
Pub MC Mass Action Code
Pub MC Serial Number Indesx
Pub MC Serial Register Page
PUBLIC STATUS REPORTS
Pub ST Serial Register Page
u o : 2

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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- Reporting on Federal Units and
Communitization Agreements
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Properly Allocating Agreement Production
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Allocation Schedule
Leucite Hills Uniﬁ, Consolidated Frontier/Dakota PA A

6206 A

= X o e 2 O AU LDAUA = re Foe ” e
EXHIBIT “B”
Consolidated Frontier/Dakota Participating Area A
Tract Lease Number or Legal Description Participating ~ Percent of ‘Worldng Interest Owners
Nwnbey Type of Lad Acreage Participation
Federal
1 W-033566 T220, RI03W 12000 937300% Wex Company 532805%
Sec 28, NEMNWY, SN Sam Resources 324709%
Bird Oil 115628%
Dango Production  2.6858%
2 W.OS3566-4 T2, RI03W 4000 312500% W Company 532805%
Sec 28, NVRNWY Sam Resources 324709%
Bird Ol 115628%
Dango Production  2.6358%
B W-055514 T22H, R103W 12000 937500% Wesx Company 532805%
Sec.28; WYSE%, NESSE% Sam Rasources 324708%
Bird Oil 113628%
Dango Production  2.6358%
3 W-055514-4 T22H, R103W 4000 312500% Wex Company 532805%
Sec 28, SEXSEY% Sam Rescurces 324709%
Bud Ol 115628%
Dango Production  2.6858%
u W.0255438 T2, RI03W 32000 25.00000% Wax Company 532805%
Sec 28, NEUS W Sam Resources 324709%
Bard Qi 115628%
Dango Production  2.6358%
15 Fee T224, R103W 64000 50.00000%% Wex Company 532805%
Sec29; Al Sam Resources 324709%
Bird Oil 113628%
Dango Production  2.6858%
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Allocation Schedule
Leucite Hills Unit, Consolidated Frontier/Dakota PA A

Exhibit "B”
Consolidated Frontier/Dakota Participating Area A

Summary
Total Acreage  Committed Non Committed  Percent of
Acreage Acreage Participation
(5)Federal Lands 640.00 640.00 0.00 50.00%
(1)Fee Lands 640,00 640.00 0.00 50.00%
1280.00 1280.00 0.00 100.00%

Working Interest Owners

Wex Company 53.2805%
Sam Resources 32.4709%
Brid Oil 11.5628%

Dango Production _2.6858%
100.0000%

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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- Exhibit C
LConsolidated Frontier/Dakota Participating Area A

L T T
Fee | i |
1 Tract 2 1 1
I w-053566-A | 1
i
e ]
Tract1 Tract7
W-053566 W-0265438
. Tract7 ! Tract3
- W-0265438 ! W-055514
o d
/
1 Tract4
! W-055514-A
i
1 L 1
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i Tract #1 -- Reporting Royalties
> 2000 bbls produced and sold

e g L S P =
Tract 1
Line Number 1
API Well Number

ONRR Lease Number| 0480535660
ONRR Agreement Number| 891011626A

Product Code 01
Sales Type Code ARMS
Sales MO/YR 012012
Transaction Code 01

Adjustment Reason Code
Sales Volume 187.50

2000 bbls sold X 9.375% allocation = 187.50

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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. Reporting Royalties based on a Participating Area’s
i Allocation Schedule

o 0 i e e i o e bt -

Tract #2

Lease # 048053566A — 2,000 bbls x 3.125% = 62.50
Tract #3

Lease 0480555140 — 2,000 bbls x 9.375% = 187.50
Tract #4

Lease 048055514A — 2,000 bbls x 3.125% = 62.50
Tract #7

Lease 0482654380 — 2,000 bbls x 25% = 500

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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ﬁ Reporting Royalties based on PA’s allocation
e Schedule — All Federal Leases

&mﬂ‘m;ﬂ_m&mmﬁ&.“ = =
Tract | Tract 2 Tract 3 Tract 4 Tract 7
Line Number 1 2 3 4 5
API Well Number
ONRR Lease Number| (480535660] 048053560A| 0480555140( 0480535144 | 0482654380
ONRR Agreement Number| 891011626A| 891011620A | 891011626A| 891011626A] 891011626A
Product Code 0 01 01 01 01
Sales Type Code ARMS ARMS ARMS ARMS ARMS
Sales MO/YR| 012012 012012 012012 012012 012012
Transaction Code 01 01 01 01 01
Adjustment Reason Code
Sales Volime 187,50 (6250 18750 6250 500.00

Don’t forget to include the Agreement Number on the 2014

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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ﬁ Properly Allocating Agreement Production

M*rmx&.:_u&mmﬁm“ e ="

The following examples demonstrate each
working interest owner paying royalties
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ﬁ Working Interest Ownership
= 891011626A

Wex Company 53.2805%
Sam Resources 32.4709%
Brid Oil 11.5628%
Dango Production  2.6858%
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L) Working Interest Ownership
~ 891011626A

FRL 3 B R A s o .

Reporting on 2014 by Multiple Payors - Entitlements
Total Volume Produced and Sold From Participating Area = 2000 bbls

Federal Portion = 2000*.25=500
Indian Portion = 20007.25=500
Fee Portion = 2000°.50=1000
Volume Reported on
2014 =
Total volumes x working
Working Interest ‘Working Interest | Tract interest owner % X Tract
Owner Owner % Tract Allocation Allocation
Wex 53.280500% 1 9.375000% 99.90
53, 3.125000% 33.30

53.280500%
53.280500%

53.280500%

Sy N
T

9.375000% 99.90]
33.3u|

25.000000% 266.40|
| 532.31'

Sam Resources 32.470900% 9.375000% 60.88

1

32.470900% 2 3.125000% 20.29

32.470900% 3 |9.375000% 60.88

32.470900% 4 3.125000% 20.29)

32.470900% 7 25.000000% 162.?2

324.71

Bird Oil 11.562800% ol 9.375000% 21.68
11.562800% 2 3.125000% 7.23]

11.562800% 3 9.375000% 21.68)
11.562800% 4 3.125000% 7.%

11.562800% 7 25.000000% 57.81
115.63'
Dango Production 2.685800% 1 9.375000% 5.04'
2.685800% 2 [3.125000% :.q

2.685800% E 9.375000% 5.04
2.685800% a4 [3.125000% 1.65]

2.685800% 7 25.000000% 13.43

26.86

Total Federal & Indian Volume 1000.00

Total Indian Tract 7 500.00
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ﬁ Royalty Reporting by Multiple Payors By
e Interest Ownership Percentage

e o i e e e o e b -

Wex Company
Line Number 1

APIT Well Number

ONRR Lease Number| 0480535660
ONRR Agreement Number| 891011626A

Product Code 01
Sales Type Code ARMS
Sales MO/YR 012012
Transaction Code 01

Adjustment Reason Code
Sales Volume 99.90

2000 bbls x 9.375% x 53.2805% = 99.90
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e,

@®  Royalty Reporting by Multiple Payors

Wex Company

MM%:MMMW_M._ R =

Tract #2

Lease 048053566A: 2000 bbls x 3.125% x 53.2805% = 33.30
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 53.2805% = 99.90
Tract #4

Lease 048055514 A: 2000 bbls x 3.125% x 53.2805% = 33.30

Tract #7
Lease 0482654380: 2000 bbls x 25% x 53.2805% = 266.40

{Total production-PA} x {% of Participation} x {Working Interest %o}
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e,

@®  Royalty Reporting by Multiple Payors
< Same Resources

r B BT T A e s T TN S M N e RN ER b B i . s e

Tract #1

Lease 0480535660: 2000 bbls x 9.375% x 32.4709% = 60.88
Tract #2

Lease 048053566A: 2000 bbls x 3.125% x 32.4709% = 20.29
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 32.4709% = 60.88
Tract #4

Lease 048055514 A: 2000 bbls x 3.125% x 32.4709% = 20.29
Tract #7

Lease 0482654380: 2000 bbls x 25% x 32.4709% = 162.35

{Total production-PA} x {% of Participation} x {Working Interest %}
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e,

@®  Royalty Reporting by Multiple Payors

. Bird Oil
r EF RN, . B EE R PO s s g e 20 -~ P PSSP - ——
Tract #1
Lease 0480535660: 2000 bbls x 9.375% x 11.5628% = 21.68
Tract #2
Lease 048053566A: 2000 bbls x 3.125% x 11.5628% = 7.23
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 11.5628% = 21.68
Tract #4

Lease 048055514A: 2000 bbls x 3.125% x 11.5628% = 7.23
Tract #7

Lease 0482654380: 2000 bbls x 25% x 11.5628% = 57.82

{Total production-PA} x {% of Pardcipation} x {Working Intetest %}
p p g
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e,

@®  Royalty Reporting by Multiple Payors

Dango Production

MM%:M&MW_M._ R =

Tract #1

Lease 0480535660: 2000 bbls x 9.375% x 2.6858% = 5.04
Tract #2

Lease 048053566A: 2000 bbls x 3.125% x 2.6858% = 1.68
Tract #3

Lease 0480555140: 2000 bbls x 9.375% x 2.6858% = 5.04
Tract #4

Tease 048055514A: 2000 bbls x 3.125% x 2.6858% = 1.68
Tract #7

Lease 0482654380: 2000 bbls x 25% x 2.6858% = 13.43

{Total production-PA} x {% of Pardcipation} x {Working Intetest %}
p p g
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-5 Double Check Totals
e e R A S = S
Wex | Sam Bird |Dango| Total
Tract1| 99.90| 60.88] 21.68 5.04 187.50
Tract2| 33.30| 20.29 23 1.68 62.50
Tract3| 99.90| 60.88] 21.68 5.04 187.50
Tract4| 33.30| 20.29 7-23 1.68 62.50
Tract 7 | 266.40| 162.35| 57.82| 13.43 500.00
Total Total| Total| Total Total
532.80| 324.69| 115.64| 26.87| 1,000.00

Industry Compliance
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ﬁ Properly Allocating Agreement Production

M*rmx&.:_u&mmﬁm“ e ="

The following example demonstrates
reporting on a lease that is less than 100%
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ﬁ Reporting Royalties on a Participating Lease
e with less than 100% Federal Interest

&mﬂ,em et M TN R e e B bt s ="

0482654380  80% Federal Interest

Total Sales X Federal Portion X Allocation = Sales Volume

2000 bbls X .80 X .25 = 400

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

82



hﬂ'&mﬂ B PR o et TN R e U e B bt s

Line Number 1

APT Well Number

ONRR Lease Number 0482654380
ONRR Agreement Number| 891011626A

Product Code 01

Sales Type Code ARMS

Sales MO/YR 012012

Transaction Code 01
Adjustment Reason Code

Sales Volume 400.00

2000 Bbls X .80 X .25 =400

ﬁ Reporting Royalties on a Participating Lease
e with less than 100% Federal Interest

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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ﬁ Properly Allocating Agreement Production

&mﬂ,em et M TN R e U e B bt s ="

The following example demonstrates

reporting by multiple payors on a lease that 1s
less than 100% Federal

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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ﬁ Reporting Royalties on a Participating Lease
e with less than 100% Federal Interest

M*rmx&.:_u&mmﬁm“ e ="

Wex Company 53.2805% interest in lease 482654380

Total Sales X Federal Portion X Allocation X Ownership % = Sales Volume

2000 bbls X .80 X .25 X .532805 = 213.122
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ﬁ Reporting on Federal Units and

Communitization Agreements
£ < o T PSR s

e LBt e e

Common Reporting Errors

v’ Missing Agreement number when reporting royalties
on production from an agreement.

v Incorrect Allocation to leases
v Entire volume of production from the agreement
reported as the sales volume on the 2014.

4 Agreement production reported on one lease when
there are several leases receiving an allocation.

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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® Adjusting Royalty Reporting

m:gggxbf

PA Revisions
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Exhibit C
Consolldated Frontier/Dakota Participating Area A

&mﬂ-m et M TN R e e D bt s -

] 1 [}

Fee i i i
| Tract2 | |
| w-053566-A | |
! i i
| 1 I
i . S S L S S .
! !
| |
i Tract1 i Tract7
| W-053566 | W-0265438
i i
!. - - - %. .......................
i i
! Tract 7 ! Tract3
: W-0265438 : W-055514
i i
i i i
' ! |
| I 1 Tract4
1 I I W-055514-A
| I |
1 1 1
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- Exhibit C
Consolidated Frontier/Dakota Participating Area A

WMﬂ‘wn et TN B e S e B bt B s ="

T T T
Fee | ; |
i Trea2 i
| w-053566-A | I
[ ! !
e ] i
! !
i i
: Tract1 ; Tract7
i W-053566 i W-0265438
i i
r e =
! !
! Tract7 ! Tract3
: W-0265438 : W-055514
i i
i i e d
! ! !
1 1 1 Tract4
i i | W-055514-A
! ! !
1 L

Tract9

W-032422
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e Exhibit B
ﬁ 1%t Revision Consolidated Frontier/Dakota Participating

e e

EXHIBIT “B”

Consolidated Frontier/Dakota Participating Area A
Tract Lease Number or Legal Description Participating  Percent of Working Interest Owners
Number Type of Land Acreage Participation
Federal
1 W-053565 T22M, R1I03W 12000 90980% Wex Company 532805%
Sec.28; NEWN WY, SHNWY Sam Resoarees 324709%
Bird O1l 11 5628%
Dango Production  2.6858%
2 W-053566-A ‘T22N, R103W 4000 303080% Wex Company 532805%
Sae 28; NWALHWY Sam Rasaarces 324706%
Bird Oil 113628
Dango Production  2.6858%
3 W-055514 T22N, R103W 12000 090 Wax Company 532805%
See 28; WHSEM, NELSEY Sam Rasoarces 324708%

4 W-0SS5514-A T224, RI03W 4000 30300%
Sec 28, SENSEY
Dango Production  2.6858%
7 W-0265438 ‘T22N, R103W 32000 24.24240% Wax Company 532805%
Sec 28; NEWS Wik Sam Resonrces 3247%
Bird Oil 11 5628%
Dango Production  2.6856%
9 wW0RA2 T22N, R103W 4000 30380% Latecomer Inc 100%
Sec.28; NWHIWY
15 Fee T228, R103W 54000 48.48480% Wex Company 532805%
Sec.29; Al Sam Resources 324709%
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ﬁ Reversals and Rebooks when moving from Lease to

Unit PA
&mﬂ,fm:uh s ol TN A e e R e i =

Reversal Rebook
Line Number 1 2

API Well Number
ONRR Lease Number 0480324220| 0480324220
ONRR Agteement Number 891011626A
Product Code 01 01
Sales Type Code ARMS ARMS
Sales MO/YR 012012 012012
Transaction Code 01 01
Adjustment Reason Code 35 35
Sales Volume -500.00 75.76

2500 bbls sold X 3.0303% allocation = 75.7575
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ﬁ Adjusting Royalties based on a Participating Area

Revision
M’Mﬂ:ﬂzem et M TN R e U e B bt s =
Reversal Rebook
Line Number 1 2

API Well Number
ONRR Iease Number 0480535660| 0480535660
ONRR Agreement Number 891011626A | 891011626A

Product Code 01 01

Sales Type Code ARMS ARMS

Sales MO/YR 012012 012012
Transaction Code 01 01
Adjustment Reason Code 35 35
Sales Volume -187.50 227.27

2500 bbls sold X 9.0909% allocation = 227.2725
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« U.S. Department of the Interior

- Office of Natural Resources Revenue (ONRR)
P =

Communitization Agreements

Scenarios
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Scenario 1

ST S

Gusher #1 well,
APl # 151030086000

Well completed m
on Federal lands _y

after CA approval -

Tract 3
State or Fee

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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@  Scenario 1 — Well Completed on Federal

| ands after Eé _Appl‘(l}’_al e ——

v" The CA was approved in

October 2012. Gusher #1 well,
API # 151030086000

v" The well was completed and
15t Production occurred in _;(’.;g
January 2013. Foachd

Federal

v" 10,000 Mcf was produced
with a Btu content of 1,050. s g

State or Fee

v" No gas was used on the CA
for fuel.

