FINANCIAL SERVICES
Billing (Indian)
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Objective

» Understanding the different types of ONRR
Invoices and why they are issued

» Recognize Interest invoices and why and how
they are calculated

» Knowledge on Indian Over Recoupment
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ONRR INVOICE

Monthly or routine invoices:

INT late payment - royalty reports or invoices

FIN lease term obligations —unpaid or underpaid
IOR Indian Over Recoupment-taken too much

OTH invoices on nonrecurring basis:
Liquidated damages
Civil penalty
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OTH Invoice

OTH invoices on nonrecurring basis:
Liquidated damages

Civil penalty
30CFR 1241.50-80
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What are the types of Lease Level Obligations for

a FIN invoice?
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Invoice

Customer:
ABC Oil & Gas Company
Attn: Dave David
P. O. Box 34560

U. S. Department of the Int

Denwver, CO 80202-
EFor billing guestions. please

Description

ASSESSMENT FOR

il lottee Recoupment

IOR

Office of Natural Resources R INDO1 ;
Page: 1
S Invoice No: IOR100000100 <
Invaire Date* 041412005
For billing questions, please call 1-800-433-9801 EXT 3813 < ;
Description Line Sales Date Document ID Receipt Date PAD Number Amount Due € i
MMS Lease No Agency Lease Lease Name )
ASSESSMENT FOR REPORTING OR PAYMENT VIOLATION. PLEASE REMIT ON OR BEFORE THE INVOICE DUE DATE TO AVOID FURTHER CHARGES. 005 <
bulottee Recoupment 1 02/2005 ROY100000444 03/31/2005 40.00 “—
5090033330 52013
SUBTOTAL: 40.00 |O .
T ** i |
[ roraL amounT oue: 4000

|

Original

DO NOT SUBMIT A FORM ONRR-2014
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U. S. Department of the Interior INDO1

Page: 1
Office of Natural Resources Revenue krvniee ick IOR100000100
Invoice Date: 04/14/2005
Customer Number: 12345
Distributee Code: 550
Customer: Due Date: 05/31/2005
ABC Oil & Gas Company INVOICE
Attn: Dave Dawvid
P. O. Box 34560 TOTAL AMOUNT DUE: 40.00
Denver, CO 80202-4560
For billing guestions, please call 1-800-433-9801 EXT 3613
Description Line Sales Date Document ID Receipt Date PAD Number Amount Due

MMS Lease No. Agency Lease Lease Name

ASSESSMENT FOR REPORTING OR PAYMENT VIOLATION. PLEASE REMIT ON OR BEFORE THE INVOICE DUE DATE TO AVOID FURTHER CHARGES.

fllottee Recoupment 1 02/2005 ROY100000444 03/31/2005 40.00
5080033330 52013

SUBTOTAL: 40.00
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INT
Interest Invoice

> INTEREST RATES:

— Federal & Indian Oil and Gas IRS rates-compounded
— Federal & Indian Solid Minerals US Treasury Current Value of Funds-simple

> INTEREST CALUCLATION STARTS:
Royalty:
From due date from sales date
30 days no estimate

FIN-anniversary date of lease
INT & OTH-due date of the invoice

> INTEREST CALCLATION ENDS:
PAYMENTS:

Multiple
receipt date is the same, summed
receipt date is different — oldest to newest

—— I
Invoices: J[;|r:ji 1 + 22 _]
[C NJJ |
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Interest Schedule created Distributee code specifically
— Type of interest

— Lease number

— Rolled up information

Estimate Report

— Lease estimate amount

— If applicable, document received

— Variance

Late Payment Allocation

— Payments applied

— Due date for each sales month/year

10
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Interest Invoice

U.S. Department of the Interior

Office of Natural Resources Revenue INDO1
Please Remit To: Page: 1
Tripe Name Invoice No: INT100100000
F.C. Box 111111 Invoice Date: 08/11/2016
Demver CO 20225 Customer Number: 12345
Distributee Code: XAX
INVOICE Due Date: 09/15/2016
Customer:
ABC Company TOTAL AMOUNT DUE : 474.95
Jane Doe
PO Box 1234
Denver OO0 20205
I|III”IIIIIIIIIIIIIIIIlIIIIIIII
| For billing questions, please call _1-800-433-9801 —
Description Line Document ID PAD Number Sales Date Receipt Date AMOUNT DUE:
MMS Lease No. Agency Lease Lease Name