Industry Compliance  ® Accurate Revenues and Data  ® Professionalism & Integrity
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S

paid all the royalties.

v" The gas was sold at the
wellhead in arm’s-length
transaction for $2.50 per
MMBtu

12.5%.

V" The operator, ABC Company,
marketed the production and

v" All leases have a royalty rate of

@  Scenario 1 — Well Completed on Federal

- Lands after Eé _Appl‘(l}’_al e

Gusher #1 well,
APl # 151030086000

X%

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance  ® Accurate Revenues and Data  ® Professionalism & Integrity
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Exhibit ‘B’
Communitization Agreement WYW135246

ﬁ Scenario 1 — Well Completed on Federal
< Lands after CA Approval

. Tract Lease Number or Legal Description  Participating Percent of Working Interest Owners

* Number Type of Land Acreage Participation

* 1 WYW0123456 T22N, R103W 320 50.00000% ABC Company
75.0000%

. Sec 28, Wi1/2 XYZ Company
25.0000%

. 2 WYW0987654 T22N, R103W 160 25.00000% ABC Company
100.0000%

* Sec 28, NE1/4

. 3 State 04-111 T22N, R103W 160 25.00000% MNO Company
100.0000%

. Sec 28, SE1/4

. Summary

. Federal 480.00 75.0000%

. State 160.00 25.0000%

. 640.00 100.0000%

Industry Compliance

Accurate Revenues and Data e  Professionalism & Integrity
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Scenario 1 — Well Completed on Federal
___Lands after CA Approval

PSR —

| Reporting on the ONRR-2014 — Federal CATracts 1 & 2 |

1 2

W 135246
04

ARMS
012010

01

2500.00
2625.00
6562.50

820.31

820.31

I
0481234560 0489876540
W 135246
04
ARMS
012010
01
5000.00
5250.00
13125.00
1640.63
Processing Allowance Deduction
1640.63
3

%

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance

® Accurate Revenues and Data e

Professionalism & Integrity
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Scenario 1 — Well Completed on Federal

o _ Lands after CA Approval

Key Points
* OGOR — Report the total production from the CA ;k-
on the OGOR
Tract 1
Federal

* ONRR-2014 — Do not report all of the production
from the well on Tract 1 to Tract 1. Instead,
allocate the production from that well (i.e., the total

Tract 3
production from the CA) to each tract based upon State or Fee

the tract allocation percentages.

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity

99



Well completed

on Federal lands
before CA

approval

Scenario 2

NPV SR

Gusher #1 well,
APl # 151030086000

X%

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity
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S

@  Scenario 2 — Well Completed on Federal

~ Lands before CA Approval 7
v\ Well is completed on Federal

lease WYW0123456 and first Gusher #1 well,
) ) AP| # 151030086000
production occurred in
January 2010.
3
v" 10,000 Mcf was produced e
with a Btu content of 1,050. et

v" No gas was used on the CA
for fuel.

Tract 3
State or Fee

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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@  Scenario 2 — Well Completed on Federal
= ~ Lands before CA Approval

P = VISR SR ——

v The operator, ABC Company,
marketed the production on ngge1r;10gggéﬁooo
behalf of all working interest
owners and paid all the royalties.

v The gas was sold at the wellhead %E
in arm’s-length transaction for dragt
Federal
$2.50 per MMBtu
v" All leases have a royalty rate of el
12‘50/0_ State or Fee

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity
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i Scenario 2 — Well Completed on Federal
= ~ Lands before CA .Approv_alﬂ_

PSR —

| Reporting on the ONRR-2014 — Federal Lease WYW0123456 |

|
Line Number 1
API Well Number
ONRR Lease Number 0481234560
ONRR Agreement Number Leave Blank
Product Code 04
Sales Type code ARMS
Sales MO/YR 012010
ion Code 01
10000.00
10500.00
26250.00
3281.25
ssing Allowance Deduction
32815
3

%

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance ~ ® Accurate Revenues and Data e
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ﬁ Scenario 2 — Well Completed on Federal

~ Lands before CA Approval

Key Points

approval

* OGOR - Report as lease basis until CA approval

* ONRR-2014 — Report as lease basis until CA

%

Tract 1
Federal

e e

Tract 3
State or Fee

Industry Compliance

® Accurate Revenues and Dafa e

Professionalism & Integrity
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CA Approved to
be Effective
Retroactive to

Well Completion

Scenario 2a

X%

Tract 1
Federal

Tract 3
State or Fee

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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% Scenario 2a — CA Approved to be Effective
= ~ Retroactive to Well Completion

e e

v’ The CA is approved in March
2010. Gusher #1 well,
API1 # 151030086000
v" The CA is effective retroactive to
the well completion date, January 1,

2010. oo

Tract 1

v" Since the operator marketed the ozl

production and paid the royalties,
they will make all the adjustments.

Tract 3
State or Fee

v" Both Federal leases have a 12.5%
royalty rate.

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity
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API Well Number
ONRR Lease Number

AG Agreement Number

Royalty Value Prior to
Allowances
Transportation Allowance
Deduction

Processing Allowance
Deducti

Royalty Value Less
Allowances

Payment Method Code

E—
R se

1

0481234560

-10000.00
-10500.00
-26250.00

-3281.25

-3281.25

13125.00
1640.63

1640.63

Scenario 2a — CA Approved to be Effective
__Retroactive to Well Completion

Tract 1 Tract 2
Rebook Rebook
2 3

0481234560
W 135246

0489876540
W 135246

820.31

%

Tract 1
Federal

Tract 3
State or Fee

3 3 5}
Total = -820.31 - | $820.31 allocated to State Tr%ct

Industry Compliance

® Accurate Revenues and Data e

Professionalism & Integrity
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ﬁ Scenario 2a — CA Approved to be Effective
Retroactive to Well Completion

B BT T A e s R T N S M M e R NER e B i . s

* Key Points- After CA approval:

* OGOR - Update Production Reports as follows:

+ If the well is the only well on the lease, or if all the wells on the lease
are being moved to the CA at the same time, contact ONRR to
deactivate the prior lease-basis reporting.

 If there are multiple wells on the lease and this is the only CA well,

submit a modify or replace report to remove the prior reporting from
the lease.

* Once the well is removed from the lease, submit original reports for
the CA retroactive to the well completion date.

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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ﬁ Scenario 2a — CA Approved to be Effective
Retroactive to Well Completion

B BT T A e s R T N S M M e R NER e B i . s

* Key Points — After CA approval:

* ONRR-2014 - Update royalty reports as follows:

« Submit adjusting entries backing out the lease-basis reporting using ARC 35.

* Submit reporting for CA retroactive to the well completion date using ARC
358

* Include both the applicable lease numbers and the CA agreement number
on your report.
* Report in accordance with the CA allocation schedule.

Both adjusting entries backing out lease-basis reporting and new CA
reporting should be on the same report.

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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. Scenario 3

B ——

_—

Multiple wells in CA —
Fach working interest
owner reports royalties
on its share of
production

Tract 1
Federal
Tract 3

State or Fee

Industry Compliance ~ ® Accurate Revenues and Data e
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Scenario 3 — Multiple wells in CA; each working

interest owner reports on its share of production
Mﬂ&nm!ﬂ&/m “x ; P e e — =

Exhibit ‘B’
Communitization Agreement WYW135246
Tract Lease Number or  Legal Description  Participating  Percent of Working Interest Owners
Number Type of Land Acreage Participation
1 WYW0123456 T22N, R103W 320 50.00000% ABC Company 75.0000%
Sec28, W12 XYZ Company 25.0000%
2 WYW0987654 T22N, R103W 160 25.00000% ABC Company  100.0000%
Sec 28, NE1/4
3 State 04-111 T22N, R103W 160 25.00000% MNO Company  100.0000%
Sec28,SEl/4
Summary
Federal 480.00 75.0000%
tat 160.00 25.0000%
640.00 100.0000%
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‘@ Scenario 3 — Multiple wells in CA; each working
~ interest owner reports on its share of production

B ——

7 T T P N TR G St P e e e

* In July of 2010, there were three producing wells in the CA:

e Tract 1 - Gusher #1, API Number 490050086000
¢ Tract 2 - Gusher #2, API Number 490050086200
¢ Tract 3 - Gusher #3, API Number 490050086400

Tract 1
Federal
Tract 3
State or Fee

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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Well
Gusher #1
Gusher #2
Gusher #3
Total

1

@ Scenario 3 — Multiple wells in CA; each working
~Interest owner reports on its share of production

Production was as follows:

P = SISO S -

Mecf Btu Content MMBtu
10000 1050 10500
4000 1048 4192
2000 1054 2108
16000 1050 16800
%

Tract 1
Federal

X

Tract 3
State or Fee

Industry Compliance
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@ Scenario 3 — Multiple wells in CA; each working

~ interest owner reports on its share of production

- P
X P = VISR SR ——

* Each working interest owner takes and sells
its share of production from the CA and 3:&

reports and pays royalties on its own leases.
Tract 1

Federal

* No gas was used on the CA for fuel.

¥

N Tract 3
length transactions. State or Fee

* The gas was sold at the wellhead in arm’s

* All leases have a royalty rate of 12.5%.

Industry Compliance  ® Accurate Revenues and Data  ® Professionalism & Integrity
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Scenario 3 — Multiple wells in CA; each working
mterest owner reports on its share of production

m:-l—— St e, -~
Payor Code 12333
Payor Name ABC Company
Federal/Indian F

Payor Assigned Doc. Number 20100100

Sales Volume
(. \s M M Btu

0481234560
W135246
04

ARMS
072010

01

6000.00
6300.00
15750.00
1968.75

1968.75

PV PSRPO SE———

_

2

0489876540
W135246
04

ARMS
072010

01

4000.00
4200.00
10500.00
1312.50

1312.50
3
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@ Scenario 3 — Multiple wells in CA; each working
~interest owner reports on its share of production

FE L X RS

6 Tractl ]
1
0481234560
W135246
04
ARMS
012010
01
2000.00
2100.00
5250.00
Royalty Value Prior to 656.25
Allowances

ce
Pr g Allowance
Deduction

Royalty Value Less Allowances 656.25

Payment Method Code 3

e e S TP
Payor Code 13579
Payor Name XYZ Company
Federal/Indian F
Payor Assigned Doc. Number 20100100

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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@ Scenario 3 — Multiple wells in CA; each working
interest owner reports on its share of production

MMM et M TN R e U e B bt s ="

¢ Key points:

*OGOR Report:
*The unit operator files the OGOR report for the agreement as
a whole and reports all production for all interest owners.

*Form ONRR-2014:

*Each working interest owner files its own ONRR-2014 based
on its working interest share (i.e., entitlements share) of the
total agreement production allocated to the Federal lease(s) in
which they have an interest.

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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« U.S. Department of the Interior

~ Office of Natural Resources Revenue (ONRR)
M’Mzﬂ- PRV o ST S =S

Exploratory Units and
Participating Areas Scenarios
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e,

L) Scenario 1

MMM et M TN R e U e B bt s

Reporting on initial

test well drilled within

o
(=]

an approved

11

12

Exploratory Unit

60
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® Scenario 1 - Reporting on initial test well
ks drilled within an approved Exploratory Unit

* The interest owners of 12 leases submit a

proposal to BLM to form the “RMMLE Unit”
and it is approved on January 15, 2010.

T 2 3 7
*  Tracts 1,5, 7 and 11 are federal leases, tracts 3, 4
and 9 are state leases, and the remaining tracts
are fee leases. 5 6 7 8
* The standard federal exploratory agreement
form is used. s 10 1 12
*  The operator of the unit is XYZ Company.

* All formations are unitized.

* The agreement # is NMNM321234X

61
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® Scenario 1 - Reporting on initial test well
ks drilled within an approved Exploratory Unit

* The initial obligation well is drilled in the San

Andres formadon on April 1, 2010 on lease
HNMNMIS789 1 2 3 7}

* The operator submits the necessary
paperwork to the BLM and requests
a paying well determination (PWD)

* This initial well is API #300395524000

* The 15 month of production is 04/2010

* Initial production 1s 10000 MCI* with a BTU of
1050

62
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ﬁ Scenario 1 - Reporting on initial test well
LI ... drilled within an approved Exploratory Unit

Prior to PWD
Reporting on the ONRR-2014 — Tract 7 is Federal Lease NMNM98789
1 2 3 4
I
[
0300987890
g e L 9
04
ARMS
Sales MO/YR 042010
01 E 10 1 12
10000.00
10500.00
26250.00
3281.25
Payor Code 13579
Payor Name XYZ Company
Federal/Indian F
\ 3281.25 Payor Assigned Doc. Number 20100200
3

63

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity

122




® Scenario 1 - Reporting on initial test well
bs o drilled within an approved Exploratory Unit

i g e Ve

Key Points — Before PWD:

*  OGOR Reports — Report on . : . .
the exploratory unit agreement
until PWD. 5 5 7 0
¢+ ONRR-2014 — Report as lease 5 T = o
basis until PWD

* Note: Exploratory unit
agreement numbers are never
reported on the ONRR-2014.

64
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L) Scenario 1a

MMM et M TN R e U e B bt s ="

=
N
w
N

Well Determined to
be Non-Paying

|
(=)]
~|
©

65
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é Scenario 1a - Reporting on initial test well

_drilled within an approved Exploratory Unit
Key Points — Non-Paying well
determination
OGOR -

* Contact ONRR to deactivate the prior exploratory
unit agreement reporting and then submit an
original report for the lease.

ONRR-2014 -

* Continue to report as lease basis.

Note: Once the well is determined to be a non-

payving well it is no longer a unit well and is strictly
treated as a lease basis well on both the OGOR and
ONRR-2014. o

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalisin & Integrity
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® Scenario 1b

MMM et M TN R e U e B bt s

Exhibit B
Well Determined to
be Paying — San ARRN AR
Andres Participating
Area Formed

67
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Participating Area

m.ce.t:m i AT TN A T e 3

Scenario 1b — Reporting on an approved

Exhibit ‘B’

LF Unit, Initial San Andres Participating Area

Legal Description  Participating Percent of

Sec 21, E1/2SE1/4

Sec 28, NE1/4NE1/4

Sec 22, SW1/4

Sec 27, N1/2NW1/4
SW1/4NW1/4

Acreage Participation
T17S,R29E 80 20.00000%
T17S,R29E 40 10.00000%
T17S,R29E 160 40.00000%
T17S,R29E 120 30.00000%
Summary
Federal 280.00 70.0000%
120.00 30.0000%
400.00 100.0000%

Working Interest Owners

Big Oil Company
Red Rig Company

Big Oil Company

Big Oil Company

Big Oil Company
Derrick Inc.

Industry Compliance

® Accurate Revenues and Dafa e

Professionalism & Integrity
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ﬁ Scenario 1b — Reporting on an approved
- Participating Area

oor - s mgm o P e e e o]
Reporting on ONRR- 2014 for Big Oil Company

Reverse lease basis line and submit new lines in accordance with allocation schedule. Use ARC 35
on both the reversing entries and the rebooks. Net adjustments are not allowed.

b.

1 2 3
0300987890 0300987890 0300656550 |.1 2 3 4
NM 321234A  NM 321234A
04 04 04
ARMS ARMS ARMS it
042010 042010 042010 2, & z 8
0l 01 01
35 33 35
E 10 12
-10000.00 4000.00 1500.00
-10500.00 4200.00 1575.00
-26250.00 10500.00 3937.50 |
-3281.25 1312.50 492.19
-3281.25 1312.50 492.19
3 B 3

Industry Compliance ~ ® Accurate Revenues and Data e  Professionalism & Integrity
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Scenario 1b — Reporting on an approved
Participating Area

BT T o e “acm e, . P I e ]

Reporting on ONRR-2014 for Derrick Inc.

Line Number 1

TTT T2 LT e
0
s JNEN T UNENE

Adjustment Reason Code
Sales Volume 1500.00 1

le
T act 01

Gas MMBtu 1575.00

Sales Value 3937.50
Value Prior to Allowances 492,19

;
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Area

Key Points —Paying well

determination — Initial PA approved

OGOR - Update Production Reports as follows:

The well in this scenario is the only well in the
exploratory unit agreement, so you would contact ONRR
to deactivate the prior exploratory unit agreement
reporting.

If there had been multiple wells in the exploratory unit
agreement, you would submit a modify or replace report
to remove the prior reporting from the exploratory unit
agreement.

Once the well is moved from the exploratory unit
agreement, submit original reports for the PA retroactive
to the well completion date.

12

71
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e,

T SR

~ Participating Area

.

Key Points —Paying well

determination — Initial PA approved.

ONRR-2014 — Update Royalty Reports as follows:

Submit adjusting entries backing out the lease basis
reporting using Adjustment Reason Code (ARC) 35
retroactive to the PA effective date.

Submit royalty adjustments rebooking the royalties in
accordance with the PA allocation schedule (Exhibit B)
retroactive to the PA effective date using ARC 35.
Include both the applicable lease numbers and the PA
agreement number on your report.

Both adjusting entries backing out lease basis reporting
and new PA royalty reporting should be on the same
report.

Net adjustments are not allowed.

12

72
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Scenario 2

L..w.-.__,,m,d_

Reporting on Wells
Producing Prior to
Exploratory Unit
Approval

73
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@ Scenario 2 Reporting on Wells Producing Prior to
= Exploratory Unit Approval
MM:&;; TN A T e e =

Question:

What if there are producing wells prior to the approval of an
Exploratory Unit?

Answer:

Pre-existing wells normally remain lease basis. It is rare that a
pre-existing well would ever become a PA well. If it did, the
effective date of the PA would need to be considered and the
well would be reported as lease basis until the PA effective date.
(Again there are exceptions to the rule.)

74
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i Scenario 2 Reporting on Wells Producing Prior to
=2 Exploratory Unit Approval

e b ot Al e e o i s -

Key Points — Pre-existing Wells

OGOR -
* Continue to report as lease basis unless the well becomes
part of a PA.

» If the well becomes part of a PA, adjust OGORs as outlined
in Scenario 7 retroactive to effective date of PA.

ONRR-2014 -

* Continue to report as lease basis unless the
well becomes part of a PA.

* [fthe well becomes part of a PA, adjust the
ONRR-2014s as outlined in Scenario 7
retroactive to the effective date of the PA.

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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i Scenario 3
hﬂ'&mﬂ B PR o el wn T N R A M i S WBE  Bi —i_

Reporting on additional
wells drilled into the
same formation of an
approved PA [ |
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ﬁ Scenario 3 -- Reporting on additional wells drilled
2 into the same formation of an approved PA

mgm o P R e e — o]
3 7
Question:
Once a PA is established, what if additional
wells are drilled into the same formation T0

within the PA boundaries?

Answer:

Wells drilled within the PA boundaries and in the same
formation after the initial PA is approved are considered PA
wells regardless of paying well status. Production should be
combined with other PA production and allocated to each PA
tract.

77
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w Scenario 3 -- Reporting on additional wells drilled

into the same formation of an approved PA
L_- e - e ——

Reporting on the ONRR-2014 - Multiple wells in PA ‘

Reporting for Big Oil Company

L Twet7 ] Teactdl =
1 2
0300987890 0300656550
NM 3212344 NM 321234A

0 o4

ARMS ARMS

042010 042010
01 01 Y

Code

5600.00 2100.00

AV 5908.00 2215.50

14770.00 5538.75

Royalty Value Prior to Allowances 1846.25 692.34

1846.25 692.34

3 3

78
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w Scenario 3 -- Reporting on additional wells drilled

into the same formation of an approved PA
L_- e - e ——

| Reporting on the ONRR-2014 - Multiple wells in PA |

| Reporting for Derrick Inc. |

L Tracill ] e 7
1
0300656550
NM 321234A
04
ARMS
042010 TO

ion C

C

2100.00
221550
553875
692.34

S: YR
01
ode

Royalty Value Less Allowances 692.34

Payment Method Code 3

79
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ﬁ Scenario 3 -- Reporting on additional wells drilled
2 into the same formation of an approved PA

hﬂ'&mﬂ B PR o et TN R e U e B bt s ="

Key Points

Subsequent wells drilled in the same formation and within
the PA boundaries are automatically PA wells.

OGOR -
* Report all wells in PA on OGOR at the
PA level.

ONRR-2014 -
* Report all production from the PA

according to the PA allocation
schedule.

80

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity

139




« U.S. Department of the Interior

- Office of Natural Resources Revenue (ONRR)
P =

Overlapping Agreements
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Total Overlap

CA is entirely within the PA and

Frontier PA The CA and PA are in the same
formation

All CA lands are committed to
the PA

CA
W-111222

OGOR - CA is silent and all
reporting is done on PA

ONRR-2014 — CA is silent and all
reporting is done on PA

Industry Compliance  ® Accurate Revenues and Data e  Professionalism & Integrity
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Partial Overlap

Frontier PA

CA is partially within the PA and

The PA and CA are in the same
formation

OGOR - All PA production is
reported on the PA and all CA
production is reported on the CA.

ONRR-2014 — CA production
allocated to the overlapped
portion of the CA is allocated to
the PA in accordance with the PA
allocation schedule.

Industry Compliance
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- RMMLF Big Unit,
« Initial Dakota A Participating Area

M’Mﬂ:ﬂzem et TN R e e S et B s ="

BN
W

RMMLE Big Unit |
Dakota A Participating Area
WYWTTM11A

5.9
—

=1 52
Tract 11
______ State
Tract 4 49-1111
WYW111220
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RMMLF Big Unit,
Initial Dakota A Participating Area

e

Exhibit ‘B”
RMMLF Big Unit, Initial Dakota A Participating Area
Tract Lease Number or Legal Description Participating Percent of Working Interest Owners
Number Type of Land Acreage Participation
1 WYW232323 T23N, R46W 80 8.3334% Big Oil Company 75.0000%
Sec23, SI2NW1/4 Red Rig Company 25.0000%
6 WYW444554 T23N, R46W 160 16.6667% Big Oil Company 100.0000%

Sec 23, S1/2NE,
Sec 24, SI2ZNW1/4

8 Fee T23N, R46W 480 50.0000% Lotta Oil Company  100.0000%
Sec 23,8172,
Sec 24, SW1/4
11 State T23N, R46W 160 16.6667% Rodeo Company 50.0000%
49-1111 Sec 22, SE1/4 Derrick Inc. 50.0000%
4 WYWI111220 T23N, R46W 80 8.3334% Derrick Inc. 100.0000%
Sec 22, S1/28SW1/4
Summary
Federal 320.00 33.3334%
Fee/State 640.00 66.6667%
960.00 100.0000%
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W

CA WYW299888

A

)]
-A

| Tract 1

| WYW987654
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® Communitization Agreement WY W999888
MM%:MMMW_.W._ iy = =

Exhibit ‘B’
CA WYW999888
Tract Lease Numberor  Legal Description Participating Percent of ‘Working Interest Owners
Number Type of Land Acreage Participation
1 Federal T23N, R46W 160 25.00000% Big Oil Company 50.0000%
WYW987654 Sec24, NI2N1/2 Red Rig Company 50.0000%
2 Fee T23N, R46W 240 37.50000% Big Oil Company  100.0000%

Sec 24, SE114,
Sec 24, SIZNEIH

3 Federal T23N, R46W 80 12.50000% Big Oil Company 100.0000%
WYWII1111A Sec 24, SUINWIH
11 Fee T23N, R46W 160 25.00000% Lotta Oil 100.0000%
WYWIILII1A
Summary
Federal 240.00 37.5000%
Fee/State 400.00 62.5000%
640.00 100.0000%

NOTE: 37.5%, Tracts 3 and 11, of the CA is within the RMMLF Big Unit, Dakota A PA, WYWI1I11111A
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ﬁ How to Report Royalties on Production
ot scas . from the Overlapped CA

Reporting Royalties on Production from CA W-999888
5000 bbls produced and sold from CA wells in April 2012

Tract #|Property Allocation |Allocated volume
CA 1 |WYW987654 0.250000 1250.00Report with CA #
2 [Fee 0.375000 1875.00
3 |Federal - OVLP | 0.125000 625.00[Total overlapped portion =
37.5% = 1875bbls - Report on
11 |Fee - OVLP 0.250000 1250.00PA
PA 1 |WYW232323 0.083334 156.25|Report with PA #
6 |WYW444554 0.166667 312.50Report with PA #
8 |Fee 0.500000 937.50
11 |State 0.166667 312.50
4 |WYW111220 0.083334 156.25|Report with PA #

Industry Compliance
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5

& H ow to Report Royalties on Production from

e oerlapped CA.

5 6 7 10((11 12 13|14| 15
J J RESERVED FOR ONRR J J _I J SALES VOLUME
& PREPARER'S USE LEASE NUMBER % - g (Mcfibbl/galflong ton)
] = a8 = = i 8
At o o (B ob g |1y 3510 e
% APl WELL NUMBER AGREEMENT NUMBER €9 5 E 3 g % g g é Q 3
049, 987654 0 125000
1 W 099888 | 01/ARMS 04201201
2 049 232323 0 15625
W 111111 A |01 ARMS|042012|01
049 444554 0 312 50
3 BEEEEEERT 01/ARMS| 04201201
049, 1112200 156 25
W 111111 A 01/ARMS| 04201201
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CA NMNM999999 CANMNM888888
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ﬁ Reporting Royalties on Production from a CA

overlapped by multiple CAs

m B PP e A N e o M e R Wt bk o - —  —
Reporting Royalties on Production from CA NMNM-444444
10,000 bbls produced and sold from CA wells in June 2012
Tract #|Property Allocation |Allocated volume
CA NMNM444444 1  |Fee 0.250000 2500.00
2 |INMNMS80005 0.250000| 2500.00Report on this CA
la |Overlapped 0.250000 2500.00Report on CA NMNMS99999
2a |Overlapped 0.250000 2500.00Report on CA NMNMB888888
CA NMNM999999 5 |NMNM32321 | 0.500000 1250.00Report on this CA
6 |Fee 0.500000 1250.00
CA NMNM888888 3 |NMNMB80005 | 0.750000 1875.00Report on this CA
4 |Fee 0.250000 625.00;
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5

& Reporting Royalties on Production from a CA
o OVerlapped by multiple CAs

5 6 7 10|11 12 13||14| [15
J —I RESERVED FOR J ONRR J J J SALES VOLUME
N PREPARER'S USE LEASE NUMBER z | 4 (Mcfibbl/galfiong ton)
8 = a = 5 g 3
3 il ﬂ ONRR 3 ul 8 § ag g B, E g E ROYALTY VALUE
% APl WELL NUMBER AGREEMENT NUMBER g 8 3} % § g E E 8 é g PRIORTO A;LOWANCES
029080005 |0
1 NN asaaai | O1/ARMS| 06201201 250000
2 029032321 0 1250 00
NM 999999 01|ARMS|062012|01
029 080005 0 187500
3 NM 888888 01|/ARMS 062012 01
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ﬁ Formulas for Reporting on an Overlapped
5 Agreement

EI e T N P R e e e i -

Formula for reporting on tracts that are NOT overlapped:

Total CA Ownership
Volume X Tract X % = Sales Volume
Sold %

Formula for reporting on overlapped tracts:

Total CA Ownership PA
Volume X Tract X % X Tract = Sales Volume
Sold % %

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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@ How do I identify overlapping agreements?

M*rmx&.:_u&mmﬁm“ e ="

v" Overlapped agreement (usually CA) exhibits
v BLM LR2000

v' Agreement Profile

Remember:

v" Royalties are Reported on the lease
v" Production is Reported on the Agreement

Industry Compliance ® Accurate Revenues and Data e  Professionalism & Integrity
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Data Warehouse
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What is the Data Warehouse
Portal?

« Gateway fo your
information

The DW Portal contains
your compdany reports
and gueries

+ Interfaces with ONRR's
Data Warehouse

eCommerce Reporting
elnvoices

+ eStatement of Accounts
Financial Information

Hopefully this presentation will give you a better understanding of this new world we
call “Data Warehouse”

Data Warehouse is your gateway to your data that has been reported on a 2014.

It allows you to query your data as well as view and print reports that have been run
by ONRR’s contractor.

The Data Warehouse interfaces with your data that has been reported. Typically is
should be in the Data Warehouse 24 hours after it has been received by ONRR.

Note: When submitting by paper it usually takes a week before it has been loaded
into the system because of the manual keypunch process. Electronically, if sent
after 6 pm MST time, it does not process in ONRR'’s system until the next day.
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Accessing the DW Portal at ONRR.gov

. Office of Natural Resources Revenue

DOI Office of the Secretary

Contact Us g
ONRR VALUATION REPORTING/PAYING COMPLIANCE INDIAN SERVICES
e sl e sl T s ey e e

ONRR Mission: o F

€€ 7o collect, disburse, and verify Federal and Indian energy and other natural resource revenues on behalf of ali
Americans. 33

ONRR Fiscal Year 2013 Total Disbursements $14, 224,375, 454

Press Releases, News, & Current Events

Press Releases  FR Notices  Reporter Letters  Events Tweets

What /= RS | Subscribe Hare! | Previous Press Releases

Interior Announces Improved Valuation Method for Oil
Produced on American Indian Lands - Comment Sought on
Rule that Would Boost Royaltiesto Indian Country by $20
Million & Year

WASHINGTON, D.C. — Following President Obama’s histeric visit to

i Favorites

USETTT About Us Indian Country last week where he underscored his commitment to

work with tribal leaders to build strong, resilient economies, Secretary
S. Extractive » Contact Us of the Interior Sally Jewell announced today that the Del...]

m

u.
Industries

Transparency
Initiative

» Office Locations

biished June 18, 2014

ONRR Issues $533,520 Civil Penalty to CEP M Purchase -
Company cited for failure to report production

— The Dep: of the ‘s Office of Natural

(ONRR) d teday that it assessed a

$533,520 civil penalty to CEP M Purchase, LLC, (CEP) for failure to
report production on federal leases.
Federal Indian - Published June 12, 2018
Minerals Office (FIMO)| | ———— i i m : : -
ONRR Issues $81,952 Civil Penality to Finley Resources -

» Statistical Informatiol AT SEr s

Allottee Assistance

Reporting/Pay.