THESE LEASEE REQUIRE PAYMENTS TO INDIVIDUAL INDIAN TRIBAL LOCKBOKES

Interest on Royalty 1 ROY100000000 60161850 04/2018 06/28/2016 1.37
5000000000 142000000

Interest on Royalty z ROY100000000 60161850 02/2016 06/29/2016 0.02
000000000 142600000

Interest on Royalty 3 ROY100000000 60161850 02/2016 06/29/2016 3.4B
6000000001 142600001

Interest on Royalty 4+ EROY100000000 6016LES0D 03/2018 06/25/2016 7.00
6000000002 142600002

Interest on Royalty 5 ROY100000000 60161850 04/2016 06/29/2016 1.31
6000000003 142600003

Interest on Estimates 6 05,/2016 07/27/2016 7.95
6000000004 142600004

Interest on Estimataes 7 05/2016 07/27/2016 1.93
6000000005 142600005
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Interest Schedule

U. 5. Department of the Interior

Report ID: ZEPRPTOL 0ffice of Watural Resources Revenus Page No. 1
Run Date 08/06/2016
Interest Schedule - Prebill Run Time 08:33:20
Business Unit: INDOl DistInvolice: INT100000000
Code: XXX Customer: 12345 RBC COMPANY
Bankruptcy Petiticon Date: Unigque Finding Identifier:
Line Reference Lease No. Pre sSale Dt.  Roy/Bill Recelpt Ent Est Due Payment Payment Principal Accumulated Frem DE. To DE.  Days Int. Amount
Nbr Doc ID Pttn Lease Amt  Date Rsn Ind Date Date Emount Balance Assessment Rate Due
1 ROY100000000 5000000000 04/30/16 416.59 06/29/16 LPROY N 05/31/16 416.59 416.59 05/31/16 06/30/16 30 0.04 1.37
06/30/16 416.59 0.00 0.00 08/30/16 06/30/16 0 0.00 0.00
Total for Eill Line 1 1.37
2 ROY100000000 6000000000 02/29/16 1.62 06/29/16 LPROY N 03/31/1% 1.62 1.682 03/31/16 03/31/16 0 0.03 0.00
1.62 04/01/16 06/29/16 90 D.04 0.02
06/29/14 1.62 0.00 0.00 06/29/16 06/29/16 0 0.00 0.00
04/30/16 406.79 06/29/16 LEROY ¥ 06/30/16 406.79 406.79 06/30/16 06/30/16 0 0.00 0.00
06/30/16 406.79 0.00 0.00 06/30/16 06/30/16 0 0.00 0.00
Total for Eill Line 2 0.02
3 ROY100000000 £000000001 02/29/16 351.66 D6/29/16 LPROY N 03/31/16 I51.66 351.66 03/31/16 03/31/16 0 0.03 0.00
351.66 04/01/16 06/23/16 90 0.04 3.48
06/29/16 351.66 0.00 0.00 06/29/16 06/28/16 0 0.00 0.00
04/30/16 B,714.81 06/29/16 LPROY ¥ 06/30/16 B,714.81 8,714.81 0&6/30/16 D6/30/16 0 0.00 0.00
06/30/16 8,714.81 0.00 0.00 08/30/16 06/30/16 0 0.00 0.00
Total for Eill Line 3 3.48
12