, Data Warehouse! 2
Portal

Late Payment Interest
Reporter Training

ESSTnetES BN Company cited for failure to report production
» Forms Denver — The Department of the Interior’s Office of Natural
» Handbooks SHnclian Indec zone fomooy rrdmis that it meranead Sintas =

» Indian Major Portion
Prices

» NYMEX Oil Prices
» Unbundling

e | Evec, = | usager | | smuae | comciun | FAGY | Dacuwer | DOtenes | Cman ot weo niapiee
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Accessing the DW Portal from
the eCommerce Portal

Log onto the Data Warehouse at
https://dwportal.onrr.gov or access from
the ONRR eCommerce webpage

Y
g Office of Natural Resources Revenue

TWARNING TO USERS OF THIS SYSTEN™

END USER AGREEMENT: This compuer system, inchkng il network isp
imhimlﬂeﬂlﬂmlmwmmmmmmmlﬁNWWWMMMIW&GW“BWMIMW
fofacl
procedures, sunvivabiiy, ined, recorded, ized o
‘any time. Allinformation, o Theratore,
respect o your use af iis sysiem
By logging inta this ystem, use,
9 : . e de skt shockinks:
I have read, undersiond, and wil NRR Acceptabie
s Hoonon |
T

Formg |

Lost updated 22 August 2013
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Log into the Portal using your

username and password.

ONRR Production Portal

Individual’s User ID.
Usually last name,
first initial of the
person who was
granted access.

‘Copright & 2005, 2011, Orece and | urts afintes. Al ights reserved.

This is your login screen. This is where you put your “Username” and “Password”
that was mailed to you from ONRR. If you have problems, remember that it is case
sensitive.
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You will see this Homepage screen when

you log into the DW Portal.

[Shared Warispce Fages)

D Recently Opencd

¥l BascRoveltyReport
S

Click the Explore
link from your
homepage.

| Workspace Pages

This is the screen you will see when you first log in. Please click the explore button
to view available folders.
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The two main folders you will be
accessing:

Financial Reports
Folder

History Database
Folder

Both of these folders are located within the MRM Portal.
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What Data is Available?

* Financial Data
o Confirmation and Estimate Balance Reports
o Reports posted to portal by ONRR weekly or monthly

» History Database Reports
o On Demand Reports
> Basic Royalty Reports
o Most up to date company royalty history
o Query and extract data

Next question: What data is available?

There are 2 types of data that you have access to.

First Financial Reports. Currently there are 3 financial reports. The Confirmation
Report that used to be sent to you via the mail and 2 estimate balance reports, one
with your current balances by leases and second an estimate activity report,
showing your balances at the time of transactions.

These reports are run by our contractor monthly for the estimate reports and
weekly, once a document has been 100 percent accepted. The reports are then
posted to what we call your payor folder. You will see an example of this later in the
presentation.

Secondly you have available what is called History Database reports. This has a
report name “Basic Royalty Report”. It allows you to actually query on specific
parameters. The output will show you both accepted and suspended (rejected)
royalty detail lines that have been submitted on a 2014.
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What Data is Available?

* Minimum Royalty and Rental Information
o Federal Leases
o Minimum Royalty Amounts — No Detail

* Electronic Invoices

o Invoices
o Remittance
o And associated reports

* Electronic Statement of Accounts
+ eCommerce Reportfing
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Financial Reports Folder

Type | adfed | Descripton

Folder HAMIIITAM | Hew Cotegory

Folder LTI | e Cotigory

Folder HMIFITAM | Hew Category
dar 0 T8 M

Locate the folder
S99 B3 AN . .
for T containing your payor
Folder 3/14/03 3:19 PM. Mew Category &
r SR e code.
s s o
o s RroRg
Foider Mew Category
Folder Hew Category
Foider 33403 3:20PM Hew Categury
Folder 3/14/03 3:21 M Mew Category
Folder 14103 3:21 PM Hew Category
e vasn et
Folder 31403 3:21 PM Mew Category
Foider 314003 12 PM Mew Category
o sa i
Foider 3140332 Mew Category
Folder Hew Category
Folder Hew Category
Folder Hew Category
Folder Hew Category
Feider Hew Category
o P sn i
Folder 314003 3:24 M Mew Category
Folder 314/03 3:24 M Hoew Category
« = b ) 37000_37999 Folder | 3714103 3:24 PM Hew Categry X
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Financial Reports
Folder

10000_10999 ¥
Folders [MRM UAT Portal/Financial Reports-Customers/10000_10999 E
=/ [ Roat A0 L4 Name 4 |Type _Mod\ﬁed Description
# [ Broadcast Messages () 10860-AMOCO PRODUCTION COMP.... Folder 3/14/03 3:18 PM New Category
= [ MRM UAT Portal E : brio.b¢ Plain Text 8/20/03 7:37 PM Plain text
=1 [ Financial Reports-Cust i
) oooon 00398 All Payor Codes for
P which you have been
7 X
<17 10000_10998 gra nted access are
) 11000_11999 listed. Select the
S s appropriate payor
~ 13000_13999 number.

+ {7 14000_14999
) 15000_15999
7 16000_16999
) 17000_179%9
) 18000_18999
[7) 19000_199%9
7 20000_20999
+ ) 2100021999~

Next you will see your payor code number and name. You will then select the
folder.

If you have more than one payor code, select the appropriate folder.

Note: You can request access to all your payor codes under one username and
password. Be sure to indicate all your payor codes on your System Access Form.
You can request both your payor and operator (production data) under one
username.
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Financial Reports Folder

=1 [ MRM UAT Portal
| 7 Fimancal Reperts-Cust
) voooo_noses
) o100 0499
) osoon_oeses | ¥
=1 ) 10000_10999

U T M
1918290
| 3yt 7520
|y serm

9 1100011999
0 1200012099 il
D 10001399 L0

+1 ) 1400014959
7 15000_15%9

1 B 16000_16999
£ 1700017909
7 1800018999

7 200m 2099 | BE/13 6:56 M
+ B 21000 21908 P I3 30
B zwom || WI/13 12460
0 23000 23999 Ik i | TR LA

+1 ) 31000 31998
o P~
KT *

Once in the financial folder you will see your reports outputs. Just a reminder, the
reports are either run weekly or monthly.
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Finding elnvoice files

elnvoice File Path: Financial Reports-Customers, Customer ID
range, Customer ID link

£ 10000_10989
171 108t Aok s® o ZPWECE_10660.5f

0 1100011999 TLESTACT_10860.55¢

) 1200012999 0

) 13000 13999

i

e e

E
E

0 24000 20989 E

0 25000_ 25589 ) ZPISOPR 10860.59¢ ton Repcrting Docume TPMISOFR 1086091

) 26000 26959 &) et 10860

9 27000 27960

) 2900029989
0 30000 30999

+ ) 31000 31589

o meamn -

The elnvoices are found in the Financial Reports-Customer folder.

Click on the folder, then click on the range that encompasses the Customer ID, and
then click on the individual customer ID. In this example, it is 12AAA.

All the documents will be in a zip file. Depending on the individual invoice situation,
the reports may or may not be present. For example, for manual invoices there are
no reports.

NOTE: All item and customer numbers are changed to protect production data.
Screen prints were taken from a test environment and the colors may not mirror
what you see in production.
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Sample Notification Email

From; b wsknet [mailto:

Sent: Wednesday, August 12, 2009 4:52 FM

To: UATE Imoice Notfiactions

Subject: Subseription notfication for fokier TESTZ-LAKE ENERGY CO

Created or updated by administrator
Deseription: INT10005 555A -01062010_TESTZ zip

MRM UAT PortalFinancial Reports-Customers/TTESTZ-IJAKE ENERGY CO/NT10005 5554 -01062010 TESTZ zin

To modify the folder subscription: Click here

Zip file name format

Invoice type and number (INT1000555A)
Invoice run date (01062010)
Customer ID (TESTZ)

Here is a sample Notification Email:

You can click on the link embedded in the email, and go straight to the data
warehouse login. Once you've logged in, you will be taken to the zip file.
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Invoice and Report Files

Expanded Zip file contains the month's files.

&, Winiip - 1100555 01112001 12488110

Report Formats and Abbreviations:

Print Format (spf)-Invoice and Remittance

Delimited Text File - ZEPRPTO1- INTSCHO1- Interest Schedule
Delimited Text File - ZEPRPT03- LTPYMTALO3-Late Payment
Allocation

Delimited Text File - Estimate Exception Bill Details

Delimited Text File - ZEPIOR-IOR-Indian (For Information only-
Possible backup report for future invoice)

Zip files may contain
Invoice

Remittance

Backup reports

All, or none, or any combination of the documents may exist at any given month.

If you have Indian Leases, please pay particular attention to the IOR document.
This document is not an invoice. It is for information only. Sometimes a
corresponding invoice will be issued at a later date, sometimes there will be no
corresponding invoice. This report shows exceptions to general processing, and
further research is done on the exceptions. If the exceptions are all resolved, an
invoice will not be issued. If an invoice is issued, it will happen at a later date. This is
one of the documents that will be mailed in conjunction with all Indian Lease
invoices, so at that point, you will also see a printed copy.
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Downloading Delimited Report

Files

* Delimited (.txt) File Format
* Pipe(|) Delimited
* File Name Format: MMDDYYYY_Abbreviated Report

Name_Invoice #_Cust-ID-F or | (Federal or Indian)

* Import into a database or spreadsheet

[Note: MS Excel 2003 subject to 65,536 line limitations)

- Text Fields with Numeric Data

Appended with a single apostrophe, to ensure that that leading 0s
will not be deleted during the import process.

The Report files are in pipe delimited txt file formats.

The names of the files were carefully chosen to give everyone as much information
as possible.

We recommend importing the txt files into a spreadsheet such as MS Excel. (NOTE:
If the data exceeds 65,536 lines, it will hit the Excel 2003 line limitation. If that
happens, use Excel 2007.)

Text fields that could start with leading 0’s will have a single apostrophe preceding
the data. This ensures that the leading 0’s will not be deleted during the import into
a spreadsheet.
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History Database Folder

Explore: /MRM UAT Portall History Database X
Foders MR UAT Pocalsory Detabase n
1l

= [ et 1| & |ame Typa Mossia | Descrggon
+| [ Broadcast Messages ] Industry Reports Folder 61914 12:24 7M.

LT Select History
Database Folder,
then select
Industry Reports.

You can access all
of your Form
ONRR-2014 data
from the History
Database Folder.

When you are wanting to see your 2014 history you will select the folder “History
Database” on the left and then “Industry Reports.”
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History Database Folder
(Basic Royalty Report)

‘Explore: /MRM UAT Portal/History Database) Industry Reports X
Foldars MRS UAT Porteestory Dbt sty Reports (m)
0 oot 1| |tame Type.

Select Basic
Royalty Report Generated Reports will display
to access Form both accepted and suspended
MMS-2014 Form MMS-2014 lines.
data.
® [

For today’s purposes, the one you are most interested in is the “Basic Royalty
Report”

This report will give you your 2014 data that has been processed by ONRR.

Note: If you report production data under the same payor code, you can also run
the Basic OGOR Report. As well there is a Basic Receivable Report that shows the
status of your reports being applied to payments.

The production demonstration tomorrow will go over the Basic OGOR report, and
there are some fine tuning issues that need to be addressed about the Basic
Receivable Report.

History reports will be available for 7 days only. If you run numerous reports in a
day, you will want to change your versions available to see more outputs.
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History Database Folder
(Basic Royalty Report)

All payor codes
for which your
PV User ID has
Cutpat Directory  [MRM UAT Fortal/Mistory  Bromse... been gfanted
pr— access is listed
Define Job Paramaters sacting weh  Pubishir Difauks - B G0 'in the-drop

Run Job: [MRM UAT Foralistry Detabase/ ndustry Reports Basichopaityepont

i down menu. A
— e query can run
i for one payor

Entar 1-5 Leases: Sparate with - b s
i code at a time.
Enter 15 Agreements: separate .

with , end with

Exter 15 Trans Codes: seperate:
with , end with -

S a0
(M)

Enter Sales End Date (NM/YVY):

Ester Report Date (MM/YYYY):

Save as ey defoult
Save  Persondl w Job Farameter Name:

R Restore Defaults ool
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History Database Folder
(Basic Royalty Report)

Fun Job [MRM UAT Portalistory Detebase/ndusiry Reports/BasicRoyeltyReport

PRPS— Parameters: Query

Outpot Direcory [WRM UAT Portaistory  Browse... on a Varie'ly of criteria.

Fr— The better you define

Define Job Peramelers starting wih  Publishe Defauks = Edi  Go your query, the faster
St your results.

Eter Payor Code: 95599 =

Enfter Fayor Assigned Donument
Humber:

ate with
1550012340

The Lease, Agreement, and Trans
Code fields allow you to enter more
than one criteria (5 Max). Always
separate with a comma and end
with a colon. If you enter one
i N criteria in any of these fields, still

: : end with a colon.

(]
Enter Sales End Date (MM/YY1Y): [06/2014

Ester Report Date (MM/YYYY):

Once you have selected “Basic Royalty Report” the parameter screen will display.
You have a number of parameters to select from. You can run your request by
Payor Assigned Number (specific to report), by lease, by agreement, trans code,
begin and ending sales date and/or report date.

The lease, agreement, and trans code field, you can enter more than one criteria.
Be sure to separate each criteria with a comma and always end with a colon
regardless if you have more than one or just one criteria.

Example, if wanting to see all your trans code 50/51 transaction, you can putin a
lease number and then enter in the trans code field 50,51:

You will want to narrow your query so that you will have the best output results. The
less define the query the longer it will take for you to receive an output.
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History Database Folder
Basic Royalty Report

Ho

Job Outpis ropertes

Output Drecory /1R UAT Potpestory  Browse..

Job Perameters

Define Job Porameters sarting with  Publsher Defauts £

Set Values
Enter eeper Code: %9999
Enter Pajor Assgned Document
Hurrber:

Erter 1§ Leases:separae with,
sl el T

Enter 15 Agreemerts: separale
with, end vith :

Ernler 15 Trors Codes: separce
wih, end weh ;

Enter Sees B4gn Date .
v ()
Erter Sees End Date (MWYYYY): (062014

Enter Report Dete (WM/YVYY):

Save 25 my defoct
¥ swe  Personel = b pasamater Hame: Data Mining |

Run Jobi /MR UAT PortalHistory Database/Tndusry Repors BasicRoyehyRegort

G

If you want to save
your queries, select
save and give the
guery a name.

R Restoce Defaults Gancel
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History Database Folder
(Basic Royalty Report)

Tableof Contents: BasicRoyakyReport Output
Date: 7/2/14 16:37 AN

Type: SUR Producton Reparting Output

. Deserghon 52
[ sescropanrepertesy Comma separated Vaue e W
1) exscropiyeporpdt POF Fils

[#)sariog SR Froduction Reporting Lag file B
(1) Roalty0R-ACC_portal Main Les  Comma Separeied Value e m

Qut of the four reporting outputs, the two
you will use are the:

+ BasicRoyaltyReport.pdf
+ RoyaltyHDR-ACC_portal_Main_1.csv

Select the output you
want and click open.

Out of the four reporting outputs, the two you will use are the
BasicRoyaltyReport.pdf and the RoyaltyHDR-ACC_portal _Main_1.csv

The BasicRoyaltyReport.pdf will generate the queried royalty report as a PDF .

The RoyaltyHDR-ACC_portal_Main_1.csv will generate the queried royalty report in
Excel format.

Do not use the BasicRoyaltyReport.csv or the Sqgr.log outputs. Both of these
outputs are either not user friendly or not usable.
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MRM UAT

Output: BasicRoyaltyReport.pdf

Date: 7/2/14 10:37 AM

Type: SOR Producton Reporteg Output
e

(1) sascropaymepontesy
1) exscropieporpdt
] sariog

) RoyahykOR-ACC_portal Main_Lesv

|pescriton

Tableof Contents: BasicRoyakyReport Output

Comma Separated Vahue Fle. W
POF Fle

In your output tab, click the
BasicRoyaltyReport.pdf, then

click the Open button on the
bottom right
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Output: BasicRoyaltyReport.pdf
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SAVE TO CSV (COMMA
SEPARATED VALUE)

Saving as a CSV gives you the capability of saving
the data into Excel

Use Excel 2007 and greater versions to save
extremely large amounts of data

Excel will allow you to run macros, sort, compare

Use Excel to place data into the format for a e-
commerce 2014 fo upload
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Output: How to open RoyaltyHDR-ACC_portal_Main_1.csv in
Excel without dropping leading Zeroes in fields

Tabke of Contents: BaskRoyakyReport Output
Date: 7/2/14 10:37 AM
Tipe: SOR Production Repocting Ot

teme Descrgtion |see
0] c johue Fle. ]
B ssccnpepensat FOFFie w7
[#) sariog SQR Producticn Reportng Log file £

(1] Royeiy8-ACC_portel ain_Lesy  Comma Separeted Value Fle n

Go to your output tab, click
the RoyaltyHDR-
ACC_portal_Main_1.csv, then

click the Open button on the
bottom right
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Output: How to open RoyaltyHDR-ACC_portal_Main_1.csv in
Excel without dropping leading Zeroes in fields

[ e it P Margement St BB -0 @ e Sy Tk @
ORACLE . dines

Save the csv file to = 5
your CDmputer 100 you ward o apen or sav this e

@ M RenpORACC ot Man Lo
=1 Type: Miosat Exeel97.203 Wockaneet
Fon cocticat e doinet

| [ S Creel

Vit s e ca b s sl ar ptertly
ﬂ ham your computr | 20 da st he e, o cpenr
sve ol bt athe k)

3 S Local intranet £~ RISK -
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How to open RoyaltyHDR-ACC_portal Main_1.csv in

Excel without dropping leading Zeroes in fields
P B

i

[Tt importWews-sep 1083 (R

In a new Excel document, click
on the Data tab and then click
From Text. You will then import | v i \
the csv document you saved ([t e =2
previously from the data

@ Qeimied - Charactes s s commas o b segarate ench il ‘
warehouse. Esm.u,...,. 0 5 Fegrgn: | 417: 0 Unted See 3‘

Fmdaicth -Feich e abyed n colas it paces et exch il

BECEEEEEEEEEEEEEEEEEEE

a1
W o W] sheets Sheety Shests | €3 M« - b
o T - 0
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How to open RoyaltyHDR-ACC_portal Main_1.csv in

Excel without dropping leading Zeroes in fields

irmh-w:ww—sm-phu L]
| e Tt st hat e s . |

|1t e et cossevers,

i Click on the Delimited File type |
i

and then click the Next button. N"-‘;:’mm:‘m:;“m”“

17 1 Faoed weth - Feids are algrned n colns mith spaces between each fisd. ‘

|| steponatem [1 5 Fegrgn: | 417: 0 Unted See 3‘

|| Previes of e C:psercarverc e Ryt OR ACC,porta pan_L.csv

Doc 107 5ce
R
|| fekaoreo:
|| fepeors ,=acc

RECEEEEREEEEE DD EEEEEEE

i

T -
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How to open RoyaltyHDR-ACC_portal Main_1.csv in
Excel without dropping leading Zeroes in fields

Uncheck the Tab box and then
check the Comma box in its
place. Now click the Next
button.

5 1 [ 1 5 5 6 2 5 o o e

[ R =

184



How to open RoyaltyHDR-ACC_portal Main_1.csv in
Excel without dropping leading Zeroes in fields

Use the scroll bar and scroll to Teatog W - 303 ()

T et youslcteach com st he Dot Frmat.

your right until you reach the N@xzw
very last field. Hold the shift oxe A

button and click on the

we por 5] (s,
Dot ot ke 5]

Payment Method field. This
should highlight all your fields.
You will then click Text under
the column data format. Now
click the Finish button.

EEEECHEEEENEEEEEREEEREE TR D

£

EE[a.

] Sheot1 Stz “Siety /6 1 ol
[E08.w 0 o

I
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How to open RoyaltyHDR-ACC_portal Main_1.csv in

Select the field you want the data
to start from and then click on

the OK button

EEE LA EEEEEBEEEEEEEESEESRNEERERELESE
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; :
How to open RoyaltyHDR-ACC_ portal Main_1.csvin
AL - *

¥ 01/31/00 101 o/31/00 02
Ll o/n/m m n 998 LTI
1 03/31/00 n " % [}
1 104 H L 2958 o01/31/00 01
: i Now your report will show all C— T
' 106 . . . L.} 998 o/nje o
' w fields with leading zeroes n e ks
1 109 n 9% om0
correctly. =
! uo i L] 998 0/ o1
1 03/31/00 102 o 9% 01/31/00 01
1 /3100 103 L] 9% LOTE T I8
! 03/3/o0 104 L 998 o/ o
1 03/31/00 106 0 9% 0
l 03/31/00 107 n 2995 o
1 08 n 998 o
! m n 9% o0/ 51
1 m n 998
' W o w9
; = —
1 0 o 9% o030 01
1 n L] 998 LTV
1 w05 o 9% o/nj o
1 207 o 959 030 01
1 ] n 995 o/ o1
' w9 o 99 o0/ o
1 a0 o 9% o/ o
1 m o 2959 0/31/0 51
1 m o 9% o030 o
F 102 o/ 0
F 1 LS 9% o0/ o
¥ 2 L3 9% 030 01
¥ 3 o 9% LTE T
L F /Bl 4 " 99 o3/ o
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Output: Example of RoyaltyHDR-ACC_portal_Main_1.csv
without leading zeroes

= = i P Fuml Gl . E [Momal | ead Good Neutral 3 3
MR AT oty Dt -‘;fwmhmv BUE-E &4 B PE BEscoier $o% 0 B Grated ot [oleioion | (T ¢ et DT Q0w Faae fas
Gigbourd Fort : digoment Wb 5 sy o kditng
‘Table of Contents: BaskcRoyal 3 2 v
Date: /14/14 11:17 A 5 T D T T 3 W Q[ K[ s 1 %"
Type: SQR Froducton Reportog status o Prodocssciskaar sk vl o<
AP
Hame, AP
[Desschoponpeportcse L
AP
Bttt i
[#] sarog AP F
[ roptyoncace pare o I
A | Y/
A1 3faan
A | 3fafam
AP 31
A | 3yufam
e | s
e | 3
A | ynfam
AP | Y
e | 3
AP | Yafam 1
AP | EETE
AP | il
A _3/s1/2011 i
Royalty HOR-ACC portal Hain | /%5
Help Open
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History Database Folder: Lease
Account Balances Link (LAB)

* RENT

« MINIMUM ROYALTY
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LAB INQUIRY

Explore: /MRM UAT Portal/History Database /Industry Reports %

{MRI UAT Furtastory DotabaseIndusry Reports
me & Tipe |Modied
@ _e-Statement of Accounts | HTML File 1013 10:12 AM
i b 124 m
#l BascrasR ‘SQR Producton Reporting Job 1024/13 5:42 M
b 10724/13 5243
ots Job 10/24/135:44 P
0 shared Workspace Pages %! gasc R 714 10:374M | Output from BascRopatyReport
& LAB Inqiry HTMLFile HWIB0:1IM | Orade Lg - 2013
| #il 0GOR_A Well Ref_Report SQRProductun Reportog Job | S9/I49S5AN | New OGOR/Reference Report - Industry Version
oo 102413546 | Orack 11g- 2013
-} b 10/24/13 5:47 M
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Lease Account Balance

8 ONAR Lease Account Balance (LAE) B B - @~ Pages Sy~ Tesh

4 i
@ Office of Natural Resources Revenue

& The Office of Natural Resources Revenue ble for i reveriues ass ¥th both federal offshare and onshore The
effort is one of the federal govemment's greatest sources of non-fax revenues,

For assistance, please cal he help desk at 1-677-256-6260
Or send an emai to boemrehelpdeski@boene gov
For . please refer

Decartment of intenr | Policy. Managernen and Burdost |USA gov | Accessibiity | ONRR Home | Conlact Us | Disclamer | Praacy |

Las! updated 03 May 2011
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Select Account Type

LAB Header | LAB Detail

LAB Header Information
LAB Account Type: Rent Agency Number:
*Contract Number: ién::l::ed By
*When entering  Contract number, be sure the Agency number | Estimates

(Gas Storage Agreement

|Indian Recoupment

Right of Way
|Well Fee

Minimum Raia\li
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Enter Contract or
Agency Number

148 Header | LAB Detal

LAB Account Type Contract Type Land Class Code Anniversary Date Total Open Biled
HINR LEAS fD 04/0i/1962 400

LAB Header Information \

LAB Account Types: \ i Royaty v Agency Number:

*Contract Number, 540050670 Popuit Lab Heacer

* When entering a Contraetnumber,be sure the Agency numoer iedis empty.
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Minimum Royalty
Header

Header shows amount
reported and amount due

LAB Header | LAB Detad

LAB Account Type Contract Type Land Class Code Anniversary Date Total Open Billed
MINR LEAS FED 04/01/1982 $0.00
LAB Header Information
LAB Account Type: Minimum Royaly = Agency Number.
*Contract Number: 0540050670 Populate Lab Header
* When entering a Contract number, be sure the Agency number field is emgty.
LAB Date Reported Amount PM02 Reported Amount Not PM02 Recouped Amount Summed Amount Paid Amount Amount Due Due Date
1 4/1/1986 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
2 4/1/1987 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
3 4/1/1988 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 §17,064.00 03/31
4 4/1/1989 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
5 4/1/1990 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
6 4/1/1991 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
7 4/1/1992 0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
8 4/1/1993 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
9 4/1/1994 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 03/31
10 4/1/1995 $0.00 $17,064.00 $0.00 $17,064.00 $17,064.00 $17,064.00 0331
® L]

Minimum Royalty is met by royalties being paid on the lease. There is always a
possibility of multiple payors on a lease.
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You will not be able to access LAB
detail

LAB Header - L8 Detal

LAB Header Information

Due to security constraints you will not be able to access detail.
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History Database Folder: E-
Statement of Accounts (eSOA)
Link

Folders b /MRM UAT Portal/History Database/Industry Reports
) Root Name Type Modfied Description
+ | Broadcast Messages -y _e-Statement of Accounts HTML File 7/10/13 10:12 AM Oracle 11g - 2013
= ) MRM UAT Portal ﬂ! BasicOGORReport SQR Production Reporting Job 4/1/14 7:24 PM
* [ Financial Reports-Customé | ﬂl BasicPASR SQR Production Reporting Job 10/24/13 5:42 PM
=| [ History Database ﬂl BasicReceivableReport SQR Froduction Reporting Job 10/24/13 5:43 PM
(") Industry Reports #| BesicRoyalyReport SQR Production Reporting Job 10/24/13 5:44 PM
1 shared Workspace Pages #41 pasicRoyaltyReport Qutput SQR Production Reporting Output | 7/2/14 10:37 AM Output from BasicRoyaltyReport
| @ L8 Tquiry HTML File 7/10/1310:13AM | Oradle 119 - 2013
gﬂ OGOR_A_Well_Ref_Report SQR Production Reporting Job 5/29/14 9:55 AM New OGOR/Reference Report - Industry Version
ﬂ! RejectOGOREMor SQR Production Reporting Job 10/24/13 5:46 PM Oradle 11g - 2013
\_r|l SolidsDetailReport SQR Production Reporting Job 10/24/13 5:47 PM

Access eSOA through the links provided in the Data Warehouse:
Financial Reports-Customers

Financial Reports->Accounts Receivable
History Database->Industry Reports page
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eSOA Login

(ONAE Electronic Statement of Accourts (¢5oA)

= Office of Natural Resources Revenue

isted with bath fedaral offshare and onshore mineral leases. The e

Login to accept the Rules of Behavior
and Enter the system.

Enter User ID and Password to accept the Rules of Behavior and to enter the eSOA
system. It may take a few minutes to bring up this website, especially the first time
you log in. Please be patient.

197



Search Page

Minerals Management Service
Minerals Revenue Management . |

e-Statement of Account
Search Page

* Required
*Customer IC Ql customer ID Lookup Tool

* Faderal/indian Accoun|

(The *%* character can be used as a wildcarg)
fr—
] (mmicayyyy)

ate: (7202008 | [T (mmvaanyyy)

Search

This brings you to the Search page where you enter criteria defining what you would
like to see.

The FAQ and Refund link contains much useful information. It includes instructions
on requesting a refund, how to avoid debt collection, how to change your company’s
address, and definitions of all the eSOA fields. We invite you to read through it the
first time you enter the system.

Required fields are asterisked “*”.

The first field is Customer ID. If you don’t know the ID, you can use the Customer ID
Lookup tool, which we will review in the next slide.

Notice that default selections are provided. To change the default dates, enter a new
date.
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Minerals Management Service
Minerals Revenue Management
Logot
e-Statement of Accoun
Search Page

. Microns Interet Explarer £E)
Customer ID Lookup Tool
&

A and Belumi lafo

Do you need help remembering or finding the Customer ID? Use the Customer ID
Lookup tool.

You will see all the Customer ID’s that are associated with your User ID. If you don’t
have a list, or if you'd like to find a specific company name rather than choose from
the list, we recommend typing the first few characters of the company name and
using the wildcard character (%).

Please be aware that it may take some time to bring up the Customer IDs. It's
searching through thousands of customer names.

When you find your Customer ID, click on the Customer ID link (the link is the
underlined Customer Id) and it will populate the Customer ID textbox back on the
Search page.
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SOA Pages

( multiple pages possible)

Minerals Management Service
Minerals Revenue Manag
Aser P—— a
i
Federal Statement of Account - Open ltems

To sund matructons 1o your detigasted contsct, chch the “A48 Viaw” buston snd Lubmt senetston

All items meeting the search criteria will be shown on these pages. If the items brought up by
the search criteria exceed 20 lines, the system will create a page break. The links to the
multiple page numbers (i.e. 1, 2, etc.) will be at the bottom of the 20 lines of data. Just like in
other web pages, you will be able to click the links to go to the additional pages.

The number under the “ # of Ann* column shows how many annotations exist for this item. The
most recent is shown here, and the others are available by clicking the Add/View button.

The “Above Item Totals by Entry Type” section gives subtotals for the INV, PYMT, and ROYAL
Entry Types.

The “Debt collection is suspended on the following items per Hold Code section” shows that
these items would not be eligible for debt collection because of reasons identified in their
HOLD codes. The Hold code definitions can be found in the FAQ.

The “For Questions call:” Section is the servicing accountant contact information.

Export to MS Excel is available for both the items in the main data grid and the Hold area by
clicking on the [Export] and [Export Suspended Items] buttons.