Industry Compliance Accurate Revenues & Data Professionalism & Integrity




Estimate Exception Report

U. 5. Department of the Interior

Report ID: ZEPRPTOE Qffice of Natural Resources Revenus Page No. &
run Date 08/0&/2016
Estimate Exception Bill Details - Prebill Fun Time 08:33:20
Business Unit: INDO1 Involce: INT100000000
Dist Code: XXX customer: 12345 ABRC COMBANY
Contract Sale Dt Document Line Receipt dt Prod Cd Trans Cd Royalty Amt Estimate Amt Variance
Line No.: & Lease No.: 5000000000
Beginning Balance 28,156.08
wkw o Ch.a.ﬂge LR
Ending Balance 31-MAY-2016 28,156.08
5000000000 05/31/2016 ROY100457918 00000045 07/27/2016 04 01 341.20
5000000000 05/31/2016 ROY100457918 00000040 07/27/2016 04 01 129.66
5000000000 05/31/2016 ROY100457918 00001219 07/27/2016 ig 01 2,2098.58
S000000000 05/31/2016 ROY100457918 00001218 07/27/2016 i3 o1 1,550.06
S000000000 05/31/2016 ROY100457918 00000033 07/27/2016 04 o1 69.70
S000000000 05/31/2016 ROY100457918 00000032 07/27/2016 04 o1 421.03
5000000000 05/31/2016 ROY100457918 00000024 07/27/2016 04 o1 130.79
5000000000 05/31/2016 ROY100457%18 00000023 07/27/2016 04 o1 B5.40
5000000000 05/31/2016 ROY100457918 00000015 07/27/2016 04 ol 284.75
5000000000 05/31/2016 ROY100457918 00000568 07/27/2016 39 o1 1,914.37
5000000000 05/31/2016 ROY100457918 00000565 07/27/2016 39 ol 1,351.68
5000000000 05/31/2016 ROY100457918 00000562 07/27/2016 39 ol 1,375.47
5000000000 05/31/2016 ROY100457918 00001070 07/27/2016 ig 01 4,6092.15
S000000000 05/31/2016 ROY100457918 00001046 07/27/2016 39 ol 2,959.27
5000000000 05/31/2016 ROY100457918 00001037 07/27/2016 ig 01 3,004.67
S000000000 05/31/2016 ROY100457918 00001031 07/27/2016 i3 o1 2,163.37
S000000000 05/31/2016 ROY100457918 00001018 07/27/2016 i3 o1 1,318.90
5000000000 05/31/2016 ROY100457%18 00000413 07/27/2016 04 o1 458.00
S000000000 05/31/2016 ROY100457918 00000855 07/27/2016 i3 o1 1,166.32
5000000000 05/31/2016 ROY100457918 00000105 07/27/2016 39 o1 2,775.44
5000000000 05/31/2016 ROY100457918 00000050 07/27/2016 04 o1 671.00
5000000000 05/31/2016 ROY100457918 00000088 07/27/2016 04 ol 628.75
5000000000 05/31/2016 ROY100457918 00000088 07/27/2016 04 ol 514.23
5000000000 05/31/2016 ROY100457918 00000086 07/27/2016 04 ol 146.58
5000000000 05/31/2016 ROY100457918 O000000BS 07/27/2016 04 01 306.06
Line Total 30,847.51 2B,156.08 2,691.43
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Late Payment Allocation

U. 5. Department of the Interior

Report ID: ZEPRPTO3 Office of Natural Resources Revenue Page No. 28
Run Date 08/06/2016
Late Payment Allocation - Prebill Run Time 08:33:20

Business Unit: INDOL Invoice: INT100000000
Dist Code: XX Customer: 12345 ABC COMPANY
Document: ROY100000000 PAD Number: 60161850 Receipt Date: 08/29/2016 TOTAL AMOUNT: §766,305.14
Bill Line Lease Doc Line/ G20 Nst Man Sales TC ERC Due Est Int Accepted Amount Allocated Amount Pay Seg
Nbr Item Line Ind Ind Flag Date Date Ind Ind Nor

5000000000 38 N N N 04/2018 01 00 06/30/2016 ¥ §106.71

5000000000 04 N N N 04/2018 01 00 06/30/2016 ¥ $397.89

5000000000 594 N N N 04/2016 01 00 0&/30/2016 Y §556.76

SUBTOTAL: N £1061.36 51061.36 1
TOTAL: £1061.36 51061.36

14
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» LPINV- Late payment of an Invoice
» LPROY- Late payment of a Royalty (ONRR-

2014)
> INEST- Interest on an Estimate

15
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Examples 1

» LPINV- Late payment of an Invoice
~IN Invoice for Non-Term Rent

Rent due date: 5/2017

Fin Invoice Due date: 9/2017

Paid Invoice: 11/2017

16
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Example 2

» LPROY- Late payment of a Royalty (ONRR-
2014)

Sales date: 4/2017
Due date: 5/2017
Payment date: 6/2017

17
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Example 3

» INEST- Interest on an Estimate
Sales date: 4/2017

Due date: 5/2017

Payment date: 6/2017

Estimate was 5,000
Royalty totaled $10,000

Industry Compliance ) Accurate Revenues & Data

Professionalism & Integrity
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30 CFR- 1218.53: Rules for recoupment

Recoupment Against Tribal lease:
- Limited to 100% against current revenues

- Limited to specific lease unless you receive
written Tribal permission.

Examples: Tribal EDA current revenues.