Field definitions can be found in the FAQ, available by clicking the “FAQ and Refund Info” link
at the top left of the page.
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SOA Annotation History Page

Minerals Management Service
Minerals Revenue Management
As 47 AM (EST) 1 wrt Lm_tfj

. " FINXOGOOK ) FAOs and Refund Info
Annotation History - tem ID (v v+ ivewvorwu:)
LAKE ENERGY CO

Document
Dist  Wold  wPayment
Amount Remaining _ Code Code

Add Annotation: (127 character kmi)

This is your next instruction

Annotation History:

Date Submitted User ID

This screen shows the Annotation History and provides a space for entering 127
characters for new annotations.

If you remember, | mentioned that your servicing accountant is notified via email
when you submit your instructions.

You cannot delete the annotations once they are submitted, but if you have any
concerns, you can always call the servicing accountant.

Important--We want you to be aware: The annotations are simply communication
between you and our agency. eSOA cannot be used to in any way to document or
file a formal appeal or protest. In no way do the annotations in eSOA constitute a
formal legal statement or response.
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The End




Electronic Reporting
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eCommerce
Reporting Website

Electronic Reporting, Edits,
Override, and Uploading

MENT OF 5
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4Rcy 3,

Office of Natural Resources Revenue

In this presentation we will go over how to get access to eCommerce and how to
start reporting.

We have already covered what goes into the fields so this presentation
concentrates on what you can do with the electronic commerce website.
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’ What We Will Be Reviewing

eCommerce Website content
= Uploads
m CSV files
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How do I start reporting electronically?

Need a Payor ID or Operator ID, please
contact:

= Jessica Bowlen for Payor ID at 303-231-3202
or Jessica.Bowlen@onrr.gov

» Denise McGee for Operator ID at 303-231-
3627 or denise.mcgee@onrr.gov

= Fill out EMARF form located:

http://www.onrr.gov/ReportPay/Forms/default.htm

You have heard all the great things about the Reporting Website and want to
join in on the fun.
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Three Ways to login to the
eCommerce Website

Type in the url: http://onrrreporting.onrr.gov

Data Warehouse Portal:
https://dwportal.onrr.gov/workspace/index.jsp

ONRR Website: Favorites (Left hand side)
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j Office of Natural Resources Revenue e sear reme)

Search
OﬁNRR VALUATION PROGRAMS CONTACTS

RESOURCES REVENUE PRICES/VALUATION

Payment Information
Reporting Information

S Y _ INDUSTRY eCommerce Portal —
_f&}?lfuumcml Management (ENT tists e icone. | Nsandbooks & Manuals

Reporter Letters
The ONRR Financial Management division performs an er Interest Tables M Directory
receiving revenues and related information; performing e

¥i Home  Financial Management Division

FM QUICK LINKS

: : : ; i eporting Information
data quickly; ensuring that the revenues received with New Payor ChECkHSt_ P g ;i
recipients within the shortest possible time; and ensurin New Reporter Checklist ayment Information
timely to recipients. FM manages an accounting functiol orms
producon: funcbion, and an efficient, state-of-the-art oo e e e e mandbooks & Manuals
FM Directory Reporter Letters
Identifies who to contact in FM to resolve reporter and payor issues, and provides links to frequently used Data Warehouse Portal
resources. Directory items are arranged by topic, and contacts are arranged by branch. Reporter Training

Billing and Account Reconciliation
Provides links to billing, account reconciliation, and debt collection contacts.

Reporting Information

R S L o S S £ ML - G et 2V Lo, L hgad e oyt At B e g e e e S e e e e e e T g R e IR e g

www.ONRR.gov homepage has a “Favorites” section that includes links to
eCommerce and Data Warehouse.
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*WARNING TO USERS OF THIS SYSTEM*™*

END USER AGREEMENT: This computer system, including all related equipment, networks, and network devices (including Internet access), is provided by
the agency for authonzed use only in accordance with the User policies at the below links. All agency computer systems may be monitored for all lawful
purposes, including but not limited to, ensuring that their use is authonzed, for management of the system, to facilitate protection against unauthorized
access, and to verify security procedures, survivability, and operational security. Any information on this computer system may be examined, recorded, copied
and used for authorized purposes at any time_ All information, including personal information, placed or sent over this system may be monitored. Therefore,
there should be no expectation of privacy with respect to your use of this system.

By logging into this agency computer system, you acknowledge and consent to the monitoring of this system. Evidence of your use, authorized or
unauthorized, collected during monitoring may be used for civil, criminal, administrative or other adverse action. Unauthorized or illegal use may subject you to
criminal prosecution.

| have read, understood, and will comply with the detailed OMNER Accepiable Use Policy (for users external to ONRR) or Rules of Behavior (for users internal to ONRR).

| YES{procead) || NO(log off |

Department of Interior | Policy, Management and Budget | USA gov | Accessibility | ONRR Home | Contact Us | Disclaimer | Privacy | Email eCommerce Feedback

g-Statement of Accounts | Lease Account Balance | EMARF Forms | Financial Reports & History Reports

Go directly to the site: https://onrrreporting.onrr.gov
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Office of Natural Resources Revenue

epoing UserD

aaaaaaaaa

and Budget | Pay oov | USA o | Accessbity | ONER Home | Contact Us | Disclaimer | Privacy | Emal eCommarce Feedback

unts | Lease Account Balnce | EMARF Forms | Financial Regorts & Histo
Last updated 26 Au 13
#9

Log-in with your User ID and Password.
Application that external users must complete, sign

REDRBPHTSIHT G K RO1D "EETABNSHEALEESEYE the ONRR

oAk IYASAUSE-RRMRL Whse NEY.CaRMEE R

av@ibp itercen web site for royalty and production
reporting, and view their archived Royalty (2014),
OGOR and PASR reports and Statement of
Account. (May also be used by government
auditors to establish access to the MRMSS.)
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How to Reset Your Password for ONRR Reporting

How to Reset Your Password for eCommerce (ONRR
Reporting)
Audience

This document 1s for all those who access the ONRR Reporting website by starting at the
following website: https://onrrreporting.onrr.gov/.

Password Expiration

A password for ONRR Reporting is only good for 60 days. If it expires you will need to
call the ONRR Help Desk and have them reset it for you. If your password has been
expired for 30 days or more, your account will be disabled and you will have to fill out
the paperwork agam to have 1t reactivated.

If vour password has not expired. vou can either have it reset by calling the ONRR
Help Desk or you can reset the password yourself on the Internet through Citrix.

To have the ONRR Help Desk reset it for you. please call 303-231-3333 or 877-256-
6260 (toll-free). The Help Desk cannot reset a password via e-mail.

To reset the password yourself. please see the next page.

Log-in with your User ID and Password.
Application that external users must complete, sign

REDRBPHTSIHT G K RO1D "EETABNSHEALEESEYE the ONRR

oAk IYASAUSE-RRMRL Whse NEY.CaRMEE R

av@ibp itercen web site for royalty and production
reporting, and view their archived Royalty (2014),
OGOR and PASR reports and Statement of
Account. (May also be used by government
auditors to establish access to the MRMSS.)
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| Fe Edt View Favortes Took Hep
fe Favortes s () SeralRegister Page 8] MART (@) e ) 6oms @ CPREO ) RFA T LR0D ] Royaly Handbook 5 Valuation Handbook 8] SCR
8 ONRR Electronic Reporting. i v B -3 - Pagew Safetyv Took~
Office of Natural Resources Revenue
UploadFile Help Fesdbace | LogOut
Home » Documents List
You are cumensy iogged on as Reporer
[T [CHemPASR ]  [Fele]
Fiter Options
DocumentType: A1+ sus Al v swangoste 910201 T3 enangoaste A Radisplay List_|
User1D: Repor ID: cupsaus: Al -
Repon Documents
Document UserlD Ropar evnorer Bac Hame | SH38s [CUP Status|  LastUpdale (ET)  EdR/ Display Priat Copy b
2014 453470 | TIERNEYP | 10880 |open sziz01s33z37pu | (E6L] | [Pam [ Copy || Copy Specic ||
cup 453160 | TIERNEYP | 10850 74184158 OPEN lssus  SH@201593144 A | (EGH] | [Pam] CSVFxed
cup 453452 | TERNEYP | 10880 |open|isve | anmzors roszseu | (Ed] | [Pam] [Delete | | csy Fuea
cup |as34s1 | CARVERC | 10880 | | OPEN |1ssue | a1172015 84207 A | [:Detete ]| s ruoc
2014 452450 | CARVERC | 10850 1234 oPEN 1712015 7.08:49 A4 | [elete ]| cov e
2014 45332 |LoPEZIL | 16913 Earosos |oeen | 982015 1211:15PM |
2018 453431 |Lopezi | 10080 TEST498 == 982015 115728 A4
2014 453072 | LOPEZIA | 10850 UpiaTest sent 982015 11311540
2018 453412 | Lopezis | 16913 estosen senr 982015 113102 44 F Copy Al | [ Copy Specifc |
2018 453430 | TERNEYP | 10860 012012 oPEN 997201583542 [P || [ copy s ][ Cop
cup 453375 | LOPEZIA | 10880 UPLDTSTY |open|issve | 2018 102011 A4 | ant | | [Delte ]| coy
2014 453074 | TERNEYP 10880 | 2180TEST open 0142015 95518 A (Pont] | [ Copy At ] Copy Specéic || [ Oulete || coFuag
cup 453373 | TERNEYP | 10880 |open|tssue | aunrsasaom | [E [Print | [Dsiota ] | csvr
2018 |4s3371 |CarvERC 10880 | 12044 | senr | an2015 82940 || Display | (Prnt ||| Copy Al | Copy Specihe || csvruse
2018 453370 | GARVERC | 10850 123458 | senr anzo1sBosas || | [Pam] | [ Copy Specific_| esvrmed
12345678010 >
G Local intranct | Protected Mode: OFF G - RI0% -

Documents List shows all the reports for your company.

Filter options to narrow down searches — including new filters for User ID and
Report ID
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| Create New 2014

Upload File Upload History Rental Information Help Known Issues Feedback LogOut

Home » Documents List » MMS-2014

[ Payment Information ] [Ovarrida)

Seconds until next auto-save: 240

AutoSave:

General Report Information

ReportiD: 453473 ReportStatus: Open  Ovemide Status: Mo override request  Validation Status: Nevervalidated

Header Data
Payor Code™* b
Payor Name
Federalindian:* Federal -

Payor Assigned Doc. Number*

Line Commands
Select All CopyAll | [Delete | [ Add Lines 1

MWS-2014 Detail Lines

1 #linesto Display. 25 ~ Line#ASC =

Select  Line OHiLea ONRR Agrsa . SalesDats  |Transaction™
i . P Preparer Use Only Nsllglaﬂrl;r - ll;;;l?;r | API Well Number | Product Code’ | Sales Type | YY) | cida |
SHIEIR - > | 08 v 2015 ~ ~
Transaction AUStTeNt Royaly Value Before  Transportation Rojaly Valueafter  Peyment
Code® n::;n Sales Volume Gas MMBtu Sales Value SR e Processing Allowance s Nethod"
v ¥ o 000 00 0.00 000 000 000 ]v]

Create New 2014
Blank line — manually typing each line in
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Importing Data Files
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Types of Imported Data

All outside data must be formatted in
ONRR approved layouts

ASCII files can be created by using
ext. TXT

CSV files can be created from
Microsoft Excel
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Electronic Reporting Information — Form
ONRR-2014 CSV Record Layout

s st e ) (m  ar ey ane

e mation — You must complete, sign and mail an original Form
[4] address and cunbacl information with ONRR. Changes and updates can only be made
via 4444—we cannot update contact information from phone calls, emails, or other correspondence.

s Forr

ONRR-4444 (pOF)
ictions to Payors and Operators for the Form ONRR-4444 (PDF)

Company Name Changes — Company name changes must be initiated by the company through BLM (for onshore Federal
leases), BOEM in the Guif (for offshore leases), or BIA (for Indian leases). ONRR and the company will be notified in writing that the
name change is recognized and the effective date. For assistance with this process, please contact Reporting & Solid Minerals
Services at [ 1-800-525-0309.

« Form ONRR-4444 (eDF)
= Instructions to Payors and Operators for the Form ONRR-4444 (PDF)

File Reports, and Research Prior Data

Log In to the ONRR Data Warehouse portal to access the eCommerce web site for electronic reporting, and to view your past Form
ONRR-2014 reports.

Forms www.ONRR.gov > Reporting/Paying > Royalty
Royalty Reporting Reporting

e Form ONRR-2014 (poF) — Report of Sales & Royalty Remittance (expires 12/31/2015)
» Form ONRR-2014 — ASCII Record Layout (poF)
- Form ONRR-2014 — CSV Record Layout (poF)
= Sample file (exce)
+ Form ONRR-2014 — Complete List of Edits (ppF)
* Form ONRR-4425 (poF) — Designation Form for Royalty Payment Responsibility (expires 1/31/2015)

Allowances
s Form ONRR-4109 (poF) — Gas Processing Allowance (Instructions and Schedule forms included) (expires 3/30/2015)
. ONRR-4110 (poF) — Oil Transportation Allowance Report (Instructions and Schedule forms included) (expires 9/30/2015)
. m ONRR-4295 (poF) — Gas Transportation Allowance Report (Instructions and Schedule forms included) (expires 9/30/2015)
+ Form ONRR-4393 (eoF) — Request to Exceed Regulatory Allowance Limitation (expires 12/31/2013

www.ONRR.gov > Reporting/Paying > Royalty Reporting
Rules on creating both ASCI| files and CSV files
Great example/sample of a CSV file
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Electronic Reporting Information — Form ONRR-2014
CSV Record Layout (cont.”)

Instructions
http:/ /onrr.gov/ReportPayv/PDFDocs/CSV2014Rev.pdf

Form ONRR-2014 Reporting Instructions — CSV Format

Comma Separated Value (CSV) files are first created in an Excel spreadsheet then saved as a
CSV file type. All data entry is done in the Excel spreadsheet. Once a CSV file is saved. you
will have two files—one with an .xls extension. the other with a .csv extension. NEVER open or
double-click the .csv file in Excel! Always make corrections in your original Excel file. then
save it to a CSV file. If you need to view the CSV file. view it in a word processor such as
WordPad. If you open the .csv file in Excel. you will lose ALL of the formatting from the Excel
file. If you need assistance or sample files. please contact Mjs. Mary Dietrick at 303-231-3318
(Toll Free 1-800-525-0309 ext 3318).

A. Format Requirements

All record fields must comply with the following requirements:
1. The file name must end with a .CSV extension.
2. Commas must separate all fields. Fields that are blank still require a comma to delimit
their position. A comma is not required after the last field of a record.
. Federal and Indian data must be submitted as separate documents.
4. Multiple documents can be present in a single file. Headers and Trailers separate the

[

If having troubles with CSV formatting, read the CSV instructions
-Included is small excerpt
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ONRR-2014 CSV Record Layout (cont.’)
Sample CSV File

Electronic Reporting Information — Form

SamExcel20] desv [Compatibifty Made] - Micresoh Excel

>
2
@

c D E F G H | J K L M N o
9999 ‘ROY  T0s312001 ABC GOMPANY

3 0490123450 NM 12345 00 ‘052001 03 32
* 317863 000" 0.00' 30000 0.00  0.00° 0.00 0.00" 347863
BIL 002647357  -325.42" 1 0.00' " 0.00° 3153.21" Joe Smith 06062004

©o~NDo s WN =
B ettt

=}

P

ic

T2 1 Dakota 12345 0490123450 ~891003261A o1 ‘aPOP 7052001 O U7 138300 0007 248940 311.48
2 2 Dakota 12345 0490123450 W 123456 04 APOP 052001 o 915000 1017480 2543700 317963
2
'3
T

30000

Q@ R

000 0.00

-1.00 000

000 000

s T o

311.181°
3178631
300.00"3

Sample is a .xls
Changes are made to the .xIs, then saved as a .csv

TIPS:

- Save changes to the original Spreadsheet and then Save As a CSV when you are
ready to upload (so you will have both the Spreadsheet and the CSV files). If you
need to make changes, make changes to the original Spreadsheet and Save As a
CSV again (save over your existing CSV). Do not make changes directly to the

CSw.

- Leading zeroes must be included. For example, the Sales Date must read

052001, not 52001.

- Decimals must be carried two digits out. For example, values must read 2489.40,

not 2489.4.

- Remember to change the “ROY” in cell C1 to “CMP” for CMP-2014 files.

- The PAD number in cell D1 must be 8 characters or less, and should match the

UFI the auditor provided.
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Choose file @

Look i | () My Documents ~ 02 @
2 @My Music
) ﬂMy Pictures

My Recent | 5printScreen Files
Documents &) 5000007, N

Desktop

\$

My Documents

€

My Computer

&

M yptilail;vsolk File name: | | Open |
Files of type: | &0 Files (%7 | Cancel

After the finished document is saved as a .csv, be sure to upload that .csv file in
eCommerce.
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é Office of Natural Resources Revenue

D List f f i Upload File Upload History Rental Information Help Known Issues Feedback Log Out
Home » Upload File
@ Create New CMP-2014 Edit Existing CMP-2014
Upload Report Document

To upload a report file from your local computer, click the "Select" button and choose a file.
For faster delivery of multiple reports, compress them into one zip file prior to upload. The system will automatically detect the file type and process accordingly.
Report Files (.csv, .txt, and .zip formats only)

Upload File now has 2 options.
Default is “Create New CMP-2014” — this is for any new document, despite the
wording

New “Edit existing CMP-2014" option is if AMC/Audit sends a CMP-2014 and you
want to upload a file to match that UFI or Issue/Order.
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Office of Natural Resources Revenue

ist b Upload File Upload History Rental Information Help Known Issues Feedback Log Out

Home » Documents List
You are currently logged on as Reporter

[ New20id | [ MNewCMP2014 | [ NewOGOR | [ NewPASR

Current Upload Status

‘ ‘ (EST) Import Start Import End Report 1D,

FleName  Report i
SamExcel2014csvcsv| 2014 | Emor | TIERNEYP | 9/22/2015 3:58:12 PM | 91222015 358113 PM | 912212015 3:58:35 PM |

Filter Options

Document Type:  All * Staws: Al *  SaringDate: 9/10/2014 = Ending Date = Redisplay List
UserID: Report ID: cwpstams: Al ~

Repon Documents

jorter Assigned Doc No. [

DocumentTypslRepor 0| Userd IR!pcllorCoGei i et i status !cw- Status|  Last Upoate (ET) o ispiayprint copy =

2014 453473 | TERNEYP 10880 | | open | | 82212015 34408 PH | Copy All | __Copy Specific

2018 453470 TERNEYP | 10860 CoPEn |seizorsazzaren| (B9 | [Pomt] [ Copy Speciic |, I
CpP | 453169 | TIERNEYP 1 10860 | 74184156 | OPEN | Issue | 9182015 9:31:14 AM | | @ |

cue 452452 | TERNEVP 10080 |OPEN lssue | on7m0tstoszseu | (Edt] | [Pant] ||

CmP | 453451 | CARVERC | 10860 | | OPEN | Issue | 9172015 8:42:07 AM | | @ | f |

2018 453450 | CARVERC 10860 | 1234 opeN 72015 7.05:49 M | | [Detete ]

214 453432 | LOPEZJA | 16913 Eq19598 oPeN 9872015 121115 PM | [ Detste |

2014 | 453431 | LOPEZIA | 10880 | TEST498 OPEN | 8182015 11:57:28 AM | 7 Copy All.||..Copy Specific

CSV Fixed

CSV Fixed

CSV Fixed
| CSV Fixed

CSV Fixed
CSV Fixed
CSVFixed

CSV Fixed

This file had an Error, and was not assigned a Report ID
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'Document Upload History

Filename

o Lists the file names of uploaded documents.
Click on the file name link to review the
contents of the file.

Report Type

o Lists the type of document(s) being uploaded.

Original Filename

o If zipping several files together, the original zip
file name is listed.
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'Doc Upload History (cont.)

Upload Status

o Shows the status of the document(s) being uploaded.
There are four increments.
Uploaded — Document is being loaded to the server
Pending — Document is uploaded, but hasn’t started
checking for errors

Processing — Document is going through the
verification process

Completed — Document has been edited and no
errors occurred during the import process

. Error — Document has been edited and errors
occurred during the import process. Click on the
ERROR link to see error messages
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Doc Upload History (cont.)

= Upload Date
o This is the date the file was uploaded. Files uploaded are
retained for 10 days then removed from the History List.
m Report ID

o The number given to each document when loaded to the
Document List.
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Office of Natural Resources Revenue

Documents List Registration Information Upload File Upload History Help Feedback Log Out

Home » Upload History
Help

Status Legend

Uploaded:  The file has successfully loaded onto the servers.

Pending: The file is waiting for format validation processing.

Processing: The file is being validated for format requirements.

Completed:  The file successfully passed format validation and a report has been created. The new report can be viewed in the Documents List

Error: The file has failed format validation. Click on the status to view format errors. [}g
Upload History
Fi Report 3
ile Name Tive Status  UploadedBy  Upload Date(EST)  File Size Import Start

Report_2014_2831_17202n0 err.csv 2014 Completed COLEMANA 27252011 1:51:44 AM 1899122 2/25/2011 1:51:50 AM
Report_2014_2831.csv 2014 Completed COLEMANA 2252011 1:46:11AM 90802  2/25/2011 1:46:19 AM
Report_2014_50000.csv 2014 Completed LEESJA 2252011 1:0210AM 5349510 21252011 1:02:17 AM
Report_2014_2.csv 2014 Completed LEESJA 2252011123743 AM 364 2/25/2011 12:37:51 AM
Report_2014_3500.csv 2014 Completed LEESJA 2242011 TA15TPM 374543 21242011 7:11:58 PM
Report_2014_3500.csv 2014 Completed LEESJA 2242011 7:10:22PN 374543 2/24/2011 7:10:27 PN
Report_2014_4500.csv 2014 Completed LEESJA 22422011 7:1007PM 481543 212412011 7:10:17 PM
Report_2014_7500.csv 2014 Completed LEESJA  224/20117.0959PM 802543 22412011 7:10:06 PM
Report_2014_30000.csv 2014 Completed LEESJA 22412011 7:09:42PN 3209722 2/24/2011 7:09:45 PN
£NANNANT /Y o4 Frar  HAYERR  O04PN429890PM  1A3R  2P4HN11 298-3R PM

Upload History shows a history for all uploaded files under the payor codes you
have access to. So, you will see uploads by others that have access to the same
payor codes.

Clicking the file will allow you to view what was uploaded.
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Office of Naturlgl Resources Revenue

Upload Report Documents
File Details
File Name  Report Type Status Uploaded By  Upload Date (EST) Import Start Import End ReportID

CD000007.CSV 2014  Eror HAYESR  2/23/2011 11:15:55AM 2/23/2011 11:16:00 AM  2/23/2011 11:16:02 AM

File Contents
This is the datafile that was submitted

Download File

1, ,ROY,CD000007, |
2,1,1 ' 0480014820 , 3 .02,APOP,012009,01,17,100.00,0.00,1000.00,125.00,0.00,0.00,125.00,1
2,1,2 ' 0480029520 , ' ,UZ.W.S.012009.01,17.100.00.0«00.1000.00,125.00,0.00,0.00,125.&0.1
2,1,3 ' 0480038640 , ' ,DZ,M!‘.S,DlZODB,Ol,lT,lﬂU.00,9.00,1000.00,125.09,D.O0,0.00,IZS.qU,l
21,4 5 ,0480325320 , 5 »02,HARM, 012009,01,17,100.00,0.00,1000.00,125.00,0.00,0.00,125.40,1
2,1,5 . ,0480325320 , - ,nz,pooL,mznna,m,17,1nn.cm,n‘an,mnn.oo,us.on,a.no,0.00,125.30,1
2,1,6 ' 0480325320 , 3 ,ﬂl,NPOP,DlZBUQ,Ol,l?,lﬂﬂ.00,0.00,1000.00,125.&9,D.OO,D.DO,125.qn,1
2,1,7 ' 0480325320 , ' 02, ARMS, 012008, 01,17,100.00,0.00,1000.00,125.00,0.00,0.00,125.00, 1
2,1,8 ' 0480325320 , ' ,Di,AR!‘.S,012009,01,17,1%.DD,D.DO,IOE0.00,IZS.O0,0.00,0.00,125.303,1
2,1,9 ’ (0480325320 , ' +01,NARM, 012009,01,17,100.00,0.00,1000.00,125.00,0.00,0.00,125.00,1
2440 , 0490606720 , . ,02,B0OL, 012009, 01,17,100.00,0.00,1000.00, 125.00,0.00,0.00,125.00, 1
3,10,0.00,0.00,0.00,0.00,0.00,0.00,0.00,0.00,1250.00

4, ,0.00, ,0.00, ,0.00,1250.00,MARY DIETRICK »12142010

Clicking the file name shows what was uploaded and gives an option to Download
File.
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Why do | have to go
through two checks
7 for errors?

*The Import process primarily catches any
errors occurring due to improper formatting of
imported fields.

*The Validation process identifies improper
formatting when entering data directly on a new
form, as well as compares the data based on
transaction requirements.

Uploading a file only checks the formatting requirements, which helps ensure
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the correct data is transferred onto a 2014.

This is not the same as “Validating” the 2014, which is a 2" check for actual errors
with the reporting (not the formatting).
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 Editing an Uploaded 2014

Office of Natural Resources Revenue

List pl Upl Help Known Issues Feedback LLog Out

Home » Documnents List

You are curently logged on as Reporter.

[ Mew20t4 ] [ NewCMP-2014 | [ MNewOGOR | [ NewPASR | [Help
Current Upload Status
File Name mmw!suuuuwmnw,} Upload Date (EST) Import Start Import End ReportID

SamExcei2014csvesy| 2014 | Eror | TIERNEYP | 912212015 356:12 PM | /2212015 358:13 PM | 912212015 358:35 PM |

Filter Options.

DocumentType: Al ~  stas: Al Starding Date: 9/10/2014

Ending Date: &= Redisplay List

UseriD: Report ID: cuPStas: Al ~

Report Documents /

Reporter Assigned Doc No. /

Document Type ReportID, UseriD ‘Repurtercauu Reportef DocName | Status CMP Status| LastUpdate (ET) Edit/ Display, Print ‘ Copy | Delete | Export
2014 | 453473 | TIERNEYP | 10860 | | OPEN | | 912212015 3:44:06 PM | ﬁl @ Copy Al | Copy Specific_| [ Dslete | CsV Fixed |
2014 | 453470 | TIERNEYP | 10860 | | OPEN | | 912172015 3:32:37 PM | _ _

(=13 | 453169 | TIERNEYP | 10860 | 74184156 | OPEN |issue | 011822015 0:31:14 M | [m] | fic )|

=13 | 453452 | TIERNEYP | 10850 | | OPEN |lssue | 9M7/2015 1:05:25PM | ‘ ‘

(=13 | 453451 | CARVERGC | 10850 | | OPEN |Issue | 9172015 8:42:07 AM | _

2014 | 453450 | CARVERC | 10860 1234 | OPEN | | 91712015 7:06:49 AM | 7

2014 | 453432 | LOPEZIA | 16913 | Editoses OPEN | | 91812015 42:11:15 PM | [@ [ Copy All | [ Copy Speciic_| | [ Delete |

2014 1453431 | LOPEZJA | 10850 | TEST438 | OPEN | | 9/8/201511:57:28 Al |

Click Edit to open/modify a 2014 already started or loaded
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T
DocumentsList  Registaioninformaton  UploadFile | UploadHistory | Help  Fesdback  LogOut

Home » Documents List » MMS-2014

[L_Faymentinformation__|  [[Overmde | [Lahdate ] [LEieid Help ]

‘Seconds unbl next auto-save: 285

Generai Report Information
ReportiD: 2898  ReportStalus: Open  Override Status: No override request

Header Data

Payor Code 99999

Payor Name: Control Customer
Federalindian ™ Federal Iv]
Payor Assigned Doc Numbers | 1000iine

MMS-2014 Detail Lines

Select  Line MR VARRRES [OMAIE Koyea) SalesDate  Transacton
Product
e 4% proparer use Onyy Humber- Humber AP1Wall Humbar Code® SseTyps  CoNRDY iz
o @ 0480014820 8910003334 02-Condensate x| [apor [v] [01]x](1s83[x] [01[x]
o B - 0480029520 8910003334 02-Condensate [v] [Arms (x| [01]x] 1983[x] [01[~]
o B 0480038640 8910003334 02-Condensate (vl [Arms (] [01]v](1983[x] 01 [v]
D B 0480325320 891000333A 02-Condensate [v] [narm[x] [01]w][1983[x] (0[]
O 5 0480325320 | (8910003334 02-Condensate ] [PooL (] [o1]x] 1se3[x] (01 (]
o Bs 0480325320 8910003334 010 [ [nPor [x] [01]x] 1983[%] [01[x]
o B~ 0480325320 8910003334 02-Condensate [v] [arms [v] [01]x][1583[x] [01]x]
o Be 0480325320 891000333 0101 [v] [ARmS [v] [01]x](1983]x] (01 [y]
n Bl 0480325320 | (8910003334 01.0i el [narm sl 015l 10a3 ] (a1 Tl
Adjustment |
R s Gas MMBI Salos Vaios Royalty Value Before Transportation Royalty Value after Plﬂ_l‘
Code
17[x] 204 0.00 3042 380 0.00 |0.00 | 380 01[x]
17[v] [204 0.00 3042 3.80 0.00 0.00 380 01[x]
17[v] [245 000 3642 455 000 0.00 455 01[x]
17[x] [s9.70 0.00 888 12 111.02 0.00 0.00 111.02 01[x]
17 3 705.92 0.00 7.867.17 983.40 0.00 0.00 983.40 01 3
17 3 249.48 0.00 3.631.56 453.95 0.00 0.00 453.95 01 3
17[v] [085 0.00 146.58 18.02 0.00 0.00 18.02 01[x]
17[x] [163335 0.00 18,202.92 2,275.37 0.00 0.00 2,275.37 o1x]
17lx] 95890 0.00 13.956.29 174479 0.00 0.00 1.744.79 01wl |

This is an example of a report uploaded with 1,000 lines.
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| Paging Functionality

0 24 MR | St (nforsat L O
i 25 LR | St (ondrse P00 | 0w w01
] —

Line Coma

Paging functionality is similar to standard web browsing options:

Click directly on each page
Click on the “...” to view the next 10 pages
Click on the “>>" to view the last few pages only

You can also move directly to a specific line by typing in the line number to the right
of “Go To” and then clicking “Go To".