Allotted lease:
- Limited to 50% of current revenues
- Lease specific

Split Lease:
-Limit to 50% of current revenues

19
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Indian Recoupment Detail

U. 5. Department of the Interior
Report ID: ZEPIOR Office of Matural Resources Revenue Page No. 1
Indian Recoupment Detail Run Date 06/21/2017
Run Time 20:35:38
INVOICE: ICR100000000 PAYOR: 12345 ABC COMPANY DISTRIBUTION CODE: XXX TOTAL EXCEPTION: § 122.48

BILL LINE#: 1 RSSESSMENT CODE: RA DESCRIPTION: allottee Recoupment T

LERSE: 5240015380 LEASE ARN: 01-JUL-1974

REVENUE NEG ADJ RCPD ANT RCPABLE
LINE PROD SALES TC ARC EST PAY 0oc 1D PAD NUM  RECEIPT AMT ANT AMT RCPABLE
NER__ CD DT REL_METH DATE 0 o = AMT
2 319 31-MAR-2017 01 T 03 ROYL00483700 0171513 24-MAY-2 0.00 0.00 0.00 0.00 0.00
54 319 31-MAR-2017 01 Y03 ROY1004B3701 60171511 24-MAY-2 489,04 0.00 0.00 0.00 0.00
1 31-MAR-2017 51 T 03 ROYL00483700 0171513 24-MAY-2 5.00 5.00 0.00 0.00 0.00
2 31-MAR-2017 51 T 03 ROYL00483701 0171511 24-MAY-2 0.00
TOTALS: 0.00 0.00 -367.45 0.00 0.00

489,94 0.00 -367.45 0.00

20
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Indian Recoupment Detail

Explanation
REVENUR NEG ADJ RCPD AMT RCPABLE
e an an
0.00 0.00 0.00 0.00
489,94 0.00 0.00 0.00
0.00 0.00 0.00 0.00
> Revenue Amou nt 0.00 0,00 367,45 0.00

] 489,94 0.00 -367.45 0.00
— Current sales royalties

— All other net positive revenue (net
revenue=royalty — any allowances)

— Rent (TCO04,05 and —TC25 for current year
assessments with current revenue

21
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Indian Recoupment Detail

Explanation
REVENUE NEG ADJ RCPD AMT RCPABLE
AT AT AT
0.00 0.00 0.00 0.00
489.94 0.00 0.00 0.00
0.00 0.00 0.00 0.00
0.00 0,00 -367.45 0.00
489.9%4 0.00 -367.45 0.00

» Negative Adjustment Amount
— Negative Adjustments (ARC 10)
— Prior year recoupable rents (TC 25)

22
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Indian Recoupment Detail

Explanation

REVENUE NEG ADJ RCPD AMT RCPABLE
a nr A
0.00 0.00 0.00 0.00
489,04 0.00 0.00 0.00
0.00 0.00 0.00 0.00
» Recouped Amount 0.0 0.00 W4 0.0
489.94 0.00 -367.45 0.00

— Negative TC 51s

e Recoupments Taken
— Negative TC 50s

 Negative Recoupments Established

23
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Indian Recoupment Detail

Explanation
REVENUE NEG ADJ RCPD AMT RCPARLE
T i AT
0.00 0.00 0.00 0.00
489,94 0.00 0.00 0.00
» Recoupable Amount i o5 S v
. P05|t|ve TC SOS 489.% 0.00 -367.45 0.00

e Recoupable Balance Established

— Positive TC 51s

e Reversal of Recoupments Taken

24
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Over Recoupment Example

Lease No. TC Sales M/Y RVLA

5240015380 01 03/2017 S244.97

5240015380 01 03/2017 S244.97
Current Revenue: $489.94

5240015380 51 03/2017 S -244.97
5240015380 51 03/2017 S -122.48
Recouped Amount: S -367.45

Tribal lease $489.94
Allotted lease $244.97 (Difference Billed = $122.48)

25
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Review

> ONRR Invoices
— OTH

* Nonrecurring
— Liquidated Damages
— Civil Penalty

— FIN

* Monthly/Routine or Nonrecurring
— Rents (Non-Terminable and Recoupables Only)
— Advance Rents
— Well Fee
— Bonus (Deferred, Fair Market Value)
— Minimum Royalty (MR: Payable in Advance)

— INT

e Monthly/Routine or Nonrecurring
— Interest Schedule
— Estimated Report
— Late Payment Allocation

— IOR

* Recoupment
— 30 CFR-1218353 Tribal, allotted and split leases
— Current Revenue

26
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7" * 2 QUESTIONS?

THANK YOU!
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