Users can change how many lines are displayed per page, up to 100. Note this
might cause the system to respond slower.
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’ Payment Information

Home » Documents List » MIS-2014 » MMS-2014 Payment

Report [Valldata I I Field Help I [Cance\]

Seconds until next auto-save: 225

General Report Information

ReportID: 2898  RepontStatus: Open  Overide Status: No override request

Report Control Block

Check to ONRR (PM1) 21,222,363.49 Indian Direct Pay (PM2) 0.00
EFT Payments (PM3) 0.00 Royalty-in-Kind (PM4): 0.00
Check to ONRR for BIA (PM5): 0.00 Other (PMB) 0.00
Indian Lockbox (PM7): 0.00

Totals

Total All Payments: 2122236349

Number of Detail Lines: 6

Credits

Less Available Credits: The Sum of all amounts cannot exceed the sum of (Payment Methods) PM1, PM3, and PM5. Credit amounts cannot reduce or be applied to PM2, P4, or PM7.

DocID1 Amount 1 0.00
DocID2 Amount 2 0.00
DocID3 Amount 3 0.00

Net Payment For Report 2122236349

Calculate Total

Authorization

Authorized Payor. Hayes, Rosalind

Date (MWDDYYYY)® | 1/24/2001 |ZH]

Before sending the 2014, always check the Payment Information. Make sure the
total here matches what you expect it to, and that each payment type matches what
you expect it to (in case a PM was mis-typed).
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Validation

7/~ ONRR Electronic Reporting - Validation Results - Windows Internet Explorer

File Edit View Favorites Tools Help

2z, (S
‘qch 3, A

Validation Progress

[

Validation: 0%

Current Operation: alidating r
3

Done %3 Local intranet & 100% -

Clicking Validation, allow time for it to process (especially for larger reports)
- Be sure your pop-up blocker is off, otherwise nothing will happen

- This Validation window sometimes “falls behind” eCommerce. If you do not see it,
try minimizing the eCommerce window.
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’ Validation cont.

lation Results - Windows Internet Explorer

File Edt View Favortes Tools Help

Validation Results

ST TR

General Report Information

ReportID: 236  Report Status: Open  Override Status: No override request

There are no wamings.

Documents List

Home » Documents Location Error Code Message

Pa Header Section 9505 Invalid Payor Code: pend

) Line# 1 403 The ONRR Lease Number is a required field.

Seconds unflinextaull ying w1 408 Transaction Code is a required field.

General Report Inf

ReportID: 236

Header Data

Payor Code:* k

Payor Name:

Federalindian:*
Payor Assigned D
MMS-2014 Detall L|

Select Line
Line #

DE]!M

t Code™

@ Internet H100% -

Example of Validation — Errors found
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T -~

-
Q Office of Natural Resources Revenue

DocumentsList |~ Registraion information | UploadFile  UploadHistory  Help  Feeddack  LogOut

Home » Documents List » MMS-2014

| Payment Information | [ Override | [ vaiidate | [ Field Help |

Seconds until next auto-save: 300
General Repod Information

ReportiD: 5836 ReportStatus: Open  Override Status: No override request

Header Data
Pajor Code:* 10860
PayorName
Federalindian* Indian

Payor Assigned Doc. Number* sendpial

MUIS-2014 Detail Lines

et U2 proparar use Oy s A it I PR Product Code® SalesTyps  Soles Date ""G;"‘J
. Seach Search
0 () 1 [sokEn 5240015380 | (7930000130 39-Coal Bod Mathane vl [onx 9] [10 92007 %] [o1 ™
0 B 2 |50kNoEm 5240015380 7930000180 39-Cua>Bngelnane v oug\ ~ 10 & 2007 b 0w
O [ s [souicEn 520015380 | (7930000180 39-Coal Bed Methane 9 [onx ¥ [1079][2007 %] [o1 ¥
O [+ [sokicEn [s240015380 | (7930000150 | [33.Coal Bod Methane v [on ¥ [0@z200r | [0t
0 [ s [souien 5240015380 | (7930000180 | | 39-Coal Bed Methane vl [onx ¥ [10%][2000 %] [o1 @
0 [ e [s0kiEn 5240015380 | (7930000180 | | 39.Coal Bed Methane ¥l [onx %) [0 ¥][2007 %] [o1 ¥
O B 7 [sokEn 5240015380 | (7930000180 | | 39-Coal Bed Mathane v [on ¥ [10 92007 %] [01 ¥
0 [ s [souticEn 5240015380 | (7930000180 39.Coal Bed Methane vl [one %) [10 92007 w| [o1 @
m m "~ AMieNAF R24NN153R0 TAWMANN1RN 0. nol Rad Mathane ~ NN 10 &1 NNT - N & b

The report can’t be Sent until the Errors are corrected or an Override is done.
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‘ [.ease Associated Errors

= If you are getting errors you have never seen before take
a look at the lease number. Lease number is a fatal
error.

= Double check your lease number. If your lease number

is incorrect then other errors might appear:
o Sales MO/YR must be after the lease anniversary date
o Sales MO/YR must be prior to the lease termination date or relinquished date

= Don’t panic, if you can’t figure out what is wrong with the
lease number call ONRR Reporting Services. We can
help you.
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HOW TO REQUEST OVERRIDE

[}

Call your Reporting Services
Representative.

Once they agree an override needs to be done.

= Fill in the justification and telephone number.

Click on submit.

= Fax or email all of your backup for the override

to the Reporting Services Representative.

= Wait for a response from ONRR.
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’ Override

Home » Documents List » MMS-2014 » Override
MMS 2014 Overridable Erfors

[Eore]
General Report Information

ReportID: 2898  ReportStatus: Open  Override Status: Mo override request

Overnde Request

In the Justification box. type 3 detailed reason for your override request. If you have additional information pertaining to your request, please altach 10 a separate email and send 10;
Jason lees@onir gov:shirley kaglyama-manley@onir. gov.alexandra coleman@onir.gov

Justification *

Requester Name: Hayes, Rosalind
Requester Telephone: *

MIS-2014 Detail Lines

Line Preparer ONRRLease OMRRAgree APIWell Product Sales SalesDate Transaction Adustment Sales Gas Sales ROYGIYValU® yo o ioion hmm“""':g"""“ Payment
# UseOnly MNumber'  Humber MNumber Code” Type (MMYYYY)" Code® ReasonCode Volume MMBMu Vaue , B¥0®  “aiouance Atowance , @ Method®

Allowances Allowance®
19 0620399000 8910003330 01- ARMS 011950 o 17 37225 0 541880 0 0 0 877.35 o1
ol
Line # 19 - Reported RVLA must equal the RVPA minus allowances
20 0620399000 8910003330 01- ARMS 011980 o 17 30591 0 340923 0 0 0 42615 01
ot
Line #: 20 - Reported RVLA must equal the RVPA minus allowances
39 0620399000 8910003330 01- ARMS 011980 o 17 37226 0 641880 0 0 0 677.35 (0]
il
Line #: 39 - Reported RVLA must equal the RVPA minus allowances
40 0620399000 8910003330 01- ARMS 011980 n 1 30591 0 340823 0 0 o 42815 0
oil
Line #. 40 - Reported RVLA must equal the RVPA minus allowances
59 0620399000 8910003330 01- ARMS 011980 o R arz2zs o 541880 0 0 0 87735 o
oil
Line # 50 - Reported RVLA must equal the RVPA minus allowances
80 0620399000 8910003330 01 ARMS 011880 o1 17 305981 0 340023 0 0 0 42815 o1
oil

This is the Override page.

Type in a clear justification — why the report is being submitted, why the lines are
rejecting, and who you spoke with at ONRR. Be sure to include a valid phone
number as well.

Please note only the rejecting lines are visible, and these are the only lines visible to
ONRR when the Override request is being reviewed.
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ONRR CALLED YOU REGARDING YOUR
OVERRIDE

= Once you get the call or e-mail stating that the error(s)
have been overridden, go back into your report.

= Click on the Override Button.

= Print the approval if you want documentation.
= Click on the Report Tab.

Now you can send your report.

DO NOT USE THE UNLOCK BUTTON, unless you
really did not want to override the errors!
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‘Send

Ready to send.

. If you still have errors, the system will tell you.

If not, the document will be sent.

SENT status means your document has been
received by ONRR and will be loaded into our tables.

Documents are picked up by ONRR as soon as you
hit send. Documents are not processed until after
6:00 p.m., but will retain today’s date.

The system is not available Saturday and Sunday.

RECONCILED is not a feature on the eCommerce website.
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Office of Natural Resources Revenue /

List UploadFile | UploadHistory ~ Rentalinformation ~ Help  Knownlssues  Feedback  LogOut

Home » Documents List

You are currently logged on 3s Reporter.

New 2014 [ MewCMP2014 | [ NewOGOR | [ MNewPASR | [Help

Current Upload Status

| | |
File Name Report By Import Start ImportEnd  ReportiD
I
SamExcel2014csveey| 2014 | Ermor | TIERNEYP | /2212015 3:58:12 PM | 9/22/2015 358:13 Pl | 9/22/2015 3:58:35 P

Filter Oplions

Document Type: Al ~  saws: Al v swaingDate: 9102014 | Ending Date: = Redisplay List
UserID: Report ID: WP stans: Al -

Report Documents

| Reporter Assigned Doc Mo. /|

Document Type ReportID| UseriD  |Reporter Code| Reporter DocName: Status. gcqus; LastUpdats (ET) Tmlfmsulv‘ Print Copy Delete Export.

2014 453473 | TIERNEYP | 10850 | oPEN | 92212015 3:44:08 PH [Edn| | [Prnt] | Copy ANl ][ Copy Specific | | [ Delete | CSV Fixed |
2014 453470 | TIERNEYP | 10850 | OPEN. | 82112015 33237 P B0 5@‘ Copy All Copy Specific | | [ Delete | | csy Fired
cuP | 453169 | TIERNEYP | 10360 74184158 | OPEN |Issue | 811812015 93114 AM | Print] | f e || csvFired
chP | 453452 | TIERNEYP | 10860 | OPEN | Issue | 91772015 1:05:25 PM oot} | CSVFired
cuP | 453451 | CARVERC | 10850 | OPEN |Issue | 91712015 8:4207 AM | | [Erimt] CSVFired |
2014 453450 | CARVERC | 10850 1234 | OPEN | 9172015 7:06:49 AM | |Print CsV Fixed |
2018 453432 | LOPEZJA | 16913 Ea9598 | oPEN | 91812015 12:11:15 PM | | Print | csvFiea|
2014 453431 |LOPEZIA | 10860 | TEST498 | open | o015 1720 | [Ed) | [Prnt] | [ Gopy Al ][ Copy Speciic | |[Delete || covruea|

The Help option provides information about each page and section of eCommerce.
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Application Level Help
The eCommerce Reporting webshe prosides Three levels of help- Application Level. Page Level and Fieid Level

5 Apphcation Level-This ievel o neip 15 on ™e man 1 Dar a0 C3N D 200EESET 2T 3ll Mes.

'wmhwaumwnmmmnewwrnWhmmm

"e"ro«s Reporting Cortaces
Electronic Reporing Policies
Freguently Asked Questions
MAMAS-2014 Document - Help
OGOR Documen - Help
ONRR Home P

ONRR Fesadack Page

PASR Document - =elp
Feponer =andbooks.

Upioad 3 CSV or Fiued-Wiom Fiie
Wnats New 3t ONRR

Wiy Report Electronically?

For more INSIructions on NOWw 10 USE e eCommerce webshe. Mmmamvjo‘he‘f -
Uter Guite THis GUICE PrOVIOES S3EP-0/S9EP ISITUCTIONS o7 €301 RATINE OF T WEDSRE T &PIahs T PUTPoSE 300 RunsTion oF
DUTON COMMANcE aNa NOW 10 USE a7y NEW TUNCTIONS Tat Nave DEEN 300EC 35 UPCANES 0 THE WedsRe

Pmuv-—m 15 uaNEDE 35 3 “Help” DUTNON IOCENEd 31 ThE 0P OF Many Pages WinIn The eCommerce

Reporting webshe. ONCE THe ~Help™ Dulion Is SHCKEC. 3 New WINGOW OPENs CISPIaying usemul IDIMation
PEMANInG 10 T3t particular page

To use Page Level Help

1. CHCK The “Heip™ DURON 0N ThHe P3gE WHETE Delp Is Needed

m Fi8ia Level -Tis 15 NOt aliadie 0N all pages Dt 1S 3alladie Or all Neics witnin The 20124 PASR ano OGOR
cocuments. The “Fieid Help™ Dumion IS I0C3%ed 3T Ihe 10p OF £3CH ONe OF IHese COCUMENT P3ges

To use Neid level Nelp
1. CiKk 0N a cesired Neiad

2. Then Click The “Field Help™ bumon.
3. A new winoow Opens and CISpIays IDIMAaTIoN Pertaining 10 That parucular Beld

Update Registration Information:

To upcate any MISSING OF INCOrTECT regisiration IFHIMAation you MUST CONACt he BOEMRE Help Desk normation Cannct be
manay nme J

BOEMRE Halp Dask:
Dizact 302-231-33233
Toll Fraa: l1’—zs¢—¢zcu
Emails o

Clicking Help gives useful information about different pages in eCommerce. There is
a useful FAQ and links to our contact lists here.
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S

w Office of Natural Resources Revenue

Documents List Registration Information UploadFile Upload History Help Feedback Log Out

Home » Feedbadk
Tell Us What You Think of Our Site
Provide Feedback
Name Hayes, Rosalind |

From Rosalind.Hayes@onm.gov

Feedbad: (Required)

Max 4000 characters

Send Feedback

Feedback allows you to send notes about eCommerce; overall problems,
suggestions for improvement, etc.

Do not use Feedback if you are having problems with a specific report (Errors,
Overrides, etc.). This is for feedback only, and is often not addressed as promptly
as when you contact the appropriate person for that problem.
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‘ Formulas for Allowances

For the 99% edit:

It takes the sum of the RVPA x 99% then
compares it to the sum of the Transportation +
Processing.

RVPA x .99 = Sum of Allowances

e.g. 1341.01 x .99 = 1327.5999
The 99% equals 1327.59 on the report.

*There is no rounding!*
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| Implied Relationships

Royalty Value PA 2747.00
= Royalty Rate ——— = .125
Sales Value 21975.00

Monitored for royalty rate verification

Sales Value 21975.00
= Price Per Unft 0" = $50.00
Sales Volume ricererinit —4305 $

Monitored for reasonable pricing

Transaction code 01 compares volumes and values to determine if your royalty rate and pricing are within
established guidelines.

We verify your royalty rate.

. You can verify the royalty rate you reported by taking your royalty value divided by your sales value
equals your royalty rate.

. Report a separate line for each different royalty rate. However, when reporting on a lease with a
sliding-scale royalty rate and multiple royalty rates are required because of varying qualities, the
different rates can be rolled up and reported on one line.

. Many leases are 12 1/2 percent; however, the rates can vary. Check your lease terms to ensure you
report the correct royalty rate. Remember to use your royalty rate and not your division order percent.
Royalty rate is a component of the DOP.

TRAINER INFORMATION: Royalty rate is a fatal error for Indian oil and gas, and a warning error for all
Federal leases; however, MMS does have downstream edits (Compliance).

We monitor for reasonable pricing.

. You can check the pricing you reported by taking the sales value divided by the sales volume equals
your price. We will take a more in-depth look at pricing during the Compliance training.

TRAINER INFORMATION: Pricing is a fatal error for Indian/ Federal oil leases, and a warning error for
Indian/Federal gas leases; however, MMS does have downstream edits (Compliance).
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’ Informative Web Locations

= http://onrr.gov/ReportPay/PDFDocs/2014CLE
dits.pdf - Has a listing of all the Edits for the
2014.

*We are in the process of updating the list with
our system Edits.

246




Thank You'!
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